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THE CLOSING YEAR. 


Tue year closes as satisfactorily as could have been expected at 
Midsummer, and although clouds there are that float about or are 
stationary, their aspect, as yet, at least, is not forbidding or un- 
assuring. At Midsummer the appearance presented by the com- 
merce of the country was gloomy in the extreme, not that the 
revenue returns betrayed falling off in the accumulation of wealth, 
or that the imports and exports to and from foreign parts mani- 
fested diminution in the general industry, but that a hitch had 
occurred in the dealings of certain great firms—it is needless to 
repeat by what means—and there was no saying to what conse- 
quences embarrassments of such gravity would shortly lead us. 
About the City, men were dejected, and the footsteps of strong 
ones faltered. Before the eyes of all were the terrible realities 
of bygone years, when difficulty at one point was like the giving 
way of the keystone in an arch, or like the failure of a portion 
of the earthwork of a reservoir, flooding the country in the one 
case as the Nile overruns the Egyptian valley, and in the other 
case, producing chaos, as when green brickwork, with ill-secured 
foundations, yields, at a rainy time, to superincumbent weight. 
Few felt themselves safe, even although aware, that were their 
means and substance realized at average rates, they would be in 
a position to pay forty shillings to the pound or more. What 
an had to fear was the possible, nay, the probable, rejection of 
such securities as those on which they were in the habit of bor- 
rowing money. Were that evil to overtake them, their fair 
fame would be blasted, the expectation of their lives disappointed, 


and thenceforward the high and honourable place they had 
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always held would be for ever abdicated. Luckily for all, there 
was not much rottenness in the state of Denmark. Fortunately 
for the honour of the nation, it was found equal to the trying 
ordeal of the blotting out of several stately corporations, some 
of them time-honoured, and others with deep striking roots and 
imposing trunks and boughs. It was found, very much, we 
confess, to the satisfaction of every one, that since the money 
trials of former years, a species of decentralization had been 
established that hereafter promises equally good dependence in 
times of pressure. London, in future, may be embarrassed with- 
out the great seats of industry being so, and conversely, it may 
reasonably be inferred that London would not now be com- 
promised by anything that might happen in Manchester or in 
Glasgow. We have visibly progressed in the direction of the 
. homely principle of each tub standing on its own bottom; of 
the provinces being without the circle of excess on the part of 
London banks, and of London banks rejecting the position of 
nine pins that the provinces may knock down at pleasure. Here- 
after panics and pressure are likely to be local, not general ; at 
least, this is what last Midsummer teaches. When we reflect on 
previous panics and pressure, the reproach of all our eggs being 
in one basket is pitiful and humiliating. 

Among the floating and stationary clouds, one or two may 
be singled out. The first, that of frequent strikes among work- 
ing men; threatening, it is said, our successful competition 
in the markets of the world. While deprecating the spirit, if 
not the principle, of such combinations, it is, we think, a narrow 
view of them, that apprehends present or ultimate encroach. 
ments on our commerce as the consequence of strikes. True, 
shipbuilding, for example, may be pointed at as banished from 
Dublin by reason of strikes among the Dublin shipwrights, and 
more recently, it may be said, that Liverpool and the Clyde have 
been sought for the repair of American ships in preference to 
Boston or New York. From such a point of view strikes are 
an evil, a virtual banishment of trade from the points afflicted 
with them. But, as we have said, this is a narrow view of the 

uestion ; it is not, at least, the question in its broadest sense. 
hat new elements, therefore, shall be imported into it? We 
shall not cast about far, but content ourselves with stating that 
the times in which we live exhibit nothing so palpable as an 
upheaving of the lower orders of society. France, recently, has 
had, and in fact still has, its industrial discontent from low wages 
—low, let us say, not relatively in comparison with the wages of 
previous years, but in relation to the more expensive tastes of 
modern French workmen. In Prussia, and in Italy, where nation- 
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ality has assumed the form of mania, there are often avowals of 
the dignity of labour, and of the propriety of its dignity being 
suitably maintained. Finally, in the United States strikes are 
positively chronic—labour and capital are in camps arrayed 
against each other with flags flying and drums beating. Why, 
then, we may almost ask, should there be inertia in England 
only; wherefore at least, it may be fairly asked, the possible 
disadvantage of England from strikes, if the conditions of pro- 
duction seek redress everywhere ; if, in short, production is to 
become burdened anew in America, in Italy, in Prussia, and in 
France in equal, or in much the same proportions as in England. 
Then there is another view of the case. It is that the working 
classes, not in England merely, but everywhere, are seeking to 
render life more enjoyable to themselves, by asking to be. paid 
more; that they may be in a position to spend more. There 
would, therefore, by the concession of higher wages, be no 
necessary limitation of production, for, certainly, there is no 
restriction on consumption in contemplation in any quarter. 
Strikes are an effort to rise, that by rising the working classes 
may have more to spend—more. to- eat, drink, and to clothe 
with. Some will say more to spend unproductively as well. So 
be it; their unproductive expenditure would probably take the 
form of a day at Hampstead, at the Crystal Palace, or at 
Brighton, which we venture to affirm would do workmen 
and their families quite as much good as a week at home. 
Perhaps some workmen are ambitious enough to seek re- 
imbursement in an advance of wages for a trip to Paris next 
summer. We wish them happiness ; and would remind the ner- 
vously disposed that all previous ameliorations of the condition of 
the working classes have been exclaimed against, protested 
against, and prophesied against, and to little purpose. The cloud 
of strikes is one of thin vapour, that will yet leave the atmosphere 
clear and pure. 

The inertia of certain branches of London trade may be 
taken as a specimen of the cirro-cumulus—that is, of a cloud 
made up of little clouds. There is shipbuilding annihilated, 
shipping unemployed, tradesmen in Wapping and Shadwell 
complaining loudly, and destitution and want, it is said, in 
more than ten thousand ’long-shore families. There is the 
foreign grain interest under the severe depression of high prices ; 
and, rather oddly, the colonial produce interest under the 
depression of low prices. There are the merchants, traders, 
brokers, and others, with money locked up in abortive projects, 
and it may be subject to calls that they would hate to meet, 
even if they could well afford to pay them. Seldom has a year 
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closed on a more miscellaneous and spiritless mass of men of 
business. A spell is over them ; the feel themselves the victims, 
not of their own rashness, but of the folly of the late Sir 
Robert Peel, the cupidity of the Bank and of bankers, and of 
various opposing interests in parliament, that stand in the way 
of free trade in banks and free trade in money. Their case is 
that of the drunkard who blames the toleration of lincensed 
victuallers, and the short-sightedness of permitting the brewing 
and distilling class to convert good wheat and barley into 
ruinous and poisonous preparations. How the inertia is to be 
shaken off we shall not venture to suggest. Easy would it be 
to preach the unpalatable doctrine of accepting fate’s stern lot, 
and becoming reconciled to a different, and as it may eventually 
prove, a better state of things. To be rich, we might say, is to 
be without incentive to exertion, while to be poor is to be spurred 
by motives of frugality, diligence, and judgment. We shall 
forbear. Weshall only remind sufferers, of all classes and in all 
degrees, of the proverb of the milk. There is no good in cry- 
ing over it. Milk comes from the cow, and to the cow we 
should and must return. When an express train dashes into a 
string of coal-laden wagons the line is so strewn with coal, 
iron, and timber, that a resumption of traffic would seem im- 
possible for a week at least, to any one without experience in 
such matters. But watch the movements of officials, and attend 
them in the clearance of the wreck. Where the wrecking trucks 
and implements are kept, there an idle engine is always snort- 
ing, and upon engine and wrecking trucks every labourer 
within reach is at once mustered. While this proceeds, a signal 
has stopped approaching trains, very much, it is to be confessed, 
to the disgust of impatient passengers. But they are not long 
detained, for what promised to be the work of a week to any 
one unacquainted with such matters, very likely disappears in 
an hour. Why not with the closing year take a hint from the 
railway wreckers. Why not in sober earnest put our shoulders 
to the wheel again, and try whether the evil of Midsummer 
may not be remedied. The rate of interest, the accumulation of 
capital in the hands of bankers, and a general disposition on 
the part of the press, and also of those who, although not directly 
engaged in commerce, contribute liberally to its aid, should 
make the transition easy from depression, if not from stagna- 
tion, to previous energy and profit. 
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RE-ORGANISATION OF THE GENERAL CREDIT AND 
FINANCE COMPANY. 

Painrut and dearly-bought experience is gradually bringing 
us to a correct appreciation alike of the strength and weakness 
of Limited Liability. Distrusted without measure and beyond 
reason in its original, it rapidly passed into a plenitude of favour 
for which no prospect was too wide, and no promise too extra- 
vagant. Castle-building of the most aerial kind was sobriety 
itself compared with the avidity displayed by sagacious and 
experienced men of business to get hold of anything and every- 
thing with a long name and a large “capital, supervised by a 
committee of “guinea pigs,’’ and registered under the Com- 
panies Act, 1862. When the hot fit was at its fever point, the 
favourite notion was to bring out a company with a capital 
subscribed in millions, and called up in thousands or tens of 
thousands. Customers were to be allured to each new concern 
by the unbounded security afforded by a long list of share-- 
holders with heavy liabilities ; and shareholders were to make 
enormous profits on every pound actually paid, on account of 
the credit given them for their ability to pay up at any moment 
all that could possibly be required of them. 

To do both parties justice, they were snared in the same net, 
and deceived by the same fallacy. The shareholders traded as 
recklessly as if they could never be called upon to pay another 
shilling, and the creditors trusted as implicitly as if they had made 
themselves certain that the money they would be sure to want 
would be forthcoming whenever they asked for it, without any de- 
lay in making a call, or any unwillingness or inability to meet it. 
The peril of thus acting was indicated by ourselves and others 
at the time when it first became apparent, but in the madness of 
the moment every warning was disregarded. The only cry was 
for shares in each fresh scheme, for participation in each new 
venture, with what results we know only too well. Not to point 
anew morals which have been pressed upon us often enough 
before, nor to tell again tales which have been told a hundred 
times already, we may nevertheless indicate the form which 
future action in the way of company construction or re- 
construction must henceforth take, before we can hope for the 
re-establishment of a healthy and vigorous tone in the money 
and share markets. Of all anticipations ever formed by the 
highest authorities, none has been so pitiably disappointed as 
that which calculated on a large uncalled capital as a source of 
strength, and a reserve fund in the pockets of the shareholders, 
as an inducement to customers to crowd to a banking counter. 
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Again and again have we seen concerns pass into the limbo of 
liquidation, not perhaps of the best and brightest, but such as 
were simply in want of a little time, and perhaps an additional 
infusion of. carefulness and caution into their future manage- 
ment and administration. It was the dread of an undefined 
liability that rendered the recovery of the Bank of London im- 

ossible, which compelled the European to succumb, which 
ong kept the Hindustan, China and Japan with its head 
barely above water, and at last dragged it beneath the surface. 
Indeed, this same feeling has done damage incalculable tv all but 
a few highly and exceptionally favoured establishments, which 
the intelligent British public trust with an unwavering devotion, 
only equalled by its now almost universal sensitiveness and 
suspicion in quarters where a moderate degree of confidence 
might not unreasonably be reposed. 

In the interests of investors, creditors, and customers alike, 
it is satisfactory to note the indications of a desire on the part 
of those concerned with the management of many important 
companies to act upon the hint thus given. At meeting after 
meeting the question of reducing the uncalled liability on the 
shares has been mooted, and, on the part of the proprietary, an 
earnest desire for such a step has almost invariably found 
utterance. The Credit Foncier led the way, its shareholders 
acceding with wonderful unanimity to the directors’ proposals, 
the result being seen in a considerable improvement in the 
position of the shares, which, though still standing at a serious 
depreciation, are vastly better than they were a few months 
ago, when shareholders, scared out of their seven senses, 
were paying five to twenty shillings a share to be rid of 
their property at once and for ever. During the last month, 
the General Credit and Finance Company of London has 
followed suit with a set of proposals and a table of informa- 
tion which augur well for the future of the concern. Through 
the whole of the panic the directors were able to assure the 
proprietary that their capital remained intact, and, that though 
the adverse influence of the prevailing distrust affected them as 
well as others, there was really no adequate cause for the alarm 
which at one time sent shares with £4 paid down to ten or 
fifteen shillings. As a measure of precaution, a call of £2 per 
share was made ; but this, which was at first interpreted as an 
evil sign, has in the event tended to show the confidence of 
the shareholders both in the company and its directorate. 
For months past, the attention of the latter has been devoted to 
a reduction of outstanding liabilities, with a view to reconstruc- 
tion; and their efforts have been so far successful, that they 
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are able now to come before the public with a most satisfactor 
statement of their affairs. As we have elsewhere given it in detail, 
we need only say here that the outstanding liabilities of eve 
kind amount to no more than £250,000, while the assets of 
kinds exceed £2,000,000. More than £500,000 of this sum is 
in hand, either as cash or in mercantile bills; £1,100,000 more 
is realizable within a few months, while outstanding engage- 
ments have been reduced to a minimum, and though taken as 
contingent liabilities, may probably turn out actual assets, After 
charging the concern with all that can possibly be brought against 
it from without, and also with the capital and reserve funds of 
its own proprietary, there remains a balance of £108,000 to its 
credit. Therefore, the directors think they may now prudently 
submit their reconstruction scheme. They propose to reduce 
the number of shares 20 per cent., the uncalled liability upon 
them above 80 per cent. At present the shares are of £20 
each, with £6 paid. For every five of these it is now proposed 
to substitute four of £10 each, with: £7. 10s. paid. The value 
represented will remain £30 as at present; but the liability 
attached will no longer be £70 but £10 only. And, applying 
the costly lessons of other people to themselves, the General 
Credit Company will henceforth seek its business and its profits 
less in the riskiness of finance than in the safety of legitimate 
discounting. There is this amount of resemblance between the 
two, that both seek, for a consideration, to put creditors in 
possession of funds in advance of the time at which their 
debtors, in ordinary course, would pay them. The difference 
between them is, that the one represents legitimate and the 
other speculative business: the one, an ante-dating the day of 
payment by a few months ; the other, by almost any number of 
years. The history of banking shows that of the former the 
risks are not great, and that they are also calculable ; while the 
records of every panic prove that of the latter the dangers are 
enormous, and never: to be correctly.or even approximately 
estimated. The whole system is little more than putting off the 
evil day, each successive postponement serving only to intensify 
the inevitable calamity; and therefore we think the General 
Credit Company has shown a commendable prudence in with- 
drawing, in great measure, from such a field of operations, and 
announcing itself as intending to occupy the ground till lately 
filled by Overend and Gurney, the Joint Stock, and other Dis- 
count Companies. 

We have only, in conclusion, to express our hope that the 
example thus set will be speedily and generally followed: A 
glance down the lists, whether of banking or miscellaneous 
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companies, is sufficient to show concerns doing good and safe 
business, with respectable directions, influential connexions, and 
brightening prospects, whose shares, nevertheless, stand at 
twenty, thirty, fifty, and even seventy per cent. discount. Many 
of these are, of course, paying in present depression for risks 
run and errors committed during the past period of inflation ; 


but many-others are only the innocent victims of faults and — 


failings not their own; while in almost every instance the dis- 
trust, if in any measure justified by antecedent, is exaggerated in 
degree far beyond the point of reason or necessity. Still, it is 
vain to hope for any speedy revival of confidence, so long as the 
element of weakness is retained in the shape of a heavy amount 
of uncalled capital. The fear of what they may possibly have 
to pay makes shareholders apprehensive, and this again gene- 
rates among customers a corresponding anxiety for the safety of 
their balances. While the ague was at its worst, and when every 
morning brought its list of suspensions, it would probably have 
been unwise to propose changes which the public might have 
misinterpreted, and which might thus have precipitated the 
very calamity they were intended to avert. But now that we 
are suffering rather from exhaustion than from unsoundness, from 
the fear of what may be, than from the knowledge of what is, 
it would be wise and well for every company which has less 
than three-fourths, or, at the utmost, than one-half of its capital 
called up, so to reduce its shareholders’ liability as to liens 
them from any fear of being overtaken by the fate which now 
not obscurely or remotely threatens those who put their money 
into Barned’s Bank, the Contract Corporation, or other con- 
cerns of the same order. 


& 
ow 





THE GENERAL STATE OF THE MONEY MARKET. 


THe money market generally is in a more satisfactory condition 
than it was last-month. After the high prices for money that 
prevailed from January to August, and the serious dislocations 
and disturbances that accompanied and succeeded the panic, it 
could not rationally have been expected that things would, in 
an instant as it were, return to their normal condition. How 
could the houses which used to depend upon Overends for their 
discounts all at once, when confidence was totally lost, find 
other fountains to supply the stream required to carry on their 
trade? How could houses connected with India be expected 
to continue their ordinary course, when in India at one end and 
in London at the other, there was an invincible state of dis- 
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trust and discredit? "When our own Government, with the 
best intentions in the world, created an impression all over the 
continent that the Bank of England had fallen into the degrada- 
tion of suspending special payments, who could say that our 
continental creditors were not justified in requiring the liquida- 
tion of their debts in gold instead of in bills? Bearing these 
conditions in mind as having been the successors to the panic, 
we do not think the process of recovery from such disorders has 
been slow. It has been as rapid as was consistent with a return 
to health. The minimum rate of discount at the Bank of 
England has fallen in little more than three months from 10 to 
4 per cent.; and from an alleged condition of absolute im- 
pecuniosity the banks and discount houses have emerged into 
an absolute plethora of capital which they cannot employ as 
they would wish at 3 per cent. We assert that it was in- 
evitable that such a stage should be passed through before 
arriving at the time when rates will at once be moderate and 
unfluctuating. 

Since our last two circumstances have occurred that ordinary 
observers might have conceived would adversely affect the money 
market. One is an unsuccessful effort to galvanize the cotton 
market into artificial agitation and alarm, and the other the 
introduction of a Russian loan. The vaticinations of evil that 
were heard on almost all sides if such dreadful events happened 
as having to pay India for cotton and to send a few millions of 
gold to Russia or elsewhere have not fallen out. The advance 
to cheaper money has not been at all arrested. As to cotton, 
the movement turns out to have had little or no basis at all. 
The operators and speculators at Liverpool temporarily sup- 
ported prices by unconfirmed advices of the failure or partial 
failure of the American crop, and for a time orders were actually 
sent out to India which the senders will lament for undue haste. 
Prices were advancing, and inflation had commenced, when the 
bubble burst with a suddenness that confounded the speculators 
who supplied the gas for its expansion. ‘The public, better 
judges than the speculators, refused to buy the goods at the 
prices which the speculation imposed; and the Manchester 
spinners and manufacturers, in simple defence, resorted to 
working short time—three or four days a week—which they are 
still doing. Cotton is, therefore, falling to its natural price, 
and so little have we to pay India for, that there is no demand 
for the means of remittance there. At the last drawings of 
India Council bills, though tenders were invited for £300,000, 
only about one-half was taken, and that at a reduction of from 
1to14 percent. The money market, therefore, is not at present 
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in any sort of peril from actual or prospective operations in 
cotton. 

Then how stands the case with the Russian loan, which we 
are told is only the predecessor of some dozen others? It is 
remarkable that the fears of the effects of the introduction of 
foreign loans chiefly emanate from the Stock Exchange. In 
the present condition of things, no apprehensions are expressed 
of their effects either among the public or in the money market 
proper. Money is a commodity universally desired, no doubt ; 
but it cannot any more than other commodities be obtained 
without an equivalent, and the proposal of a loan is by no means 
synonymous with its successful negotiation. Yet, from what 
we hear, it might almost be conceived that we are going to part 
with our money for nothing, and that all who ask are sure to 
receive. Nothing can be further from the actual fact ; and the 
Stock Exchange is enly deluding those who trust to its sugges- 
tions if they sell at depreciated prices from fears of imaginary 
operations. The Russian loan is for £6,000,000 at 5 per cent., 
redeemable in 37 years by an annual sinking fund of 1 per 
cent., and the issue price is 86. Considering the various allow- 
ances, it will pay 6} percent. In amount and terms it resembles 
the loan of 1864, which was brought out at 85 when the rate of 
discount was 7 per cent., and three other loans were on the 
market at the same time. Why should that happen in 1866, 
when discounts are at 34 and 4 per cent., and there are no com- 
peting loans, which did not happenin 1864? If we were about 
to part with our money for nothing, or next to nothing, to 
insolvent States, the Stock Exchange might have some ground 
for its assumed virtue of caring for the public. But the cautions 
emanating from that quarter, under existing circumstances, are 
not disinterested enough to convince us of their sincerity. 
And why should the Stock Exchange, even from its own point 
of view, condemn the Russian or any other loan? Is it not a 
fact that the introduction of this loan awoke it from the torpidity 
which had been its condition for months before, and from which 
its own unassisted energies were unable to relieve it ? 

These circumstances, the cotton trade and the Russian loan, 
are the only incidents that have arisen to affect the money 
market during the month ; and the facts demonstrate that they 
have not affected it adversely. The Bank now holds £17,752,914 
of bullion, and a reserve in notes and coin of £9,808,599. The 
private securities have fallen to £19,184,781, and the private 
deposits stand at £17,435,349. In such a state of things money 
is more likely to be cheaper than dearer, even if the demand 
for Indian cotton does revive, and there be more than one 
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foreign loan negotiated. Nor is an advance which has taken 
place in wheat likely to have any considerable adverse effect, as, 


for the wheat that comes, we are chiefly sending our manufac- 
tures and not our money. 


a 
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A PRACTICAL SUGGESTION FOR FACILITATING THE OPERA- 
TIONS OF THE CLEARING HOUSE, AND LESSENING 
THE RISK AND TROUBLE OF COUNTRY BANKERS. 


[Tue following paper appeared originally in the Bankers’ 
Magazine for Sept., 1865. The suggestion it contains has 
heen most extensively adopted by private and joint-stock 
banks in all parts of the United Kingdom, and the large and 
varied experience of upwards of a year has most completely 
confirmed the favourable expectations entertained of its prac- 
ticability and usefulness. Not a single case of difficulty or 
loss has occurred, and the increased facility afforded at the 
Clearing House has been most important to both London and 
country bankers. In the general interest of the trade of the 
country, towards the convenience and safety of which the 
Clearing House contributes so largely, it is desirable that the 
practical suggestions pointed out in the following paper should 
be uniformly adopted. ] 

A very considerable part of the articles passing through the Clearing 
House consists of cheques and bills remitted by country bankers to 
their London agents. These articles ought to reach the Clearing 
House either in the “‘ morning clearing” or very early in the “after- 
noon clearing.” Unless they do so, they interfere with and delay the 
London business, which flows in with great rapidity after 2 or 2.30 
pm. The bills from the country, however, and day by day an in- 
creasing number of cheques and warrants, &c., drawn “to order,” 
come to the London bankers specially endorsed, and therefore have 
to be sorted and resorted for endorsement by the London banker in 
the busiest part of the day, and again sorted for the clearing after 
the endorsement is obtained. It will be easily understood that, 
under such circumstances, delay is often inevitable, and that such 
delay creates inconvenience and obstruction in the clearing. 

This is an evil which must grow. The trade of the country is larger 
every year, and of course leads to the circulation of more bills and 
cheques ; and as regards cheques, a greater proportion are specially 
endorsed whenever they form the subject of remittance. 

The extent and complications of the country cheque clearing esta- 
blished a few years ago also increase rapidly, and add daily more and 
more to the business in the Clearing House ; and the delivery of 
letters at midday at London from the north becomes daily more 
extensive. 

At the other end of the chain the country banker has also specially 
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to endorse over to his London correspondent the articles remitted ; 
and he has mostly to do this at a time of the day when he is in the 
midst of correspondence, or some other equally important part of his 
duties. 

The endorsement of these bills and cheques is in reality pure form. 
The country and the London banker hold them merely for collection. _ 
They have no interest in them beyond the speediest attaimment of 
that end. 

Is it, then, possible to suggest any plan which will accomplish two 
things, viz. :— 

(1.) Provide the security of a special endorsement for purposes of 
transmission through the post, and at the same time dispense with 
the delay of procuring the actual signature of the sending and receiving 
bankers. 

(2.) Expedite the delivery of the “country articles” at the 
“clearing,” and therefore expedite the despatch of the London busi- 
ness later in the day. 

We believe it to be quite possible to suggest such a plan, and 
not merely to suggest it, but to describe an actual arrangement 
which has been in successful operation, and on a large scale, for 
several years. 

Some years ago one of the largest and most respectable of the 
English joint-stock banks adopted the following method :— 

Upon all bills, cheques, warrants,* &c., sent to their London agent 
for collection, they marked, by means of a stamp, the following 
endorsement :— 





| 
! 


From 
Banking Co., } 
For credit with 











| 
& Co., | 
London. 





This endorsement, of course; requires no signature, but it effec- 
tually prevents the bill or cheque from being available in improper 
hands ; for no prudent banker or acceptor would pay any article so 
marked except to the party named as the receiver of it in London ; 
and, in point of fact, during the many years that the plan has been 
in actual use in the case alluded to, no difficulty of any kind has 
occurred. 

Tn some cases bankers like to stamp their names in blank to all 
bills, &c., as soon as they are received. This precaution may be con- 





_ * Foreign bills to be negotiated in London will, of course, require to be endorsed 
in the usual way. 
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tinued or established, if desired, by using two stamps. The first 
stamp, to be used as soon as the bill-comes in, would be simply, 
“* A.B, Banking Co.,” and the second stamp to be used upon the bill, 
when sent to London, ‘would be “ Zo — Bank, London.” The 
first stamp would also facilitate any subsequent blank or special 
endorsement. 

The scheme, therefore, is not merely a suggestion, but the state- 
ment of an established practice on the part of a large institution. 

If it be said that to discontinue the actual endorsement of the 
London remittances would prevent the country banker from having 
before him a class of important facts in his daily operations, the answer 
is ready, viz. :—By dispensing with the mere mechanical labour of 
executing several hundred signatures, you give to the banker a real 
opportunity of turning the articles over carefully and scanning them 
on both sides. And the same remark applies to the receiving banker 
in London. 

It is inevitable that, in the growing necessity for expedition and 
despatch in every direction, and for every purpose, all mere mecha- 
nical work must be abridged more and more. In France the public 
functionaries are justly described as “machines of signature,”—so vast 
and indiscriminate is the rage for autograph signatures to the most 
common-place documents. This is a mistake which, of all people, 
bankers are most interested in avoiding. One of the chief objects of 
the organisation of a banking office should be to increase the means of 
observation and supervision on the part of the principals, by relieving 
them, as far as possible, of all mechanical labour that can be safely 
dispensed with. 

_ And we believe that in bringing before our readers the fact stated 
in this paper, we have done something towards promoting this most 
desirable end. 








<- 
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A NuMBER of questions of great importance and interest in con- 
nection with Company matters have been raised during the last 
month. In re Overend, Gurney & Co., the Defence Associa- 
tion of Shareholders, seeking to be relieyed from liability on 
the ground of fraud in the original transfer, have been main- 
taining a running fight with liquidators and creditors’ represen- 
tatives, the present stage of the contest being that proceedings 
to enforce payment of the calls due from the remonstrants have 
been suspended on condition that they bring the amount into 
court to abide the result of the discussion on their real position, 
which may be expected before long to occupy the attention of 
our equity judges.—Sundry dissatisfied contributories to the 
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Joint-Stock Discount Company have applied to the Chief Clerk, 
and ultimately to the Judge of the Rolls Court, for an inspec- 
tion of the books by an accountant, and for a suspension of the 
call on the ground that the directors have acted u/tra vires, and 
that, therefore, the shareholders are not bound by their engage- 
ments. Both applications have been strenuously resisted by 
the liquidators aad by the creditors’ representatives ; but as to - 
the first, Lord Romilly said it was matter of right, though 
whether he should suspend the call meanwhile was another 
matter.—In re the Birmingham Bank, the shareholders, after some 
show of opposition, obtained an order to inspect the books, but an 
application for the appointment of a creditors’ representative was 
refused.—Sundry shareholders in Barned’s Bank also applied for 
an inspection, which was granted after the usual amount of con- 
tention on the part of creditors and others, who saw no need 
for inquiry. We must confess, however, we do not see the 
reason for these continual endeavours to exclude the light from 
liquidators’ officers. If the creditors’ claims are honest, they 
will bear investigation ; if not, they ought not to be paid, and 
whether honest or not, those who are asked to pay them ought 
at least to know what they are paying for, especially when the 
liquidators’ remuneration is furnished with their money. The 
general policy, however, appears to be to refuse any information, 
except in the most general form; and if any shareholder, like 
Oliver Twist, asks for more, to oppose him with all the power 
of creditors and liquidators combined, and with as little gentle- 
ness as Bumble and the guardians showed to poor little Oliver. 
The unfairness and impropriety of this may be judged from the 
fact, that in one of the above companies a bill has been filed to 
recover £30,000 improperly paid by the directors in respect of 
some unauthorised transactions in the purchase of Barned’s 
Bank shares, which, it was said, was “ incidental or conducive ”’ 
to the operations of a discount company. The contention was, 
however, overruled, and the defendants (the directors) have 
been ordered to file an answer to the complaints against them, 
the outlay thus impeached having involved the company in 
commitments to a very large amount, which the contributories 
are now asked to pay without murmur or resistance. 

On similar grounds to those urged by the Defence Association 
of Overend, Gurney and Co., a number of Barned’s Bank 
shareholders are endeavouring to vitiate their contract to take 
shares on the ground of fraud in the original transfer. The 
weak point of such applications is, that they generally tend to 
impair the rights and remedies of third persons, who have 
nothing to do with the frauds of partners on each other. How- 
_ ever, this question in all its aspects will probably be elaborately 
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discussed before very long, and the courts are likely to treat all 
such cases which rest on broad general principles more favour- 
ably than those which, like the Accidental and Marine Insurance 
Company v. Davis, are governed by purely technical considera- 
tions. There the defendant, a shareholder, in answer to an 
action for calls, pleaded that he had not signed the agreement, 
but as he had applied for the shares and paid money on them, 
the court held that the formal completion of the proceeding 
might be dispensed with.—The judgment of the Court of Com- 
mon Pleas in Kelmer v. Baxter and others is calculated to make 
many promoters and guinea-pig directors very uncomfortable. 
The usual thing during the mania was for the board to 
incur expenses in anticipation of the almost inevitable success 
of each new scheme, the outlay thus incurred in advance being 
repaid out of the shareholders’ contributions. In accordance 
with this rule, the defendants, who were members of a provisional 
board before their company was formed, ordered about £900 
worth of wines and spirits for stocking the Alexandrina Hotel 
at Gravesend, which was to be opened with all the sound and 
flourish of modern palatial establishments. But the public 
would not subscribe, the scheme came to grief, and the directors 
were sued personally for the debts they had incurred. The 
jury found against them, subject to points of law reserved, the 
principal of which was that they had acted as agents only. The 
court, however, held, that at the time the debts were contracted 
the company was not in existence, and therefore the defendants 
could not possibly have acted as agents for a principal not in 
esse. Of course, had the company been properly and formally 
constituted at the time the goods were ordered, the result would 
have been different.—In Ross v. the Estates Investment Com- 
pany the decision, so far as it goes, is favourable to the Defence 
Associations whose operations we have already noticed. The 
plaintiff had taken shares on the faith of statements in the 
prospectus, that the company had bought an estate at Norwood 
on which the vendor had spent £70,000, had secured another estate 
at Leytonstone, and had started so favourably that more than 
half the shares were already taken. .The facts established 
showed something like a “ keeping the word of promise to the 
ear and breaking it to the hope.”? Out of 10,000 shares the 
promoter had taken 2,500 and his friends 2,776 more, but the 
former was of course getting rid of his as quickly as the pur- 
chasing public would enable him. The Leytonstone estate was 
not bought at all, the promoter having only verbally promised 
to buy it of the present owner, and the statement that the 
vendor had spent £70,000 on the Norwood estate was said by 
the Vice-Chancellor to “ amount to a positive falsehood,’’ not- 
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withstanding the ingenuity with which it was urged that though 
the vendor to the company had not spent sixpence on the pro- 
perty, the vendor to him had spent a great deal of money, for 
which he, the second vendor, was entitled to take credit. Under 
the circumstances the contract was rescinded, the plaintiff's 
money was ordered to be restored, and the company was con- 
demned in costs. It will be seen, however, that the rights of 
third parties as creditors do not come in question here, as they 
do in banks and discount companies. 

A decision of the Lords Justices of Appeal in Chancery, in re 
the Joint-Stock Discount Company, ex parte Shepherd, is worth 
mention, as confirming a previous decision in ve the London and 
Hamburgh Bank. Stated shortly, the effect of the decision is, 
that as between the company and its contributories, the presence 
of a name on the official register is conclusive even though the 
shares have been sold or otherwise transferred. According to 
circumstances, the transferor may or may not havea right to 
recover against the transferee the amount of any calls he may 
have to pay, but this is no reason why the company should be 
bound to accept the latter, nor, indeed, have they power to do 
so when once operations have been suspended.—In re the Leeds 
Bank, ex parte Malloriec, the executor of a deceased shareholder 
had taken new shares on his own account, and, after the failure, 
he contended that not being a shareholder he was not entitled 
to have such new shares, and therefore could not be made liable 
uponthem. In accordance with well-established rule, however, 
the court held that having taken the shares he was liable on 
them, and was bound to pay accordingly.—In re the Contract 
Corporation, a number of shareholders remonstrated against the 
call of £30 made some time ago as excessive in its amount. 
The Lords Justices, however, held that as the liquidator knew 
exactly the pecuniary position in which the company stood, 
he was the proper person to settle the question of less or more, 
and that it would require a strong case to induce the court to 
interfere. In this instance the undisputed claims were £50,000, 
besides others yet to be investigated, amounting to nearly 
£800,000, whilst the call was not estimated to produce more 
than £180,000. The application to reduce the call was therefore 
dismissed.—In re the Agra and Masterman’s Bank, cx parte 
Anderson, a question of considerable importance was decided 
by Vice-Chancellor Wood. Mr. Anderson was debtor to the 
bank in the sum of £1,500, and having a credit of equal amount, 
he claimed the right to set off the one against the other, as in any 
ordinary case he would be entitled to do. The official liquidator 
contended that the winding-up order prevented his doing this, 
but the Vice-Chancellor decided in Mr. Anderson’s favour. 
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Directors and their legal advisers seem to be troubled with 
continually recurring attacks of forgetfulness when very plain 
principles of company law are involved. Few points are more 
thoroughly settled than that any material variation between 
the form of application and the letter of allotment will vitiate 
the contract to take shares. Yetin the Millwall Canal Company 
©. Rawlings the company had inserted a condition in the last- 
named document, that the deposit would be forfeited if the 
money due on allotment were not paid. There was no notice of 
this stipulation in the prospectus, and therefore it was contended 
by way of defence to an action for calls, that the shareholder 
had never consented to this arrangement, and that, therefore, 
he was not bound by it. A rule nisi was granted, but the case 
is not yet decided.—In Hancock v. the London, Hambro’ and 
Exchange Bank, the question was whether the bank or a customer 
was bound to make good the loss sustained through a forgery. 
The plaintiff's confidential clerk, who had been in the habit of 
filling up his master’s cheques, went a step further, and having 
got hold of aspecially endorsed cheque, altered the endorsement, 
received the money, and bolted with the proceeds. The bank 
said that as innocent parties they ought not to suffer, but the 
Court held that as the clerk had gone so far as to alter an 
endorsement, that could not be deemed within the scope of an 
authority to draw cheques, and the bank therefore must be held 
liable. We confess, however, that this decision seems rather 
opposed to the ruling in Young v. Grote, and other cases of the 
same character. 

In re the Continental Bank Corporation several of the company’s 
clerks, not very modestly, and quite unsuccessfully, sought to 
recover compensation as for a wrongful dismissal. On the 
failure of the bank they had been transferred to another estab- 
lishment, but they nevertheless contended that they were entitled 
to three months’ salary in lieu of notice. Their claim had as 
little foundation in law as in justice, and was at once dismissed.—. 
In re the Seed-crushing Tria} Company, a shareholder instituted 
proceedings against the company for not duly registering a 
special resolution fur increusing the company’s capital. The 
offence was technically proved, but the Lord Mayor thought a 
bona fide intention to comply with the statute had been shown, 
and deeming the omission to register unintentional, he fined the 
defendant one shilling only. Itis, however, well that company 
officers should remember that the extreme statutory fines are 
very heavy, and may any day be enforced. 

Among noticeable bankruptcy matters we may mention that 


W. P. Wynn, a hop merchant in the Borough, showed debts, 
VOL. XXVI. 98 
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£5,908 ; assets, £124, or about 57. in the pound. The bank- 
rupt having found means to secure his creditors five per cent. 
of their debts, was allowed to take the case out of court and 
arrange under a deed, the Commissioner holding that as the 
arrangement was apparently for the benefit of the creditors 
generally he ought not to prevent its being carried into effect, 
although one of them opposed the bankrupt’s application.—In 
re Johnson, the short point decided was, that pecuniary penalties 
inflicted for infringements of artistic copyright at the suit of 
the party grieved, constitute debts proveable in bankruptcy, and 
from imprisonment for which, therefore, the offender can be 
released with as little ceremony as if the money were due in 
respect of an ordinary trade debt.—In ex parte Thatcher, the 
Lords Justices of Appeal in Chancery decided that a bankruptcy 
deed in the form given in the 198th section of the last Bank- 
ruptcy Act is valid and effectual, though it contains no formal 
por and that it therefore bound a non-assenting creditor as 
fully as if he had executed it in due form. It is remarkable 
that in courts of law numbers of deeds have been declared in- 
valid for the want of a release clause; and it is, perhaps, still 
more singular that after arrangements affecting many large 
estates have been upset for this deficiency, the matter should 
have been carried up to the Court of Appeal in Bankruptcy in 
a matter of less than £12.—In Dauglish v. Tennent, the Court 
of Queen’s Bench unanimously decided that a secret agreement 
by a debtor, arranging with his creditors by composition deed, 
to pay one creditor more than the amount of the composition, 
was a fraud which vitiated the entire transaction, and left the 
bankrupt open to proceedings at the suit of any creditor. This 
decision is very satisfactory, as it shows that whatever frauds 
may be perpetrated under cover of these deeds, the law requires, 
and whenever possible . will enforce, the most rigid good 
faith between the parties.— Palmer v. Kingston, P.O. of the 
National Provincial Bank, was a case of great hardship. The 
law protects payments to bankrupts made bond fide within three 
months before bankruptcy, but by the practice of the court a 
bankruptcy is not gazetted for seven days after the fiat has been 
issued. A debtor having been made bankrupt on the 3rd, went 
to the bank on the 8th, and the bankers knowing nothing of 
what had happened, they paid him £200, which his assignees 
sought to recover, as the Court held they were entitled to do, 
the words of the statute making no provision for such excep- 
tional cases of good faith and imperfect information. 

Under the head of criminal proceedings, we may class the 
trial and conviction of Mr. Greenland, late manager of the 
Leeds Bank, for perjury committed in affidavits relative to the 
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amount of the bank’s notes in circulation. Under the circum- 
stances which ‘came out at the trial, however, the defendant 
was only ordered to enter into his recognizances to come up for 
judgment when called on.—Rodriguez and Claramont, the 
forgers of Spanish notes, have been sentenced to five years 
penal servitude.—Haddon, the London agent to Messrs, Russell 
& Co., of Wednesbury, was tried on a charge of embezzling 
£14,000, but was acquitted as soon as it appeared that his 
employer had given him authority to engage in speculations of 
which the firm was to have had the benefit, but which unfor- 
tunately proved, as such things will do, a constant ignis fatuus, 
in the chase after which the principal suffered seriously in 
purse, and the agent still more severely in person.—Coppin, 
alias Dubois, the French attorney charged with forgery in his 
own country, has been extradited in pursuance of a demand 
made by the authorities in Paris, various points of law urged 
on his behalf having been overruled by the Lord Chancellor, 
after a long argument. The points, we may observe, were purely 
technical, and have but little interest except for the members 
of the legal profession. —In one sense we may say that the 
examination and committal for trial of Mr. James Freeland 
Wilkinson, late managing director of the Joint-Stock Discount 
Company, on a charge of converting to his own use and benefit 
two cheques for £4,000 and £860 respectively has been the 
event of the month. A great body of evidence was gone into, 
and the defendant was ultimately committed for trial, bail, 
which had been accepted during remands, being refused. Another 
charge of a similar character was brought against him, but that 
was dismissed. 


in 


Regal Niiseellany. 
RE THE LEEDS BANKING COMPANY.—EX PARTE MALLORIE. 


Tis case was heard in the Court of Chancery, before Vice-Chancellor 
Sir R. T. Kindersley, on November 5th. 

The question on this summons was, whether Mr. Thomas Peter Mallorie 
was liable to be put upon the list of contributories in the winding up of 
this company. It appeared that Mr. Matthew Mallorie held ten shares, 
and, dying, left three executors, of whom Mrs. Bradly was the survivor, 
and Thomas Peter Mallorie, being resident at Leeds, managed her affairs 
for her, and received the dividends on the shares, and so far was the 
person who alone dealt with the bank, although he was agent only. The cir- 
cular with regard to the issue of new in respect of old shares, which is 
matter of such notoriety, and has been so often discussed in Barrett’s and 
other cases, was sent to Thomas Peter Mallorie. He threw it aside for 
the time, but subsequently had an interview with Mr. Greenland on behalf 
of the bank, and ultimately had five new shares allotted to him, and his 
name entered in the books for that number. Under these circumstances, 
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inasmuch as the new shares were only issued to shareholders (which Mr. 
Mallorie was not), in respect of shares which they already held, the ques- 
tion’ was, whether he was liable as the. holder of these five shares. 

Mr. Glasse and Mr. Cotton, for the official liquidator, sought to have 
Mr. Mallorie’s name put upon the? list; Mr. Baily and Mr. Wickens 
appeared for Mr, Malloxie; Mr. Glasse was heard in reply. 

The Vice-Chancellor said there were two questions :—first, whether, 
irrespective of any fraud or misrepresentation, Mr. Mallorie could escape 
liability ; and, secondly, whether there had been any such misrepresenta- 
tion. It appeared to his Honour that there had been no such fraud or 
misrepresentation. The fact was that although Mr. Mallorie was not 
entitled to the shares he wished to have them, and being one of a family 
who were customers of the bank the bank were willing to let him have 
them. In Dodson’s case the Lords Justices had decided the principle that 
an executor might be individually liable; but this was a stronger case, 
because Mr, Mallorie intended to take them individually. On the doctrine 
recognised in cases of specific performances it did not follow that because, 
if the affair had turned out favourably, Mr. Mallorie could have insisted 
that he was not entitled to these shares, the official liquidator was not 
entitled to consider him as a shareholder. The case might be such as to 
give the company the option. The rule as to mutuality did not apply, 
and in this case it was clear Mr. Mallorie was liable individually, and 
must be put on the list. The official liquidator must have his costs out 
of the estate, and Mr. Mallorie must pay his own costs; he could not 
have them, this not being a representative case. 


THE OFFICIAL LIQUIDATOR OF THE LONDON JOINT-STOCK DISCOUNT 
COMPANY, LIMITED, V. BROWN AND OTHERS. 


THis case was heard before Vice-Chancellor Sir W. P. Wood, Nov. 7th. 

The object of this suit, which came before the Court on demurrer, was 

to fix the directors of the London Joint-Stock Discount Company with 
liability as upon a breach of trust for the loss occasioned by an invest- 
ment of £30,000, forming part of the funds of the company, in shares of 
Barned’s Banking Company, Limited. It appeared that the London 
Joint-Stock Discount Company, Limited, was incorporated in February, 
1863, with a capital of £1,000,000, divided into 40,000 shares of £25 
each, the objects of the company, as stated in their memorandum of asso- 
ciation, being :— : 
“ The carrying on the business of a bill broker and scrivener, the draw- 
ing, accepting, endorsing, discounting, and re-discounting bills of’ exchange 
and promissory notes, and making advances and procuring loans on ‘and 
the investment in securities, the borrowing and lending of money, the 
guaranteeing payment of bills of exchange, promissory notes, and advances, 
and the doing ofall such things as the directors shall consider incidental 
or conducive to the attainment of the above objects.” 

In June, 1865, Barned’s Banking Company, Limited, was established 
with a nominal capital of £2,000,000, divided ‘into 40,000 shares of £50 
each, for the purpose of acquiring the business of two old-established 

anking firms at Liverpool—Messrs. J. Barned and Co. and Mozley and 
Co. The directors of the plaintiff company, about the time of the incor- 
poration of Barned’s Banking Company, entered into negotiations for an 
allotment of shares in the new bank, and passed a resolution to the effect 
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that, considering the formation of a limited joint-stock bank would be 
most conducive to the interests of the company, by increasing its con- 
nections, the company or its nominees would assist the same by applying 
for 10,000 shares in the proposed bank. In July, 1865, an allotment of 
30,000 shares in the new banking company was made to the directors of 
the plaintiff company, and in respect of such allotment, and in satisfac- 
tion, as it was alleged, of the first call of £5 per share, cheques to the 
amount of £30,000 were given by the directors of the plaintiff company to 
Barned’s Banking Company. An arrangement was subsequently made, 
under which, in consideration of the receipt of 500 bonus shares in the 
bank, it was agreed by the directors that the company would not sell any 
of their shares under a certain premium before July, 1866, with a promise 
that the restriction would be extended for a further period of six months. 
The bill alleged that these transactions were concealed from the company 
by the directors, and that they had not been at any time approved, con- 
firmed, or in any way acquiesced in by the company. In March, 1866, 
the plaintiff company was ordered to be wound up. Barned’s Banking 
Company failed during the panic in May last. The present suit was in- 
stituted by the official liquidator of the Joint-Stock Discount Company 
for the purpose of making the directors liable for the £30,000 alleged to 
have been improperly and in breach of their duty as directors paid over to 
Barned’s Banking Company, Limited. 

To this bill the defendants (the directors) had filed a demurrer. 

Mr. Giffard, Q.C., and Mr. G. W. Hemming, in support of the demurrer, 
contended that directors of a company or commercial trustees stood in a 
different position from ordinary trustees, and that in the absence of any- 
thing like fraud or embezzlement they could not be held liable for the 
consequences of acts entered into bond fide and with the best intentions 
where they had been guilty merely of an error of judgment. Even if 
the transaction did not fall strictly within the objects defined by the 
memorandum of association, it was in the opinion of the directors “ inci- 
dental or conducive” to the attainment of the specified objects, and as 
such fully authorised by their powers. 

Mr. Daniel, Q.C., and Mr. Locock Webb, on behalf of the plaintiffs, 
were not called upon. 

The Vice-Chancellor said that the demurrer must be overruled. It 
was quite possible that going into the market and investing the funds of 
the company in marketable securities, such as railway shares or the like, 
as a merely temporary investment, might be an act within the powers 
given to the directors by the memorandum of association. But that was 
not the sort of transaction which was impeached by the bill. It was not 
a mere investment of money on temporary securities which might be sold 
again, but a permanent inconvertible purchase for the purpose of assisting 
this new banking company in order to increase their own business as 
discounters. He was also of opinion that the transaction was not au- 
thorised by the general powers enabling the directors to do all such 
things “as the directors shall consider incidental or conducive” to the 
special objects of the company. If the transaction was not within those 
special objects—and that was his present opinion—it would be much too 
wide a construction of the general words to hold that they could have the 
effect of authorising it. The directors were simply taking shares in,this 
new banking company and embarking in a business of a totally different 
character for the purpose of enlarging that in which they were already 
engaged. The case was one in which an answer to the bill was necessary 
and the demurrer must, therefore, be overruled. Mages of: 
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RE THE ENGLISH JOINT-STOCK BANK, LIMITED, 


Tu1s case was heard before Vice-Chancellor Sir W. P, Wood, on 
November 8th. 

This was an application on behalf of the official liquidators of this company 
that Mr. Charles Bradlaugh might be ordered, at his own expense, to attend 
the special examiner to be examined in respect of the affairs, dealings, and 
estate of the above-mentioned company, which suspended payment in May 
last, and is now in course of winding-up. Mr. Bradlaugh had commenced 
an action against the bank for £12,350 for commission, moneys expended, 
services rendered, and work and labour performed by him as agent of the 
bank. On the 25th of October, Mr. Bradlaugh appeared before the special 
examiner upon a subpeena for his attendance issued on behalf of the official 
liquidators, but objected to give evidence on the ground that he was not a 
person “ known or suspected to have in his possession any of the estate or 
effects of the company, or supposed to be indebted to it, nor a person whom 
the Court had deemed capable of giving information concerning the trade, 
dealings or effects of the company,” and, consequently, that under sections 
115 and 117 of the Companies Act, 1862, there was no power in the special 
examiner to examine him. Mr. Bradlaugh at the same time offered to waive 
his protest provided the examination did not extend to his claim against the 
company, or if the liquidators would allow him to have copies of his ex- 
amination, and also permit him to attend the examination of the other 
witnesses called in his case, and to cross-examine them. The counsel 
attending the special examiner on behalf of the official liquidators declined 
to make any special condition in reference to Mr. Bradlaugh’s examination, 
and the matter was accordingly adjourned into court. 

Mr. Daniel and Mr. Kay appeared on behalf of the official liquidators in 
support of the application; Mr. Giffard, Q.C., and Mr. Horton Smith 
opposed on behalf of Mr. Bradlaugh. 

The arguments turned upon the construction of certain sections in the 
Companies Act, 1862, by which practice and proceedings in winding-up 
cases are regulated, and were of an almost wholly technical character. 

The Vice-Chancellor, after referring to the various sections of the Act, 
said that in his opinion the official liquidators had been guilty of an irre- 
gularity in issuing a subpoena for the attendance of Mr. Bradlaugh, with- 
out first communicating with the judge in whose chambers the winding-up 
was proceeding, and obtaining a summons for the attendance of the person 
who was required to give information touching the affairs of the company. 
But Mr. Bradlaugh, who had brought an action for a large amount in re- 
spect of commission and personal services against the bank, must clearly 
know a great deal about the affairs of the company, and be able to give a 
considerable amount of information, and therefore he (the Vice-Chancellor) 
should at once issue a summons for his attendance before the examiner. 
The official liquidators must pay Mr. Bradlaugh’s costs of this application 
but would be allowed their own costs. 





RE THE AGRA AND MASTERMAN’S BANK, LIMITED. 


THIs case was heard before Vice-Chancellor Sir W. P. Wood, on 
November 15th. 

This was a motion on behalf of Mr. Alexander Dunlop Anderson (of the 
firm of Thompson, Anderson and Co.), for the purpose of restraining the 
official liquidator from enforcing payment under the winding-up of a bill of 
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exchange for £1,565, accepted by Mr. Anderson, who claimed aright of set- 
off in respect of an overdue bill of exchange for £1,500 accepted by the 
company in December, 1865, the balance of £65 having been paid to the 
official liquidator pursuant to an order made when the motion was first 
brought on at the end of last July, when Mr. Anderson was also 
ordered to give security for £1,500 as the condition of obtaining pos- 
session from the liquidator of the jute, in respect of which the bill for 
£1,500 had been accepted by Mr. Anderson. 

Mr. Giffard, Q.C., and Mr. Druce, in support of the motion, contended 
that if an action for the £1,565 had been brought by the official liquidator, 
and Mr. Anderson had paid into court the £65 and then pleaded set-off as 
to the remaining £1,500 it would have been a good legal plea, and it would 
be inequitable for this court to deprive Mr. Anderson of his right of 
setting off this amount from the pendency of the winding-up order 
and the circumstance that the official liquidator was resorting to his 
equitable remedies (under the winding-up) for payment of a legal debt. 

Mr. Roxburgh (with whom was the Attorney-General), on behalf of 
the official liquidator, contended that to allow the set-off claimed by Mr. 
Anderson would prejudice the rights of the creditors, for whose benefit 
as well as that of the contributors, the winding-up order, which was equiva- 
lent to a decree for the general administration of the estate of the company, 
was made ; and that the Companies Act of 1862, fromthe absence of any 
provision to that effect, must be construed as negativing any right of set- 
off in a person indebted to a company which was being wound up. 

The Vice-Chancellor held that the right of set-off was not interfered 
with by the proceedings under the winding-up order, and that the case must 
be regarded as if nosuch order had been made, and Mr. Anderson and the 
bank stood to each other in the ordinary position of debtor and creditor. 
The official liquidator must deliver up the acceptance of Anderson, and 
Anderson must deliver up the company’s acceptance. The bond given 
by Mr. Anderson, pursuant to the order made in July last, should be 
cancelled. 





RE OVEREND, GURNEY AND CO., LIMITED. 


THIs case was heard before Vice-Chancellor Sir R. T. Kindersley, Nov. 22. 

The Attorney-General, Mr. Baily, and Mr. Swanston appeared in sup- 
port of a motion in this matter, by Mr. Richard Oakes, an allotiee of twenty- 
five shares in the above company, and described as a surveyor, Swaffham, 
Norfolk, that his name might be struck off the list of contributories in the 
winding up of the company ;’that no call might be enforced against him ; 
that all proceedings for enforcing the call might be stayed, and for the 
appointment of a special examiner. A similar motion was also made on 
behalf of Mr. William Peek the younger, the holder by transfer of 2,000 
shares, and the cases of both gentlemen were identical. The formation of 
this company in August, 1865, followed by its failure in May, 1866, and 
the prospectus issued are matters of public notoriety; and the present 
motions were based on the contention that the present moving parties, in 
common with a great many other persons, had been misled and deceived by 
that prospectus, from which the mention of a second deed was excluded for 
the purpose of deception, such deed containing matter of a very different 
character. Moreover, that the shares were taken under the impression, 
and on the faith, that at least the assets equalled the liabilities, when, in 
fact, at the date of the deeds, the old company was ina state of virtual 
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bankruptcy. And, further, that several members of the old firm were also 
directors in the new—sufficient of itself to mislead. As is well known, 
branches of the old firm, one of the largest, perhaps, ever carrying on 
business as money dealers, were established, not only in London but at 
Norwich and elsewhere, and members of those branches were intimately 
connected with those managing matters in London. The deeds which 
were executed had for their object the transfer of the whole business of 
the old firm to the limited company, and they also contained a covenant. 
The consideration for such handing over was £500,000 for goodwill, premises, 
&c., to be paid for, one moiety in money, the other in 16,666 shares of £50 
each, upon which £15 per share was to be treated as paid up. As ap- 
peared upon the figures, the total assets amounted to the enormous sum of 
£15,281,641, which included £4,213,896 suspense and guarantee fund ; and 
there were other figures equally large, forming various items of account, 
Particularly there was the sum of £421,386, which, upon examination, 
turned out to be of an extremely doubtful character, and the guarantee of the 
property possessed by those who handed over the old firm, which was of a 
very large amount, estimated at £2,320,000. A portion of the assets was 
merely on an estimate of what was only realisable. There was also 
£8,000,000 in bills, and the state of affairs when handed over was evi- 
dently such as to show that there was, in fact, a case of gross insolvency, 
and that that was known to the new or limited company, the prospectus 
being contemporaneous with the memorandum and articles of association ; 
and on the present doctrine of the court this was a case of such misrepre- 
sentation that the court would interfere. This was a representative case. 

A discussion then arose as to whether the motions should not stand over, 
inasmuch as it appeared that Mr. Oakes had paid the call under protest, 
and that Mr. Peek was a deposit creditor for £26,000. 

Mr. Melhuish, Q.C. (of the Common Law Bar), with whom were Sir 
Ronndell Palmer and Mr. Roxburgh, for the official liquidators, and Mr. 
Cole and Mr. Locock Webb for Mr.-Oppenheim, appointed pro hac to 
represent creditors to the amount of £733,000, opposed the standing order. 

Mr. Baily was heard in reply. 

His Honour said that whatever was the nature of the other numerous 
cases, he would confine himself now to those of Mr. Oakes and Mr. Peek. 
Mr. Oakes had given notice to cross-examine affidavit witnesses of the re- 
spondents, and he must have that right on some terms. If he had not 
paid the call, the terms must be the bringing the money into court; but 
as he had, the motion must simply, as to him, stand over. It appeared 
that until the 22nd of August he did not know of the circumstances of 
alleged fraud. As to Mr. Peek, he had not paid, but the company owed 
him £26,000, and although there was no right of set-off in such a case, 
according to a recent decision, there must be some security only. There- 
fore, having regard to the probabilities of the dividends creditors would 
receive, he must pay £10,000 into court on the day before the first seal 
after term. 

The appointment of a special examiner was then agreed to. 





HANCOCK Y. THE LONDON, HAMBURG, AND CONTINENTAL EXCHANGE 
COMPANY, LIMITED. 


THis case was heard in the Court of Queen’s Bench, Sitting in Banco, 
Nov. 9th. 
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In this case the question was, in a word, whether the plaintiff or the bank 
should suffer from the fraud or forgery of a clerk of the plaintiff. The 
plaintiff, a commission merchant and custom-house agent in the city, had 
drawn a bill on a customer at Paris for 2,200 francs, which fell due the 5th of 
May, 1864, and he had arranged with the bank for a remittance to that amount 
for the purpose of taking it up, and, accordingly, a draft was sent to him for 
the amount, payable in Paris, and he had specially endorsed it to the customer 
in order to enable him to get the money and take up the bill, A confiden- 
tial clerk of the plaintiff got hold of the draft and struck out the special 
part of the endorsement, leaving the plaintifi’s signature alone, so as to 
make it an endorsement in blank ; he then presented the draft and obtained 
the money, and applied it to his own purposes, the bank deducting the dif- 
ference due on the rate of exchange. The question was whether his employer, 
the plaintiff, or the bank should bear the loss. The question was raised by 
special case, setting forth the circumstances whence the bank sought to set 
up an implied authority to them to regard the clerk as having power to 
deal with the draft, and among other facts it was stated that the clerk was 
a confidential clerk who was used to fill up cheques, &c., and was intrusted 
with cheques, dc. 

Mr. Rew argued for the plaintiff, suggesting that the case came within the 
common principle of a forged cheque, for which bankers were answerable. 

Upon the case being opened, 

The Lord Chief Justice at once called upon the counsel for the bank, ob- 
serving that in substance the case seemed to come to this, that the clerk had 
stolen the draft, and the bank had purchased it. - 

Mr. Macnamara argued for the bank, urging that it was one of that class of 
cases in which one of the innocent parties must suffer ; and it was far more 
equitable that the employer should suffer from the fraud of his own clerk, 
This was a confidential clerk, held out as having authority. 

The Lord Chief Justice, however, observed that it did not appear that 
the clerk had ever been allowed to act in this way before. No doubt, it 
was necessary in the transaction of business to give credit to the clerks 
who carried on so much of our mercantile business; and in the vast 
majority of instances they were honest and trustworthy; but if in a 
particular and exceptional instance the clerk was dishonest, and it turned 
out that he had no authority, it must, at least, appear that he had been 
allowed to do similar acts before. 

Mr. Justice Lush remarked that there had been very strong illustrations 
of this principle in cases of factors (prior to the Factors’ Act), for they 
were actually intrusted with the indicia of property of their employers, and 
yet, being employed to sell, could not bind the real owners by pledges of 
their goods for credit. 

Mr. Justice Shee observed that the mere fact that the clerk had been 
intrusted with cheques to fill up was far from proving such an authority 
as was claimed, for he could not fill up or deal with those cheques 
otherwise than as directed without committing forgery or larceny. There 
was no instance stated of the clerk having been allowed to alter the dis- 
position of drafts or funds of his employer. 

After some argument and consultation, 

The Lord Chief Justice pronounced judgment in favour of the plaintiff. 
In one point of view, he owned, he regretted it, because when dealing with 
two innocent parties it would appear more equitable that the loss should 
fall on the party who kept the dishonest servant. But these cases must, 
of course, be dealt with not on their moral merits but on legal principle ; 
and in the light of legal principle the case was clear. The clerk had stolen 
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the cheque and forged the endorsement, altering its effect so as to make it an 
endorsement in blank, which would enable him to receive the amount. It 
did not appear that the clerk had in any instance been intrusted with 
an authority to deal with drafts belonging to his employer, or receive 
the proceeds of them. That being so, no authority could be inferred to do 
what he had done in this case, especially as it was an exceptional instance. 
Much, therefore, as he regretted that the loss caused by the plaintiff’s 
dishonest servant should fall on the bank, in law that was the result, and, 
therefore, there must be judgment for the plaintiff. 

Mr. Justice Lush concurred. It was clear that the draft was the pro- 
perty of the plaintiff, and must continue his property unless the clerk had 
authority to deal with it. But he had no such authority, and got hold of 
it by felony or fraud. 

Mr, Justice Shee agreed.—Judgment for the plaintiff. 





MADRID BANK V. BAILLY. 


THis case was heard in the Court of Queen’s Bench, Sitting in Banco, 
Nov. 19th. 

In this case the bank was under liquidation, and the official liquidator, 
by the direction of the court, had brought actions for calls, one of which 
was against the present defendant, who had got an order for leave to ad- 
minister interrogatories to the “ plaintiff’s directors ;’? and upon their 
refusing to answer had got an order to stay proceedings until they 
answered. They still declined to answer, and the liquidator had applied in 
the present term to rescind the latter order, suggesting that he had brought 
the action in the name of the company under orders of the Court of 
Chancery, that the directors were really adverse to him, and they desired 
nothing better than that the action should be stayed. The court refused 
to accede to the application, on the ground that the defendant was entitled 
to have the interrogatories answered before the action proceeded, but it was 
thrown out that the directors were guilty of a contempt either of this court 
or the Court of Chancery, probably a contempt of both courts, and might 
be attached for their contempt. 

Mr. J. J. Powell now moved, on the part of the official liquidator, for a 
rule for an attachment against the directors for their contempt in not 
answering. He said four of them had been personally served with the 
order, and the other two, who could not be personally served, were well 
acquainted with the order, but their solicitors had declared that they con- 
sidered they were not bound to answer, because they were not parties to the 
action, and not named in the order. The learned counsel urged that the 
directors desired to defeat the action, and if the order to stay proceedings 
until they answered stood, and they were allowed to decline to answer, the 
action was virtually defeated, as it was evident they would never answer 
until compelled to do so by process of contempt. 

The Lord Chief Justice said there would, he presumed,. be no difficulty 
in the Court of Chancery in compelling the directors to answer, but the 
learned counsel might take a rule. 


PALMER V. KINGSTON, P, 0. OF THE NATIONAL AND PROVINCIAL BANK OF 
ENGLAND. 


This case was heard in Court of Queen’s Bench, Sitting in Banco, 
November 20th. 
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The point here was short and clear, but illustrated a practical grievance 
or inconvenience which perhaps may admit of some remedy. It was an action 
by assignees of a bankrupt to recover a sum of £200 which he had in the 
bank at the time of his bankruptcy, and which they had paid to him a few 
days after the bankruptcy,—bona jide and without knowledge of the bank- 
ruptcy, it not having been gazetted at the time. There is, it appears, 
some provision in the bankrupt law which prevents a bankruptcy being 
gazetted until after the lapse of seven days. Now, in the present case the 
petition was filed and the adjudication took place on the 3rd, and the 
bankrupt on the 8th—within the seven days, and before the bankruptcy 
was gazetted—wrote a check which was presented on that day, and of 
course, the bankers being in complete ignorance of the bankruptcy, was at 
once paid. The assignees now claimed to recover the money under the 
Bankruptcy Act, which only makes valid honest payments to the bankrupt 
before the petition. 

Mr. Prentice, who (with Mr. Murphy) appeared for the plaintiffs, the 
assignees, declared the case to be so plain that he did not know what he 
had to argue. 

Mr. Manisty, who was on the other side, acknowledged that he was in a 
similar position, but he adverted to the extreme hardship on his clients, 
the bankers, owing to the fact that the bankruptcy had not been gazetted. 
It was really a very hard case, though, unhappily, it might be too clear a 
case against his clients. 

Mr. Prentice admitted the hardship of the case and the honesty of the 
bankers, but declared that the assignees had gazetted the bankruptcy as 
soon as they could. 

The Court said the case was clear, and they could only give judgment for 
the plaintiffs. 





Reports of Joint-Stoch Banks. 


AUSTRALIAN JOINT-STOCK BANK. 


Tue half-yearly meeting of the shareholders of this bank was held on the 
30th July, in the bank premises, Mr. W. Moffitt, chairman of the board of 
directors, occupied the chair. : 

The following report and balance-sheet was presented :— 

“The board of management have much pleasure in submitting to the 
shareholders the accounts for the half-year ended 30th June last, from 
which it will be seen that the net profits of the bank have amounted to 
£50,869. 9s. 9¢. The account is as follows :— 


Net profits, after deducting rebate on current bills, interest acerued 

on deposits, providing for bad and doubtful debts, paying taxes 

on note circulation, reducing valuation of bank premises, and 

all expenses of management ae oe ae oe £46,951 4 1 
To which add balance of undivided profits from last half-year... 8,918 5 8 





£50,869 9 9 
Which the board recommend to be appropriated as follows :— 
increase of reserve fund, being 5 per cent. on the amountof net 
profits in terms of the dced of settlement, £2,447, 1ls.; divi- 
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dend at the rate of 10 per cent. and bonus at the rate of 5 per 
cent. per annum, on the paid-up capital of the bank, and in 
pursuance of the deed of settlement, they declare the dividend 








and bonus accordingly, £44,645. 1s. 10d. a | a 47,092 12 10 
Leaving balance of undivided profits to be carried forward... £3,776 16 11 
The reserve fund at the commencement of last half-year was... £77,436 12 
To which there is now added premiums paid on new shares ... 4,790 10 
And 5 percent. on net profits, as abOvVe =... nee nee oe 2,447 11 

Making the reserve fund at this date...  ... wee £84,674 13 


eoi1ieceo 








** Branches of the bank have been opened during the half-year, at Mackay, ‘Towns- 
ville, and Toowoomba, in the colony of Queensland, and in this colony at Taree, 
Dubbo, and Warialda. 


Balance-sheet, 30th June, 1866. 


Dr. 
Capital peid up cit ed. ane? cca Ds Liat, aiding biti.) he £508,357 10 0 
Reserve fun Uae iis eee. aie <i, - de ae. one 82,227 2 0 
Notes in circulation ioe uae, des; Gem. SON acme 9 kik 162,225 10 0 
Deposits and other liabilities ... 04. 44. eee nee ewe =, 116,089 0 O 
Profit and loss a” a as si as so. mee eee 50,869 9 9 





£2,009,768 11 9 


——————— 
Cr. 
NE a aa ae rr £129,368 12 2 
GROOUMEONE GOCUTIEIES 2 nce ce ccc cect te 64,700 0 0 
Bank premises a a oe ee ee 81,032 17 11 


Notes of other banks ——— 


ace = pate eee 6,497 0 0O 
Bills discounted, and other debts due to the bank 


ue ~—*'2,728,170 1 8 





£2,009,768 11 9 





PROFIT AND LOS-, 


Dr. 
Rebate on bills not due, and interest accrued on fixed deposits £32,165 5 6 
Dividend and bonus for half-year at the rate of 15 per cent. per 


annum ones see one + obo eon (ee éee cn 44,645 110 
Reserve fund 


ese te “—_>  ~o” ,- we oe 2,447 11 O 
Balance of undivided profits 


EE er Ye RR at 3,776 16 11 
£83,034 15 3 


os A CT 








Cr. 
Net profits for half-year re a ae es £79,116 9 7 
Balance from 30th December, 1865 ea 3,918 5 8 





£83,084 15 3 


es 


Balance ee fn ee ee £84,674 13 0 








£84,674 13 0 
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Cr. 
Balance brought forward Oe ee £77,436 12 0 
Premium on new shares ... co see see wee www 4,790 10 0 
Amount from profit and loss 44. ose see nee weet 2,447 11 O 
0 


£84,674 13 





The Hon. Sir William Manning was elected director in the room of Mr. 
J. B. Darvall, resigned, and the resolutions passed onthe 31st January last 
were confirmed, viz. :—I1st. Withdrawing the limit in number of shares 
to be held by any one proprietor. 2nd. Authorising the promissory notes 
issued by the bank to be signed by such person or persons as may be 
authorised by the board in that behalf. 





COMMERCIAL BANK OF AUSTRALIA. 


Tue following is the first report submitted at a general meeting of the 
shareholders, held at the offices of the bank, Collins Street West, on the 
1st August :— 

“The provisional directors, whose functions are now about to cease, have 
great pleasure in meeting the proprietors on the occasion of this the first 
general meeting of the company, and at the same time of congratulating 
them upon the marked success which has attended the proceedings of the 
board in establishing the bank up to the present time. The prospectus of 

. the company was issued to the public on the 16th March in the current 
year, the bank was duly registered and incorporated on the 3rd May, and the 
share list closed on the 3lst May, with the gratifying result already 
known to you. Your directors have the satisfaction to report that their 
arrangements for commencing business are progressing rapidly, with every 
prospect of opening the doors of the bank to the public on the 1st of Sep- 
tember. Your directors have also great pleasure in announcing that they 
have secured the valuable services of Mr. George Vallentine as general 
manager of the bank, whose experience of colonial business, extending over 
a long period of years as manager of the Bank of Victoria, at Sandhurst, 
and whose previous experience of Melbourne commercial affairs, acquired 
at the head office of the same bank, are, in the judgment of your board, the 
best guarantee they can give that the interests of the bank will be fostered 
and developed by such appointment. Your directors have great pleasure 
in announcing that they have secured a lease, for a term of five years, with 
the option of renewal for a further period of forty years, of most spacious 
and eligible permanent premises for the bank, on the most moderate and 
advantageous terms, and the site selected is one of the best in the city of 
Melbourne. Your provisional board have further the gratification to inti- 
mate that they have concluded most satisfactory arrangements with the 
Colonial Bank of Australasia for the conduct of your London agency busi- 
ness. Taking into review all the circumstances connected with the inaugu- 
ration of the company, and considering the clouded and adverse condition 
both of the political and commercial horizon at the time the movement was 
introduced to the public, your board cannot conclude this their first report 
without again sincerely congratulating you on the gratifying result of their 
labours, and in the future they look forward with confidence to receive your 
hearty co-operation and support in further developing the progress and 

success of the bank. It will, of course, be the interest of every shareholder 
to contribute to that desirable end, by exerting himself to introduce good 











1394 East India Bank. 


and useful accounts and other business to the bank, thereby promoting his 
own individual interests as well. On the next occasion of our calling you 
together, we shall have the pleasure of laying before you a full statement of 
your accounts and affairs generally.” 





EAST INDIA BANK. 


An extraordinary general meeting of the shareholders in this bank was 
held at the office, Hornby Row, Bombay, on August 31st, for the pur- 
pose of agreeing to resolutions to the effect that the bank could not 
continue its business, by reason of its liabilities, and that it should be 
wound up under the provisions of the Indian Companies Act, 1866; that 
the previous proceedings of the presént liquidators be confirmed, and that 
the liquidators be appointed on the same terms as they had hitherto 
acted on: and that the liquidators have full power to effect coipromises 
and give discharges, as specified in section 174 of Act X. of 1866. 

On the motion of Mr. Byramjee Cursetjee, seconded by Mr. Dorabjee 
Cursetjee, Mr. Kesowjee Naik was called on to fill the chair. 

The notice convening the meeting having been read in the vernacular by 
the chairman, 

Mr. W. H. Crawford said he supposed it was necessary he should give 
some explanations as to why they had met there again for the purpose of 
agreeing to the winding-up of the bank, when, as every one of them very 
well knew, they had already agreed to the winding-up, and the bank had 
actually been in course of liquidation. The fact was, that in winding up a 
company, the first step to be taken was to pass a special resolution, as de- 
fined by Act XIX. of 1857, which resolution had to be carried by a specified 
majority at one meeting, and to be confirmed by another held subsequently. 
Now the first meeting called for the purpose of considering the winding up 
of the company was convened ata time when Act XIX. of 1857 was in 
operation, and according to the provisions of that Act, the meeting for 
the confirmation of the resolution must be held at an interval of not less 
than one month, and not more than three months from the time of holding 
the first meeting. Now it happened that before the confirming meeting 
was held, Act XIX. of 1857 had ceased to operate, and the Indian Com- 
panies Act of 1866 had come into effect. The company still proceeded in 
the matter of the winding up, however, under Act XIX. of 1857. 
His own opinion was, they were right in doing so, and according to the 
opinion of counsel, as good as he could obtain in Bombay, having begun to 
wind up under Act XIX., they were entitled to finish under the Act. 
But in Calcutta the judges had held differentiy, and decided that the 
proceedings of the Company were irregular, as they had continued the 
winding up under Act XIX. of 1857 at a time when that Act was no 
longer in operation. It was unnecessary for him to say more on the 
subject, for it must be quite sufficient for the shareholders that the Court 
in Calcutta had held that their proceedings were irregular. And even 
supposing that the shareholders were right in the course they had taken, 
it was advisable for them io give way, because the Calcutta Court having 
held that they were wrong, that Court might step in, if the shareholders 
resolved to continue the winding up under Act XIX., and say it would 
not allow the liquidator in Calcutta to get in any of the money due to the 
bank, or in any way proceed with the liquidation there. The liquidators 
still thought themselves right, but under the circumstances it was 
expedient for them to. take such steps as they should, according to the 
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opinion of the Calcutta Court, have adopted in the first instance; the 
present meeting therefore was held in order to get rid of the irregularity 
which the Calcutta Court had decided had been committed ; and although 
the bank did not admit that such irregularity had occurred, yet it was 
proposed to pass such resolutions that day as would meet the case, The 
first resolution was-— That it has been proved to the satisfaction of the 
shareholders that the East India Bank cannot by reason of its liabilities 
continue its business, and that it is advisable to wind up thesame.”? Now, 
as they all knew, that resolution had in effect already been agreed to, 
or else the bank would not have been in course of liquidation. Other 
resolutions would also be submitted, the effect of which, if carried, would 
be, that the present liquidators would be re-appointed, that all their previous 
proceedings in regard to the liquidation would be accepted and confirmed, 
and that the liquidators be appointed on the same terms as those on which 
they had hitherto acted. Such powers would likewise be conferred on the 
liquidators as would enable them to effect compromises and give discharges, 
in the same way as if they were winding up the company under the order 
of the Court. 

Mr. Sorabjee Rustomjee Bunshaw said he did not think it had ever 
been proposed to wind up the bank on account of its liabilities, or 
inability to meet them; he did not see therefore how they could say 
that by reason of its liabilities its business could not be continued. The 
only reason, he thought, why it had been considered necessary to place it 
in liquidation, was that there were no proper persons available as directors. 
It was on that account that it was resolved to put the bank in liquidation, 
and it would be against their own knowledge of the fact were the share- 
holders to say that the business of the bank could not be continued on 
account of the losses that had been experienced, because the shareholders 
were assured by the directors in the last two meetings that the bank was 
in a position to pay at least 12 annas in the rupee. 

Mr. Crawford pointed out that the resolution did not state that the 
bank was unable to meet its liabilities ; all it said was, that it could not, 
by reason of its liabilities, continue its business, It had lost a great pro- 
portion of its capital, and one of the reasons for winding up was the large 
loss experienced. 

Mr. Sorabjee Rustomjee Bunshaw—Buit the losses were not large enough 
to necessitate the winding up ? 

Mr. Crawford said the losses were of course one of the reasons fur 
winding up. He did not think that the reason was because, as the share- 
holders had said, properly qualified directors could not be found. The 
directors did resign, but he did not suppose it was determined to wind up 
because no successors for them could be found. 

Mr. Cassumbhoy Bhojee proposed, and Mr. Gungadass Runchordass 
seconded :—“ That the East India Bank be wound up voluntarily under the 
provisions of the Indian Companies Act, 1866.” The resolution was 
carried unanimously. 

Mr. Nursee Kessowjee then proposed that the previous proceedings of 
the liquidators be confirmed, and that the liquidators be re-appointed, 

Mr. Damjee Megjee seconded the motion. 

In reply to Mr. Bunshaw, Mr. Byramjee Cursetjee said the liquidators 
had recovered up to the present time Rs. 1,76,000, and had paid off claims 
to the amount of Rs. 83,000. They were paying off the debts due by the 
Calcutta branch. As yet, the assets there had not been realised, because 
the Calcutta Court would not allow proceedings under Act XIX., as Mr. 
Crawford had explained. 
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The resolution having been agreed to, the motion was adopted. 

Mr. Eduljee Nussurwanjee Settna proposed, and Mr. Eduljee Dorabjee 
seconded, a motion empowering the liquidators to effect compromises and 
grant discharges, as specified in section 174 of Act X. of 1866. 

The motion was adopted, after which a vote of thanks was passed to the 
chairman, and the proceedings closed. 





WESTERN INDIA FINANCE AND EXCHANGE ASSOCIATION. 


Tue directors of this company having failed to call a meeting of the share- 
holders, in compliance with a requisition of a number of shareholders 
holding shares to the amount of two lacs of rupees, an extraordinary 
general meeting, convened by Lalljee Dewsey and others of the share- 
holders, was held at the offices of the Association, in Apollo Street, Bombay, 
on Sept. 5th, for the purpose of considering the propriety of winding up 
the association voluntarily, and, if necessary, appointing liquidators and 
fixing their remuneration; or, in the event of resolving not to wind up, 
then to elect directors to fill up the vacancies in the present board. 

Trimcumjee Welljee, the sole director in Bombay, occupied the chair. 
Only about half-a-dozen Europeans were present; but there was a very large 
gathering of native shareholders; and as the meeting was held in a small 
room in which no air circulated, and that crowded to suffocation, the close- 
ness of the place was all but unbearable. The proceedings were very 
irregular, being sometimes carried on in Guzerati, sometimes in English, 
and sometimes in both together. The shareholders did not become up- 
roarious, however, until towards the close of the meeting, when, owing to 
bad management during the taking of a poll for liquidators, a series of dis- 
graceful rows took place, which have seldom been equalled even in the 
history of Bombay Financials. As is usual at native/disturbances, nobody 
was burt; a few shareholders worked themselves up into a rage, then 
excitedly shouted and gesticulated until they were hoarse and exhausted 
—and then subsided into their pristine mildnexss. 

The bank authorities had evidently expected a disturbance, as the 
manager wrote to the commissioner of police requesting a constable to 
attend the meeting to keep the peace. Inspector Barnes was accordingly 
on duty; but his services were not required until the poll commenced at 
the close of the meeting. 

The manager appeared at the meeting in his shirt sleeves; but whether 
this free and easy attire was assumed for the purpose of being better able 
to assist the inspector in case of emergency, or to be ready to “ pitch into” 
any too inquisitive shareholders who might be present, we regret our 
inability to state with any degree of certainty. 

The notice convening the meeting having been read, the chairman ad- 
dressed the shareholders as fullows :—Gentlemen—We meet to-day in 
accordance with the advertisement just read to you, to decide upon the future 
of the association. In order to have your deliberate judgment, I have thought 
it best to give you a short sketch of the operations of the association. 
Since the last annual general meeting, your directors have almost entirely 
closed all share transactions, and have entered upon what they consider a 
legitimate business. Having already agents of undoubted credit and 
standing in London, your directors have established an agency in Liver- 
pool, at present carried on by your chairman, in order fully to develop 
what we think should be the aim of a finance association, that is, an institu- 
tion charging, as is customary in many banks in London, a commission in 
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addition to the current rate of interest. This we have to some extent suc- 
ceeded in doing, in spite of the great difficulties we have had to contend 
with both in England and in Bombay, and we think that we can have a large 
— business, provided you co-operate. If, on the contrary, you 

etermine to sacrifice your prospects by winding up the association, we 
shall retire from office, knowing that we have done our duty faithfully, ‘and 
only regretting that our constant efforts during unparalleled times of 
difficulty should meet with such a return. I lay before you a statement of 
the assets and liabilities of the association made up to 31st ultimo. 

The following statement was then read :— 


Statement of Liabilities and Assets up to 31st August, 1866. 


LIABILITIES, 


Amount of Ist call of Rs. 50 per share on 16,000 shares, 
Rs, 8,00,000; amount of 2nd call of Rs, 25 bax aad on 


3,789 shares Rs. 94,725 ie, i re — --Rs. 8,94,725 0 0 
Current Account ... heels! “eed “ie ake | Sake 4,121 13 9 
Messrs. Budden, Jennings ‘and Co. ee ae ae wee 1,240 1 4 
Suspense Account a oe ee a ee ee 1,627 12 1 





Rs. 9,01,714 11 2 
————s 
ASSETS. 
Current ‘accounts overdrawn—Good, Rs. 6,398 12 11; Bad, 


Rs. 25,000 ... ose vee see vee eee eee eee ews Rs, 31,398 12 11 
Commercial Bank—Bad ... +0 673 9 O 
Amount due on account of shares sold for future delivery — 

Bad, Rs. 74,145 4 10; Doubtful, Rs. 19,192 4 10 ... eee 93,337 9 O 
Office furniture... i Me. ee 2,439 6 O 
Stamp account . wal 38 3 0 
Investment account—Good, Rs. 87, 000; ‘Bad, Rs. 20, 627 12 .- 1,07,627 12 O 
Shipment Account ... a 10,484 9 6 
—= bills discounted——Good, Rs. 34, 191. “4 10; Bad, Rs. 

5,347 2; Doubtful, Rs. 15,000 ao 74,539 0 10 
name Receivable — Good, Rs, 1,59,902 10; Bad, Rs, 1 ,000 ; 

Doubtful, Rs. 6,209 8 ... ee eco ° 1,67,112 2 0 
Agency at Liverpool... me a ee er ee ae ee 
Profit and loss a ae a ee ee ae ee 
er a a ema 





Rs. 9,01,714 11 


to 





Mr. Motiram Bhugoobhoy said that, according to Act XTX. of 1857, it 
should have been clearly stated in the balance-sheet how much money the 
directors had borrowed from the association, but as it did not appear, he 
would ask the chairman how much they had borrowed. 

Mr. Peile, the solicitor to the association, said that this was not such a 
balance-sheet as would have been presented at a general meeting of the 
association. It was merely an approximate one, which had been made up 
by some of the shareholders for the purpose of showing how the association 
stood. It was not made up under the Act at all, and the one which would 
be made up according to the form prescribed by the Act would be presented 
at the general meeting to be held in December or January next. It must 
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be obvious to all that it was impossible to make out such a balance-sheet 
and present it at the meeting that day. 

Mr. Motiram—Have the directors borrowed any money from the 
Financial ? 

The Chairman—We cannot auswer at this meeting. (Expressions of 
dissatisfaction.) We are not bound to do so. 

Mr. Motiram contended that he was entitled to ask this question, The 
speaker then addressed the meeting in Guzerati, and concluded by asking 
the shareholders if they wished for information concerning the state of the 
corporation. Amid great confusion, all hands were held up in response. 
Resuming his questions in English, Mr. Motiram said, that according to 
the Act of 1857, whatever money the directors borrowed, they must let it 
be known ; but they had not done so in this instance. He wished to know 
what money they had borrowed of the association. 

The Chairman—About Rs. 15,000 by Mr. King Gillan alone, and the 
accountant, about Rs. 5,000 or Rs. 6,000. 

Mr. Motiram asked whether the money was borrowed in Mr. Gillan’s 
own name, and if the bank had got any securities from him. 

The Chairman replied that the money was borrowed in Mr. Gillan’s 
own name, on his personal security, that it was a current account loan, 
and that they had a promissory note from him. 

Mr. Motiram—For what length of time ? 

The Manager—I paid Rs. 108 for the stamp, but do not know how long 
the time was. 

Mr. Motiram—Who are the members of the local board now ? 

Mr. Peile said he could answer that question. According to Sir Charles 
Sargent’s decision, the local board consists of only one member. They 
would see by the notice calling the meeting, that there was not a full board 
of directors ; and that one of the purposes for which it was held was to 
elect directors, if it was considered advisable not to wind up the company. 
He might add, that in consequence of there being no local board, they 
could not call a meeting, so that this meeting was called by a requisition 
of shareholders. 

After two or three trivial questions, Mr. Motiram said he should like the 
chairman to tell the meeting the reason why the Financial was carried on, 
seeing it had only Rs. 6,000 in hand. 

The Chairman—We expect remittances from England. 

Mr. Motiram—From whom ? 

Mr. Bapoojee Cassinath—You have the balance-sheet in your hand. 
What is the good of asking such a question as that? (Uproar.) 

Mr. Motiram—Are you a shareholder ? 

Mr. Bapoojee—You may see my name on the list. As long as I stand 
on my legs and am in order, I have a right to be heard, My object in 
replying is, that while you have the balance-sheet in your hands you ought 
to know better than to ask such questions. 

Mr. R. L. King then elicited from the chairman and manager that Mr. 
King Gillan was in business on his own account in Manchester, as well as 
being manager and director of the association in Liverpool. He observed that 
by the balance-sheet it appeared Mr. Gillan was at Liverpool with a balance 
of Rs, 2,14,000 belonging to the association, while at the same time he was 
carrying on his own business at Manchester. Now, he (Mr. King) should 
like to know if the Western India Financial was interested in Mr. Gillan’s 
business in Manchester in any way? He said his object was to ascertain 
if there was any possibility of continuing the association. If there was not, 
the sooner they shut it upthe better. He wished to know if the Financial 
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was associated in any way with Mr. Gillan’s transactions in Manchesier, 
seeing that Mr. Gillan and Mr. Ord were partners together in the same 
firm. 

The Manager’s reply was inaudible to the reporters, as were also most of 
his other answers to Mr. King’s questions. It was understood, however, 
that he urged that notice of the questions to be asked had not been given 
to him, and that he was therefore unable to give satisfactory answers. 

. King—Well, can you tell me how those two lacs are employed which 
rie are now at home? 

The Manager replied that they consisted of advances upon cotton ship- 
ments, the documents for which had been sent to Liverpool. 

Mr. King—Is the cotten sent to the Western India Financial Associa- 
tion ? 

The Manager—Yes. 

Mr. King—Does any of it belong to the firm of King Gillan and Co. ? 

The Manager declined to answer the question. 

Mr. King~—Well, I can only put the worst construction upon the replies 
you have given. We canonly surmise the worst. 

The Manager—Well, you are perfectly welcome: 

Mr. King—I mean to say that Mr. Ord and Mr, King Gillan are in part- 
nership in Manchester, and that Mr. King Gillan is in possession of over 
two lacs of rupees; and I wish to know if he is to remain in possession of 
it or not. 

The Manager—How the devil can it come back here ? 

a. r. King—There is also an item in the balance-sheet of 1,59,000 rupees 
for loans receivable : are these loans secured in any way ? 

The Manager—I don’t know. ; 

Mr. King—How are the other loans secured ? 

The Manager—They are secured by bills. 

Mr. King—Is there any other security except bills ? 

The Managevr’s reply was again inaudible, 

Mr. King—Are there any past-due bills ? 

The Manager was understood to say that there were some whose accounts 
had been overdrawn. ° 

Some conversation here took place in the vernacular, and after it 
was over, 

Mr. King said there was only one more topic to which he wished to 
draw attention. He observed that there was an item in the balance- 
sheet of 31,000 rupees for overdrawn current accounts. That was a large 
sum, and he supposed they had no securities for them ? 

The Chairman was understood to say that they were partly secured by 
some shares. 

Mr. Motiram said he begged to propose : “ That the association should be 
wound up voluntarily under the supervision of the Court.” 

Mr. Javerchund Manockchund seconded the motion. 

After a long pause, Mr. Bala Dinnanath moved as an amendment— 
“That the association be continued,” and “that the agency opened at 
home would be profitable.” 

Mr. Gunputrao Nanobhoy seconded the amendment. 

A vote was then taken amid great confusion. About five hands were 
held up for the amendment, and the original motion was carried by a 
very large majority. 

he meeting then proceeded to the election of liquidators. 

Mr. —_ Dewsee proposed, and Mr. Dhabjee Casmath seconded; 

that M, A, W, Ord and Narayen Dinanath be appointed liquidators, 
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Mr. Verdun Povlley moved, and Gopaldass Gillabhoy seconded, 
that Mr. R,M. King, Motiram Bhugoobhoy, and Muncherjee Cowasjee be 
appointed. 

A show of hands was then taken, when a very large majority appeared 
in favour of the last-named persons. 

A poll was demanded on behalf of those proposed by Lalljee Dewsee, and 
the shareholders adjourned tothe balcony of the building to record their 
votes. This was about 5 o’clock ; and from that hour until near the close 
of the poll a scene of the greatest uproar prevailed. The shareholders 
became excited, quarrelled among themselves, and created no. end of 
hubbub, without, however, committing any actual breach of the peace. 
This state of uproar continued for about a couple of hours, during which 
time a second constable and a number of sepoys arrived for the purpose of 
quelling any disturbance which might occur : but heyond a fracas between 
a couple of natives in a back room, in which one got his puggre knocked 
off, and another row in which two angry shareholders appeared as if 
they were about to engage in a pugilistic encounter, but which was 
stopped by Inspector Barnes taking up one of them in his arms and 
carrying him, struggling and kicking like an obstreperous child, into 
another room, where he was out of danger of his assailant, no more hostile 
demonstrations took place. 





THE ALLIANCE BANK OF BOMBAY. 


In pursuance of a requisition sigued by twenty shareholders representing 
in the aggregate two thousand shares, a meeting of the shareholders of this 
bank was held at its offices in Rampart Row, Bombay, on 6th Sept., for the 
purpose of receiving the accounts, to consider the propriety of winding up 
the bank, to appoint liquidators, and to fix their remuneration. About six 
or eight Europeans and a large number of natives were present, and the 
proceedings now and then were rather disorderly. 

On the motion of Mr. Damodher Girjee, seconded by Mr. H. Wilson, Mr. 
J. Napier Hay, in the absence of the directors, was called to the chair. 

The Chairman having read the advertisement cailing the meeting, said 
the first thing which he had to do was to lay before the shareholders a 
statement of the accounts of the bank. 


Balance Sheet nade up to 30th June, 1866. 
Dr. 
CAPITAL AND LIABILITIES. 
Capital Account—Total amount received from shareholders— 
First call of Rs. 60 per share, Rs. 12,00,000; second call of 


Rs. 75 per share, Rs. 17,94,225; third call of Rs. 50 per 
share, Rs. 10,89,650 ate 


eve eee eee eco ‘ ts. 40,83,875 0 O 
Number of Shares, 24,000—Amcunt called up per share, Rs. 175, 

2,217 shares forfeited, 2,71,350 eo eee) ones «OO, 
Debts and liabilitics of the Bank— Current deposits dase. Soke 7,738 10 7 
Reserve fund account—Amount of forfeited shares coe )8=— one 992,860 0 0 
Profit and loss account—Balance aes 1,59,284 0 6 





Rs. 2,50,897 11 1 


— 








Bank of China. 1401 


Cr. 
PROPERTY AND ASSETS. 


Property held by the Bank—Office furniture, Rs. 9,183 ef 


stamps, Rs. 265 6; stationery, Rs. 154 8 6.. 8. 9,603 12 6 
Debts owing to the bank—Debis against which the bank hold bills 
and other securities a ae ..- 27,52,901 11 9 


Amount considered good, including value of securities, 
Rs. 5,75,975 8 4; amount considered doubtful and bad, 
Rs. 21,76,926 3 5. 

Debts against which the bank hold no securities, except bills— 
Amount considered good, Rs. 2,13,562 8; amount considered 





doubtful and bad, Rs. 9,32,302 9 a -- 11,45,865 1 0 
Debts considered doubtful, due by the officers of the bank, being 

loans against securities specially granted by Ghellabhoy Pude 

dumsey, Esq.—S. W. Read, Rs. 54,357 7 11; ae Mer- 

wanjee, Rs, 64,238 24 ... « 1,18,595 10 3 
Cash and investment—Bank of Bombay, Rs. 4, 717 12 1; “amount 

of cash on hand, Rs, 35,213 116... o ia $9,131 7 7 
Securities held under suspense account, Rs. 1. ‘84, 000 
Estimated depreciation invalue ...... co wee eeewee”~Ss, 84,000 0 O 

Total ... ... Rs. 42,50,897 11 1 





LS 
Profit and Loss Account, 30th June, 1866. 
Dr. 
Debts compounded—balance of loans, &c., compromised by order 
of the board of directors, less the amount of securities taken 


over... aa Rs. 1,56,3883 11 1 
Charges account—salaries, house rent, ‘adv ertisement, &e Ee 59,669 9 11 
Interest account << i he ee ee ae ee” a 13,979 7 0 
a ee ee 





Total .. Rs. 8,89,816 12 6 

Cr. ——— 
Balance at credit on Ist July, 1865... aie Ogg Rs. 8,78,544 4 2 
Net profit for the year ending 30th June, 1866 Sat | Nin eel 10,772 8 4 





ee 


Total ... .. Rs. 3,89,316 12 6 
—— 





After a lengthy but unimportant discussion, the accounts were adopted, 
and it was resolved that the bank should be wound up voluntarily, Messrs. 
J. L. Napier Hay, Henry Wilson, P. E, Bendir, and Gungadass Kessowdass 
being appointed liquidators. 





BANK OF CHINA. 


A meettne of the shareholders in this company was held on October 4th, 
at the offices of the Financial Association of India and China, in Bombay, 
for the purpose of receiving a statement with reference to the’ position of 
the company. On the motion of Mr. J. Connon, Mr. M. H. Scott was called 
to the chair. 

Mr. Scott said that before he took the chair he wished to state that he had 
disagreed with the other promoters of the company in some matters, and 
that he was very much averse to assuming the duties of the chair. He 
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might, perhaps, have some remarks to make which he would rather not 
make as chairman. 

Mr. Scott’s remarks having been translated into the vernacular, he 
assumed the chair. : ; 

Mr. John Smith, the acting secretary, read the notice convening the 
meeting, and the following statement :— ; 

“The promoters of the Bank of China have called the present meeting _ 
for the purpose of laying before the proprietors a statement of the position 
of the company. In the report submitted to the extraordinary general 
meeting held on 7th September, 1864, it was stated that the promoters had 
instructed their solicitors in London, Messrs. Freshfields and Newman, to 
make an immediate application to Government for a charter, and that it 
was their intention to send an agent to China with full powers to make the 
necessary arrangements to carry out the undertaking, In accordance with 
these resolutions, which were approved of by the proprietors, Mr. Neal 
Porter shortly thereafter proceeded to China and opened negotiations with 
several influential individuals there, with the view of obtaining their sup- 
port. The promoters regret to announce, however, that these negotiations 
were not successful, and under their instructions, Mr. Porter returned from 
China, and the promoters have since confined their attention to an attempt 
to procure a charter. In this respect also they regret to say that their 
efforts have not hitherto proved successful, no definite answer having yet 
been given to their repeated applications, In a recent communication the 
solicitors stated that there was no hope, under the late administration, of 
obtaining a charter from the Crown which contained any power in it for 
carrying on business in India. Several applications have been made to the 
promoters, with the view of winding up the undertaking and having the 
deposits returned to the proprietors; but this, the promoters are advised, 
cannot be done until a definite answer has been received to the applications 
for a charter. A statement of the accounts is herewith submitted to the 
shareholders. The moneys of the company were originally deposited for 
12 months (with the exception of such portion of them as were required for 
current expenses) in equal portions with the Financial Association of India 
and China, Limited, and the Asiatic Banking Corporation. These deposits 
were renewed from time to time as they fell due, the last renewal being on 
the 21st March, 1866. The promoters regret to state that the Asiatic Bank- 
ing Corporation was unable to pay the deposit at its due date, on 21st Sept., 
and that it has subsequently suspended business in Bombay. The balance 
of the moneys of the company haye been, or are in the course of being, 
invested in the purchase of Government paper.”’ 


Balance-sheet, 3rd October, 1866. 
Dr. 


Calls at Rs. 25 per share on 33,188 shares ... 1. sae «es Ree 8,29.700 0 0 
Interest realised on current account, Rs. 1,254 10 5; interest 
realised on deposit account, Financial Association of India 
and China, Rs. 69,304 7 8; interest realised on deposit 
account, Asiatic Banking Corporation, Rs. 45,639 15 5; due 
ditto, ditto, Rs. 15,855 5 8 a al eel 


1,23,054 7 2 


—— 








Rs. 9,52,754 7 2 


—— 
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Cr. 
Government paper 5} percent. 6 se see nee wee vee RS, 8,81,286 
Bank of Bombay current deposit ee ee ee a 85,000 
Financial Association of India and China current deposit ... 3,957 
Asiatic Bank deposit receipt overdue, Rs. 4,28,364 15 5 ; interest 
accrued thereon, Rs. 15,855 5 S 1. ssn nue nee aes 
Expenses—Mr. Neal Porter’s visit to China, Rs. 27,312 9; 
salaries of temporary clerks, Rs. 227 ; law charges paid on 
account in Bombay, Rs. 5,000; expenses in London in 
connection with application for a charter, to account, 
Rs. 5,112 2 2; advertising, Rs. 141 15 6; stationery and 
printing, Rs. 258; stamps, Rs. 95 4; sundry incidental ex- 
penses, Rs, 143 8 eT ee TT 88,290 6 8 


Rs. 9,52,754 7 2 


au Aon 
won 


4,44,220 


— 





Mr. Macfarlane asked when the promoters, or the persons in charge 
of the bank’s affairs, would be likely to receive a final answer from the 
os) eccaa amas, as to whether the charter for the bank would be 
gran’ 

The Chairman was understood to say that when he left England in May, 
to return to Bombay, communications had been received which led the 
promoters there—Mr. Willis, Mr. Cassels, Mr. Hannay, and himself—to 
believe that there was a considerable probability of their obtaining the 
charter ; but advices had subsequently been received from Mr. Willis and 
from the solicitors, that they were not likely to get one; but his own 
opinion was, that the matter was not hopeless. 

Mr. Macfarlane said, then he presumed it was the intention of the pro. 
moters to go on if they could get the charter ? 

The Chairman said they must go on—they could do nothing else—until 
they received a final answer to their application. 

Mr. Coke thought it was quite clear that if they succeeded in getting the 
charter they would be called to pay Rs. 175 per share in addition to the 
Rs. 25 already paid up; and that those who had to pay the Rs. 175 
would lose all chance of getting back anything out of the small pittance 
already paid. The chances of getting the charter appeared very small, 
and he thought it would be admitted that circumstances had so much 
changed since the time when the agreement was entered into, that it would 
be quite open to them to consider whether it would not be in the interest 
of both parties to put an end to that agreement. He dare say a good many 
persons were not acquainted with the object for which it was entered into. 
It was not that they might be enabled to open a bank in India, but in 
China, with the chief office in Hong Kong, where the shareholders would 
have much less power over the management than they would have even if 
the office was in England—and they all knew how futile it was for share- 
holders in Bombay to attempt to control a management there. It appeared, 
too, that shortly after the agreement was made, the leading merchants of 
Hong Kong agreed that they did not want Bombay merchants to form a 
bank for them, and they (the China merchants) opened a bank of their own 
at Hong Kong, with an office at Shanghai,and that bank already occupied 
the field which the Bank of China was tohave occupied. An attempt had 
been made to amalgamate the bank already in existence with the Bank 
of China, but the China merchants had distinctly refused to agree to the 
proposition, or to have anything to do in the matter, and for eighteen 
months their own bank had been in operation, and the shareholders in it 
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had been getting 8 per cent., whilst the money of the proposed bank had 
remained locked up. From this circumstance it appeared there was really 
no field for the Bank of China in China; and that even if they proceeded 
with the application they would perhaps be obliged to ask to have the powers 
of the charter altered, so that they might establish the bank in Bombay. 
He thought, if it was considered desirable by the persons who were interested, 
and who had paid from 20 to 60 per cent. premium for shares, to have 
an end put tothe agreement, there must surely be some legal means for 
doing so. He thought it would be well for them to take the opinion of 
the High Court on the matter, for the purpose of ascertaining what steps 
could be taken for terminating such agreement. With circumstances so 
altered, he thought it was hardly fair that they should be compelled to carry 
out the agreement. 

The Chairman remarked that, as a matter of fact, more than half their 
capital was invested in Government paper or deposited in the Bank of 
Bombay, and he hoped that the whole of their money would be recovered. 
He thought the word “ pittance”’ was hardly the one that should have been 
employed. With regard to other matters, the chairman said that at the 
meeting held in September, 1865, the promoters were not pressed to with- 
draw their application for the charter, and he was advised that they were 
bound to proceed until they received the yea or nay of the Government. 

Mr. Connon suggested that there was another way of proceeding, that 
was adversely ; and if they wished to withdraw their application, he really 
did not see that the difficulty need stand in the way. They might go to 
the Lords of the Treasury and ask them not to grant the charter. 
(Laughter.) 

Mr. Coke said he had given notice of a motion, but if it was perfectly 
impossible to put and carry it, he said they should at once get the opinion 
of the Judges of the High Court, which was the only legal opinion binding 
on them in the matter. He then moved a resolution to the effect that 
the promoters be requested to withdraw the application to the Lords of the 
Treasury, and that, upon the charter being withdrawn, the funds be distri- 
buted among the holders of deposit receipts at the earliest moment possible. 

The Chairman said the solicitor to the company advised him that the 
meeting was not competent to pass such a resolution. 

Mr. Connon said that in that case he would move that the promoters be 
requested to ask the Government at home for an answer in the negative. 
(Laughter.) 

Mr. Macfarlane said he would propose as an amendment, that in the 
opinion of the meeting, counsel’s advice should be taken, and all such 
measures as were possible adopted, as would make it lawful to wind up 
the bank and pay back the money. 

Mr. Coke said Mr. Macfarlane’s proposition quite expressed his (Mr. 
Coke’s) opinion; he thought it very desirable that they should have the 
opinion of the best counsel. Mr. Coke withdrew his former proposition, 
as did Mr. Macfarlane his. 

Mr. Coke then proposed, “That in the opinion of this meeting, it is 
desirable that counsel’s advice should be taken as to the measures which 
should be adopted to make it lawful for the promoters to put an end to the 
preliminary agreement of the Bank of China, and to return the deposit 
money. 

Mr. Macfarlane seconded the motion. 

The Chairman reminded the meeting that they had been advised it was 


not competent to pass this as a motion, and it could merely be taken 
AS an expression of opinion. 
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Mr. Coke pointed out that the resolution stated that in the “ opinion of 
this meeting”’ it is “ desirable” to do such and such a thing. 

On a show of hands, the opinion of the meeting was unanimously 
recorded in favour of the resolution. 

Mr. Macfarlane said he supposed that in the event of nothing being done 
by the Government, it must be taken that the application was unsuccessful 
and that then they might proceed to distribute the money. 

The Chairman said—No; he was advised they had no power to do any- 
thing until they had received a reply to the application. 

Mr. Connon said it appeared to be the opinion of very many that the 
application for the charter should be withdrawn, although in happier 
times they might perhaps think better; and therefore he submitted—not 
without some reluctance, but not without some feeling of duty towards 
himself in case of being called on to pay in the future (laughter)—the 
following resolution :—‘‘ That it is the opinion and desire of this meeting 
that the promoters, on being so advised, should take all lawful means for 
having the bank wound up at their earliest possible convenience.” 

Mr. Rustonjee Bomanjee seconded the motion, and, on a show of hands, 
the opinion of the meeting was also recorded in favour of the resolution 
by a large majority. 

On the motion of Mr. Rustonjee Bomanjee, a vote of thanks was passed 
to the chairman, and the meeting separated, 





COMMERCIAL BANK CORPORATION OF INDIA AND THE EAST. 
Tue following is the report of the official liquidator :— 
“13, Gresham-street, London, 25th October, 1866. 


“To THE SHAREHOLDERS AND CREDITORS OF THE COMMERCIAL Bank 
CoRPORATION OF INDIA AND THE EAstT. 


* Gentlemen—The time has now arrived when I am able to submit to 
you an approximate statement of the affairs of this bank at the period of its 
suspension, and also to report upon the probable result of the liquidation. 

* The resolution to wind up the company was passed by the directors 
on the 15th May, 1866. On the same day telegrams were sent to the 
branches with instructions to close their doors, to make no further pay- 
ments, and forthwith to transmit statements of their several positions to 
the head office in London. The telegram was received at Shanghae on the 
26th of June. 

* On the 28th May a compulsory winding-up order was made by the 
Master of the Rolls upon the petition of the company. On the 4th of June 
I was appointed official liquidator, and Messrs. Freshfields and Newman 
my solicitors. The same day powers of attorney were sent to Bombay and 
Calcutta, and by the first opportunities powers were also sent to China, 
Japan, and Singapore, appointing representatives at each place to act for 
me in the liquidation. 

* At Bombay powers have been given to Mr. Hunter, of the firm of 
Messrs. W. and A. Graham and Co., and Mr. Beattie, the agent of the 
branch of that place. On receipt of the — announcing the sus- 
pension, meetings of creditors and of shareholders were held at Bombay, 
which resulted in an application to the High Court there for a separate 
winding-up order, under the Indian Companies’ Act of 1865. This order 
was made, and subsequently Messrs. Hunter and Beattie were appointed 
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liquidators, to act at Bombay in accordance with the powers sent from 
England, but with a special direction that the funds at that agency were 
not to be parted with without the sanction of the High Court. I have, 
with the advice of my solicitors, directed an application to be made for the 
withdrawal of this special direction, in order that the funds may be collected 
at the Bank of England, in accordance with the order of the Court of 
Chancery, and I now await the result. 

* At the meeting of the Bombay shareholders a committee was appointed 
to watch the proceedings and attend to their interests. This committee 
nominated another committee in London, consisting of shareholders who 
had been resident in Bombay, and who possessed their personal confidence. 
Mr. Cow, the sub-agent of the Bank of Bombay, was sent to England by the 
Bombay committee with powers of attorney from a large number of share- 
holders, holding one-half of the shares of the bank, authorising certain 
members of the London committee to act for them with the view of resusci- 
tating the bank, or, if that were not possible, of winding it up without 
recourse to Chancery. Both these courses were found to be impracticable. 
The London committee met on several occasions, and after communicating 
with the Bombay committee decided to withdraw all objection to the com- 
pulsory winding-up order, expressing their approval of my appointment, 
and their desire to afford me their assistance and advice. Ihave on many 
occasions, with great advantage, availed myself of their local knowledge 
and experience in Indian affairs. 

“ At Calcutta, Mr. Stack, solicitor, and Mr. Nimmo, the bank agent, 
were appointed to act. There also, as at Bombay, the local court made a 
separate winding-up order; but upon appeal to the Supreme Court it was 
decided that under the Indian Companies Act, 1865, there was no power 
to make an order for winding-up a branch or agency of an English company. 
The Supreme Court thereupon discharged the order, but at the same time 
made another order protecting the assets against actions by solicitors, thus 
leaving the funds at my disposal ; and these are now in course of remittance 
to me. 

Tn China, Mr. Edward Lawrance, solicitor, Mr. Cartwright, the inspector 
of branches, and Mr..Cow, the sub-agent at Bombay, were nominated as my 
representatives. Mr. Cow having, however, been sent home by the Bombay 
committee of shareholders, declined to act. Mr. Cartwright also declined 
to accept the appointment, and, after providing for attention to the liquida- 
tion being given in his absence, he left China for Bombay. Mr. Lawrance, 
therefore, became my sole represcntative in China and Japan; but Mr. 
William Cameron, who had been a resident in China for some years, has 
recently. been appointed to act in conjunction with Mr. Lawrance, Mr. 
Cameron left England on the 17th instant for Shanghae. 

* At Shanghae and Hong Kong, meetings of creditors were held, but no 
resolutions were passed. It was understood, however, that the creditors 
would not adopt hostile proceedings pending the receipt of intelligence and 
instructions from England. Some of the creditors at Hong Kong appear to 
have been advised to adopt legal proceedings for obtaining possession of the 
funds in the bank ; but the bank agent succeeded in forwarding those funds 
to England, and the proceedings were allowed to drop. I am now receiving 
remittances from Mr, Lawrance by every mail. 

* At Singapore, Mr. Smith, the bank agent, was appointed my repre- 
sentative, and proceeded to act, but, being in very bad health, he was 
advised by his medical attendant to leave immediately for Penang. After 
his arrival there he became worse, and attempted to return to his family at 
Singapore, but died on the passage. He had, however, left all matters at 
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Singapore in an advanced state for settlement, and the manager of the 
Chartered Bank of India has been empowered to take the necessary steps 
for closing the branch. 

“ The smaller branches at Foo Chow, Hankow, and Yokohama will 
shortly be closed, arrangements having been made for settling forthwith all 
outstanding matters at those places, and centralising the liquidation in 
China at Hong Kong and Shanghae. 

‘“ The instructions given immediately after the suspension, that reports 
of the position of each branch should be sent home, have been attended to, 
and accounts have been received up to the 30th June, being a few days 
after the stoppage at Shanghae. These accounts have enabled me to 
prepare the approximate statement of affairs appended to this report, 
which is, however, subject to correction when further and more perfect 
returns shall have been received of the very large outstandings between 
the head office and the various branches, and between the branches them- 
selves at the period of the suspension, which amounted at that time to 
more than ten millions sterling, but which have since been reduced to a 
comparatively small amount. 

“The approximate statement now submitted to you shows that there 
was, on the 30th June, 1866, a total indebtedness— 


For deposits, current accounts, and bills payable ‘ine + £2,962,121 19 9 
Liability on drafts accepted, payable in London, £2,652,551. 

13s. 4d,, secured by bills receivable for £2,513,834. 10s., upon 

which it is expected there will be a claim (after allowing for 

a loss of £50,000) of ... ain oes pees ae ne 188,717 3 3 


Making together... oes aaa ae ... £3,150,839 3 0 


Ms oT 








“The assets of the corporation in London, and with branches, on the — 
30th June, 1866, were as follows, viz. :— 


Cash, Government securities, and bullion “ .. £618,244 3 


: nee 6 
Bills receivable and loans, £3,719,414. 17s,; Less estimated 

loss thereon, £1,037,000... a diese = =e we 2,682,414 17 O 
Adjustments, which it is expected will result in good assets, 

amounting to eve eee ove vee eee eee oo) 6,485 10 0 
Furniture and sundries, at value ... “ she pe oe 25,302 18 10 





£3,332,447 9 4 
Deduct liabilities... com ows ihe ... 38,150,839 3 0 











Leaving a probable surplus, as shown in the approximate state- 
ment annexed, of oa nite eon ae <a ... £181,608 6 4 





“This estimated surplus will be subject to reduction in respect of claims 
for interest, expenses attending the various branches, the costs of the 
liquidation and losses upon contingent liabilities which may not have 
been reported to me, also in respect of failures which I may not have 
anticipated. 

** The valuations upon which the above estimates are founded have been 
made upon the assumption that ample time will be allowed for realising 
the doubtful securities, consisting of shares in land and reclamation com- 
panies in Bombay, and of land and house property in China. A forced 
sale of these securities in the present depressed state of affairs would 
result in increased loss to the estate. 
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“‘ There appears, then, to be a reasonable prospect of a surplus remain- 
ing, after discharging all the liabilities of the bank and the costs of liqui- 
dation, which surplus will be divisible amongst the shareholders. In the 
event, however, of there proving to be a deficiency, the creditors are 
secured by the liability of the shareholders to calls to the extent of £26 
per share upon 40,000 shares, amounting nominally to the sum of 
£1,000,000; to be prepared for this contingency, the settlement of the 
list of contributories is being proceeded with. 

“ Since the suspension of the bank, large amounts of cash and bills 
have been received, and there is every probability of a considerable dividend 
being declared early in next year, especially if the funds accumulated 
at Bombay are sent home in accordance with my instructions. ‘The claims 
for dividend will, it is estimated, be reduced by sets-off to the sum of 
£2,500,000, or thereabouts, and the funds in the Bank of England in cash 
and in bills, which will be shortly available, amount to £750,000, and remit- 
tances are expected from the branches, including- Bombay, to the amount 
of £600,000, making together £1,350,000. 

“ When these sums can be dealt with, and the claims have been adjudi- 
cated upon, the dividend will be declared. 

A fexrther dividend will depend upon the progress to be made in the 
realisation of the assets in China and India. Every exertion shall be used 
to secure the full discharge of the liabilities at the earliest possible date ; 
but, having regard to the nature of the securities to be realised, and the 
large amount of claims upon insolvent estates, the time necessary for 
effecting this result cannot yet be defined. 

“ Having now laid before you a statement of the position and prospects 
of the liquidation, it may be well that I should add a word as to the origin 
of ‘the bank, and as to the losses which the shareholders have sustained. 

* The corporation was established by royal charter, dated the 19th 
February, 1864. The charter was obtained by a committee appointed by 
the shareholders of the Commercial Bank of India—a bank of some 
years’ standing, which had carried on business successfully in India. The 
corporation was formed with the view of taking over the business of that 
bank, and of enlarging its operations, and establishing a head office in London. 
The transfer was not completed until the end of 1864, and the corporation 
did not commence business until the lst of January, 1865; but the share- 
holders, who had previously subscribed for shares, were allowed to partici- 
pate in the profits of the Commercial Bank of India for the year 1864. 
No dividend has been paid by the corporation. 

“‘ The capital of the corporation was fixed at £1,000,000 sterling, divide 
into 40,000 shares of £25 each. The whole of the capital was fully paid 
up, and in addition, a reserve was formed from the following sources :— 


Reserve fund of the Commercial Bank of India, handed over to 








the corporation.........+ ibdndsinakienncnenqeeeunahipienvepsatwelicmnioians £73,301 0 O 
Undivided profits of ditto ditto 69,501 11 4 
Premiums received on the issue of the shares of the corporation... 96,000 0 0 

Making the reserve of the corporation...,.. £238,802 11 4 





“The corporation therefore commenced business on the 1st January, 
1865, with a paid-up capital of £1,000,000, and a nominal reserve of 
£238,802. 11s. 4d., subject to any losses which might arise in the realisa- 
tion of the assets of the Commercial Bank of India. 

“The transactions of the corporation have been very large, and have 
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resulted in serious losses, absorbing nearly the whole of the capital and 
reserve fund. 

“ These losses, £1,087,0000, sterling, may be classed thus :— 

“ At Bombay £535,000, upon loans granted, with a few exceptions, by the 
corporation after its establishment, upon securities which were nominally 
sufficient at the time, but which have since become, from the altered state 
of monetary affairs, nearly valueless; also from failures caused by the 
great depreciation in the price of cotton. 

“ At Shanghae, Hong Kong, and Hankow, £326,000, resulting from large 
mercantile failures, depreciation in the value of land and | ee held 
as security for loans, and from unauthorised and objectionable transactions 
by the manager iu the east, Mr. Wiggins, which were not discovered until 
his death in October, 1865. 

“ At San Francisco, £180,000, caused by the agent of that branch deviat- 
ing from the instructions he had received to confine his operations to the 
purchase of bullion, instead of which he made large advances with the 
funds of the bank upon the security of mining shares, which have proved 
to be comparatively worthless, 

“ At Calcutta, Yokohama, and Singapore, £46,000, from mercantile 
failures. 

** The losses sustained by the corporation in Bombay were caused princi- 
pally from advances having been made on shares and other securities which 
had obtained a fictitious value. The recent collapse of mercantile credit 
in India resulted in a depreciation of value in those securities to such an 
extent that many of them became and still are unsaleable, and others could 
be realised only at very great loss. In one instance, advances were made 
upon the security of about 1,500-shares in the Elphinstone Land and Press 
Company, with 1,000 rupees paid up, the market price then being 2,200 
rupees per share ; the present selling price is 500 rupees per share, showing 
a difference in value of more than £250,000 sterling. In China the ordinary 
advances made were considered to be amply covered by the securities taken 
upon land and houses ; these are now unsaleable, and can only be realised 
by waiting favourable opportunities ; the other losses made there are of an 
exceptional character, as already stated. 

** T have confined myself in this report to a statement of facts. It may 
be well, however, to mention that the principle upon which the corporation 
was founded, of working the business under a court of directors in London, 
was new and untried, and that the system of accounts at first adopted proved 
insufficient to afford in time to the directing body the information requisite 
for effectively controlling the action of the local agents. Great efforts 
appear to have been made by the court of directors and the London manager 
for the amendment of the system. Upon the court being informed of the 
large advances made at Bombay, the chief manager was at once sent there, 
and subsequently, upon information of the state of matters in China and at 
San Francisco, inspectors were appointed specially to proceed to those 
places; but the mischief had been done, the whole of the available funds 
of the corporation had become completely locked up, and when the crisis 
came early in this year, the directors found it impossible, from the means 
at their disposal, to meet the obligations of the corporation. The informa- 
tion afforded by the excellent reports of the inspector in China came only 
in time to be of use in the liquidation: 

“In conclusion, I desire to caution the shareholders not to take too 
sanguine a view of the prospects of the realisation, for although it appears 
propable that a return will be made to them, yet it depends upon many 
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contingencies, I trust, however, that the result may prove more favourable 
than I have ventured to anticipate, 
“Tam, &., &e., 
«WH. Hozyzanp, Official Liquidator.” 


Approximate Statement of Affairs, 30th June, 1866. 
Dr. 

Creditors unsecured — On current and deposit accounts, 

£1,324,395 12s. 3d.;—on bills payable, unaccepted drafts 

and notes in circulation, £1,637,726. 7s. 6d. oe ven, , SSSR IS SD 
Liability on drafts accepted payable in London ,£2,652,551 13s. 4d.; 

Less—Bills receivable, held as security, £2,513,834 10 1; 

Estimated loss thereon, £50,000... 188,717 3 3 
There is a further liability in respect of bills receivable in India 

and China, but it was not the custom of this corporation to 

re-discount to any extent, and no losses thereon are 

anticipated, 





£3,150,839 3 0 


Estimated surplus see!) ae Oe See ee eed 181,608 6 4 





£3,332,447 9 4 








Nore.-—This surplus is subject to the payment of interest on deposits and overdue 
drafts, also to the costs of liquidation and legal charges and expenses attending the 
closing up of the branches, and to any contingent liabilities that may not at present 


appear. 
Cr. i 

Cash in hand and at the branches, £336,998. 18s. 7d; Bullion 

in hand and in transmission, £237,595 4s. 11d. soe = wees 574,594 3 "6 
Government securities ... te 43,650 0 0 
Bills receivable and loans, £3, 719, 414, 17s. ‘ “estimated loss 

thereon, £1,037,000 ... ee eee 2,682,414 17 ©€ 
Furniture, £16, 282. 12s. 9d. ; estimated loss thereon, £6, 000 10,282 12 9 
Stamps and sundry accounts ... ove 15,020 6 1 
Accounts between head office and branches not completely 

adjusted, but which will, it is expected, result in a good 

ns 2st Sie” ch kee ae Gab 6,485 10 0 





(£3,332,447 332,447 9 4 





Dr. BALANCE STATEMENT. 
Share capital paid by—40,000 shares at £25 cach ws Sw. £1,000,000 0 0 
Amount written off for losses in statement of 30th December, 





1865 eee ee ove ecco ose ove eve eee eee 375,000 0 9 
£1,875,000 0 O 

Cr. ————— 
Estimated surplus as above __... «. £181,608 6 4 


Balance at debit of profit and loss, 30th December, 1865, 

£65,757. 13s. 2d.; loss in the six months to 30th June, 1866, 

£34,634. Os. 6d. ase eee 100,391 13 § 
Losses estimated in the approximate statement of affairs—On 

bills receivable, held as security, £50,000 ; bills receivable and 

loans, £1,037,000; furniture, £6,000... 2 see eee ~=—:10098,000 0 O 





£1,375,000 0 0 
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STANDARD BANK OF BRITISH SOUTH AFRICA. 


Tue half-yearly meeting of the shareholders in this bank was held on the 
26th October, at the London Tavern; Mr. Neish in the chair. 

The following report was presented :— 

“ The directors now submit to the shareholders the accounts of the 
company for the half-year euding the 30th of June last, showing a profit 
(after payment of charges and inclusive of the balance of £1,394. 15s. 1d. 
brought forward from the previous account) of £23,473. 113. 9d., which, 
subject to the approval of the shareholders, they recommend should be 
disposed of as follows, viz. :— 


Rebate on bills discounted ose am £7,371 11 5 
Bad debt aceount for the estimated depreciation of securities since 

SOS, TO ca as a ee 3,106 5 7 
Preliminary expenses aie ating <i, = SO? sak VS ey 250 0 0 
SOMAGIRSEIOM ACCOUTE cea tne nates tae 815 0 0 
Reserve fund ... “ee 1,000 0 0 
Interim dividend of 10s. per share on ‘17, 053 "shares, £25 5 paid, 

and 4s. per share on 6,108 shares, £10 paid =... ee 9,748 2 0 
Balance carried forward to profit and loss new account, subject to 

payment of income tax, and remuneration to directors ai 1,182 12 9 





—_-. 


£23,473 11 9 








The directors are pleased to meet the shareholders under the conviction 
that the bank has now fairly passed through the period of trial to which 
it was exposed by the mercantile disasters of 1864 and 1865. If, in the 
course of realising securities, any further allowances have yet to be made 
for bad debts, there is, on the other hand, a reasonable prospect of re- 
coveries on debts valued too low in past estimates. A time of comparative 
inaction having followed the excitement and speculation from which the 
bank suffered, the result of this relapse is shown in the present accounts, 
but the directors have every reason to hope that, as credit improves at the 
Cape, the profits of the bank, under the present management, will increase. 
The efficient periodical inspection referred to in last report. has been pro- 
vided for by the appointment of a competent officer as inspector of branches, 
under the direction of the general manager. The bank in London has 
now been placed on a thoroughly independent basis, and, during the past 
few months, has been enabled to retire under discount its own acceptances 
at the minimum Bank rate. The subject of reducing the liability of the 
shareholders has had the serious attention of the directors, but, after 
mature reflection, they are of opinion that the time has not yet come for 
taking action in regard to it. The shareholders, however, may rest assured 
that the directors are fully alive to the importance of the question, and 
they will not fail, should a suitable occasion arise, to bring forward a scheme 
for carrying the change into effect. James Glegg, Esq., of the firm of 
Messrs. Quilter, Ball, and Co., public accountants, and Henry Thurburn, 
Esq., the auditors of the company, retire from office at this meeting, and 
offer themselves for re-election.” 


Balance-sheci, June 30th, 1866. 


Dr. 
Capital called up, viz.:—£25 per share on 17,053 shares, 
£426,325 ; £10 per share on 6,108 shares, £61,080 ; tebe in 
anticipation of calls, £165 ve . £487,570 0 0 
Circulation—Notes, £66,145 ; post bills, £15,316, 33.4d. . 81,461 3 4 





1412 Standard Bank of British South Africa. 


Liabilities on deposit and current accounts... ... «0 «. 372,204 8 O 
Bills payable and other liabilities ... 4... 64. eee eee eee |S 326,108 18 7 
IE” Ith cagh. cettin. aap 400s ai, tek, 2. co oo 2 @ 
Profit and loss, viz :—balance, 31st December, 1865, £1,394.15s.1d. 
profit for half-year ending 30th June, 1866, £14,707. 5s. 3d. ; 
rebate on bills discounted and not yet due, £7,371. lls. 5d. ... 23,473 11 9 
£1,300,818 1 8 








Cr. 

Cash with bankers and at branches aes? dee) ceed: c cate) eee, SO, SS 
Bills discounted, remittances from branches, and advances on 

securities Sabi at cote. wane foctene:. | aoe! Nowe: eee: _seersagem een ave: 
[Note—Of this sum £111,242. 10s. 2d. consists of past due bills 

and loans in course of liquidation, and for which it is estimated 

sufficient security is held by the bank. ] 
Bank premises, furniture, fittings, &c. ... 9 se see eee we Ss 2,583 1 OO 
Preliminary expenses ... 9... = see nee ree tee teee 1,500 0 O 
Amalgamation account im eae ee, ae an AM. cabo, ade 34,815 0 0 
Unpaid calls and premium ... 0... 0... see teense 2,836 0 0 


£1,300,818 1 8 











Profit and Loss Account, for the half-year ending 30th June, 1866. 


r. 
Charges, including rent, taxes, salaries, and expenses at head 

ee eee ee ee ee - £12,192 7 11 
Balance, subject to rebate on bills discounted and bad debts on 23,473 11 9 
£35,665 19 8 


————— 














Cr. 
Gross profits (including £1,394, 15s. 1d. brought forward) for 
half-year ending 30th June, 1866, after deducting interest on 
deposit and current accounts, and on calls paid in advance ... £35,665 19 8 








£35,665 19 8 





The Chairman, in moving the adoption of the report and accounts, 
congratulated the meeting on the position of the company. When he 
joined the board a year ago it was to endeavour to pull the bank through 
its difficulties. The directors had done their best towards that end, and 
their efforts had been ably seconded by those of the manager at the Cape, 
Mr. Stewart. There had been great mistakes in the management of the 
bank, but with the experience gained such mistakes would not occur in 
future. All the losses were made before Mr. Stewart went out as manager. 
He then read a letter from Mr. Stewart to show that the board were jus- 
titied in their estimate of the losses. Under the articles a certain amount 
must be set aside as areserve fund. In this case the sum thus appropriated 
was £1,000, and altogether there was a surplus of £3,000, after paying the 
dividend. The bank in London was in a very good position as regarded 
means. During the panic they were enabled easily to meet all their obli- 
gations ; and latterly they had been prepared to discount any good bills 
that presented themselves. As regarded the current year, he observed 
that the reports lately received from the Cape showed that the profits had 
been increasing and the expenditure diminishing. 

A Shareholder wished to know whether anything had been done towards 
effecting an amalgamation with the South African board. 
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The Chairman replied in the negative. 

The Shareholder thought it was understood at the last meeting that 
some steps would be taken by the board for that purpose. 

The Chairm an was of opinion that after what occurred it was for the 
shareholders to express their views again. 

Mr. Mackenzie, a director, adverting to the question of reducing the 
liabilities, observed that for that purpose it would be necessary to re- 
construct.the company. 

Mr. Kintrea, after some remarks as to the desirableness of reducing the 
liability, and for that purpose reconstructing the company, moved an 
amendment to the effect that the report be adopted, with the exception of 
the paragraph relating to that subject, and declaring it to be the opinion 
of the meeting that the directors should prepare a scheme of reconstruc. 
tion to be laid before the shareholders for early consideration. 

Mr. Hodkin seconded the amendment. 

A Shareholder thought that the best course would be to recommend the 
directors to consider the question of reconstruction together with the 
question of am ating with another bank. 

Mr. H. Clifford understood the board not to be opposed to amalgamation, 
but to regard it as one of time and expediency ; and in that point of view 
he thought their opinion ought to be respected. 

Mr. M‘Laren entirely concurred in this view. 

The Chairman said, the question of amalgamation was now under con- 
sideration of the board, but there were great difficulties in the way. 

Mr. Webster deprecated delay in reducing the amount of liability as 
tending to injure the company. He thought it very desirable that half the 
capital should be returned to the shareholders. 

The Chairman, in reply, observed that his first effort on joining the 
board twas to bring about an amalgamation with the South ican. 
Banking Company ; but the spirit of the latter, as evinced at its meet- 
ing and elsewhere, was anything but favourable. He then believed an 
amalgamation desirable for both companies, but he would add that he now 
thought the Standard Bank was in the best position. As regarded the 
reduction of liability, he remarked that it would be attended with great 
difficulties, and that in the case of another bank it was decided on good legal 
authority that the thing could not be done unless the shareholders were . 
unanimous. The question was beset with difficulties. The object might 
involve a compulsory winding-up, Lord Justice Knight Bruce having 
expressed the opinion that it did not follow that a voluntary winding-up 
was for the interest of the shareholders. 

The amendment having been lost by a large majority, the report was 
adopted, and a dividend in accordance therewith declared. 

The meeting terminated with the usual vote of thanks. 





BIRMINGHAM BANKING COMPANY. 
Tue following statement has been issued on the part of the board of 
directors of this bank in reference to the circumstances which led to the 
stoppage :— 
“To THE SHAREHOLDERS OF THE BIRMINGHAM BANKING CoMPANY. 
* Birmingham, Nov. 1. 

 Gentlemen,—The bank closed on the 13th day of July last, and very 

shortly afterwards a meeting of the shareholders was held, at which the 
VOL, XXVI. 100 















1414 Birmingham Banking Company. 


mayor presided. The directors considered it their duty to attend the 
meeting, as they believed it was the intention of the shareholders to question 
them as to the cause of the stoppage of the bank; and the whole of them were 
accordingly present, with the exception of Mr. Lucas, who was unwell. Had 

uestions been put to them on that occasion, they were prepared to answer 
them to the best of their ability ; but in the absence of the books it would 
have been impossible for them to have given correct details as to figures, or 
to speak with certainty as to many important facts. The meeting passed 
over, however, without any question being asked them, and they have ever 
since remained silent, partly because it was the opinion of the liquidators, 
and many other gentlemen well able to form an opinion on the subject, 
that an explanation would be injurious to the liquidation of the accounts, 
and partly because, as is still the case, they cannot, until their accountant 
has the books, go fully into the details of the various financial transactions. 
They are giving all the assistance in their power to the liquidators, and, as 
there appears to be but little likelihood of the books being accessible to their 
accountant for some months, the following remarks have been prepared ; 
but no accounts are commented upon, with the exception of two, which 
have been already so much discussed by the public that no damage can 
arise to the general liquidation of the estate from explanations being given 
respecting them. Immediately the bank closed various rumours got afloat, 
and many charges were made against the directors, and among the first of 
them were two which were equally unfounded, and totally inconsistent with 
each other ; the one being, that the bank ought not to have been closed ai all, 
and the other, that it had been hopelessly insolvent for years, and ought to 
have been closed long ago; and rumours also were freely circulated that 
the directors knew the fact—had been gradually disposing of their shares, 
and had made an undue use of the moneys of the bank for their own pur- 
poses. With respect to the first of these rumours it will be recollected that 
a meeting was called to take steps to re-open the bank, and a motion was 
made to that effect; but, beyond the mover and seconder, no one voted in 
its favour. The bank had been kept open until the action of the monetary 
crisis compelled the directors to close it. There was even up to its close, 
no panic—no actual run upon it—and the calls for money during the last 
month were not greatly in excess of the previous months. For many weeks 
past the directors of the bank were aware that there was a gradual slow 
withdrawal of deposits and cash balances, but the amounts were not more 
than they could fairly attribute to the high rate of discount, and to the 
great derangement of all commercial dealings caused by the stoppage of 
Overend’s and other banks. They were also aware that their own customers 
required, and had had increased accommodation; but the cause of that 
was also attributable to the same disastrous state of things. There was, 
however, nothing in all this that could justify any one in considering 
that there was a panic or a run on the bank. From the causes before 
mentioned, the available cash balances greatly decreased; but the directors 
hoped from day to day that the Bank of England would reduce the rate of 
discount, and that the state of the money-market would mend, and, instead 
of closing the bank, they adopted the more disinterested course of deposit- 
ing £75,000 of their own securities with the London and Westminster Bank, 
in the hope that the relief the money would afford would enable the bank 
to pass through the crisis. The effort made did not, however, succeed ; 
the deposits were still gradually withdrawn, the balances decreased, and 
the overdraughts increased. The directors met on Thursday evening, 
the 12th of July, and called together the manager of the Birmingham 
branch of the Bank of England and the manager of each of the Bir- 
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mingham joint-stock banks, and a deputation was formed, consisting of 
those gentlemen and two of the directors, to proceed to London, and obtain 
assistance from the Bank of England or the London and Westminster 
Bank, or Messrs. Glyn, Assistance was refused, and on the Friday evening 
the doors of the bank were closed. Whatever opinion, therefore, may be 
formed as to the conduct of the directors, it must be admitted that they 
contended well against the adverse circumstances of the time; that by 
advancing their own money they showed honesty of purpose, and that they 
only closed the bank after using every effort in their power to keep it open. 
As regards the charge that the bank had been hopelessly insolvent for 
years, and ought to have been closed long ago, the directors not only deny 
that they had a knowledge of the fact, but deny that it is a fact. If they 
had been asked on the 25th of March, or at any other period, what was the 
state of the bank, they would have replied, without hesitation, that there 
was a large amount of assets beyond the paid-up capital ; and, not only at 
that date, but even up to the closing of the bank, they believed that to be 
the case. The total amount of paid-up capital was £268,940, being £10 
per share on 26,894 shares; and when Mr. Shaw, who had been in the 
bank for many years, and had been recently appointed its manager, was 
asked, on the day it closed, to consider well the subject, and give his 
opinion, he, with every desire not to overrate the assets, reported that the 
bank had not lost its capital, and he stated that fact in the letter which 
he addressed to the shareholders. Mr. Laundy also, than whom no one is 
better able to form an opinion on the subject, in the statement prepared 
by him and read at the meeting of shareholders, reported that, after writing 
off £351,706. 16s. 9d. for bad debts, there was a balance for the share- 
holders out of the capital of £198,965. 8s. 8d., being about £7 per share. 
The directors were, of course, aware, prior to Mr.Shaw’s appointment, 
that the amount lent to customers was very great, and that some of the 
debts were of doubtful character ; but at that time they had confidence in 
their manager, Mr. William Henry Beaumont, and they had always been 
assured by him that the bank held securities that would greatly reduce 
the amounts, and that, in the preparation of the annual accounts, a deduc- 
tion was made for bad debts amply sufficient to cover all losses. It is not, 
therefore, surprising that the directors, relying to a considerable extent on 
the assurance of their manager, were under the impression that the assets 
were much greater than the amount named by Mr. Laundy. Coupled 
with the charge against the directors that they knew the bank was insol- 
vent, was the charge that they had been gradually disposing of their shares 
for some time past; and it was stated in an affidavit brought before the 
chief clerk in the Vice-Chancellor’s Court, that Mr. Payne had done so. 
If this had been the fact, it would have been evident that they had lost 
confidence in the bank, but it was not so; and as Mr. Payne had not sold 
a single share, as every director had taken up his full quota of new shares 
and kept them, and several had purchased largely within the last two 
years, and as they had advanced £75,000 to assist the bank, it must be 
evident to every impartial mind that, in their opinion, the bank was not 
insolvent, and that they had confidence in it. The charge that the 
directors had made an undue use of the moneys of the bank for their own 
purposes is untrue, as seven of the twelve directors had balances in their 
favour in the bank at the time it closed. It is impossible, until the direc- 
tors’ accountant has the books, to go into the details of the debt owing by 
Mr. Holden ; and it cannot be ascertained what the loss will be until the 
securities are realised. It may, however, be stated that, up to Christ- 
mas day, 1863, he owed, as appears by his bank-book, about £2,500 ; 
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and it was in the course of the following twelve months that his debt was 
created, while Mr. Joseph Gibbins was one of the consulting directors. 
During that period, the bills of various persons were from time to time 
discounted for him ; and it is believed that, by January, 1865, his liability 
amounted to about £120,000, the whole, or nearly so, being covered by bills. 
and securities, many of which are still waseuliael . The directors felt every 
confidence, when these transactions were entered into, and for some time 
afterwards, that they were not only profitable, but legitimate and safe, as 
they had been watched over by a gentleman so cautious and of such vast 
banking experience as Mr. Joseph Gibbins ; and, in fact, the members of 
the board were not aware, until a considerable period had elapsed, of the 
extremely doubtful character of some of the securities. It is now evident 
that at the time the bills were discounted the securities were unduly 
estimated, and that the bank will sustain a considerable loss, which has, 
no doubt, been provided for by Mr. Laundy in the large deduction made by 
him for bad debts. At the commencement of the year 1864 the directors 

to consider the advisability of issuing new shares, as had been done 
by other banking establishments, and on the 23rd of May they passed a 
resolution for convening the necessary meetings to sanction the proceeding. 
The meetings were held, and eventually 5,000 were allotted to the share- 
holders, and were all taken up; and the number taken by customers and 
the public amounted to only 1,894. The shares were allotted at £30 each, 
and £10 of that sum was added to the capital, and £20 to the reserve fund ; 
and by this means, the former, which on the 3lst day of December, 1863, 
stood at £200,000, was raised in 1864 to £268,940; and the latter was 
raised from £50,000 to £187,880. The advantage derived from the opera- 
tion was not, however, so great as was anticipated, as a great number of 
shares were taken by persons who paid for them out of their deposits and 
cash balances, or who, taking advantage of their position as customers, 
instead of paying for them in cash, became indebted to the bank for the 
amount, and thus received a large dividend for the shares, and paid a 
moderate interest only, onthe purchase money. Their names and amounts 
will appear when schedules have been properly made out from the books. 
The stoppage of the bank was caused as follows :—It is usual with bankers 
to keep in hand a large valuable balance. They permit their customers to 
have overdraughts, but as those overdraughts cannot be withdrawn on the 
instant to meet a crisis, the bankers take care that they shall not be ex- 
cessive. They discount good commercial bills over the counter, and these 
bills and the cash in hand form the available assets, as the Bank of Eng- 
land and other banks are always willing to discount such bills, in case the 
directors require money to pay depositors and others. The letter of Mr. 
Shaw, addressed to the shareholders on the day the bank closed, stated 
that the stoppage was caused by past gross mismanagement recently dis- 
covered, and one part of the mismanagement consisted in permitting the 
overdraughts of customers to be altogether out of proportion to the amount 
of capital, so that the bank ran the risk of being embarrassed, although it 
might have an immense amount of assets in stents of solvent customers, 
and this actually occurred. When the monetary crisis came on, and the 
banks and companies were breaking in all directions, and, as a consequence, 
deposits were gradually being drawn out, customers’ balances decreased, and 
overdraught increased, the directors discovered that their available reserve 
was much too small. They also discovered, from time to time, that accept- 
ances had been discounted without their sanction or knowledge, and, in 
some cases, contrary to their orders, and were coming back dishonoured ; 
aad that their resources were further diminished by the refusal of the Bank 
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of England and other London banks to discount a class of bills which had 
hitherto been freely discounted by Overend and Co., and other discounting 
houses, without the slightest hesitation. In the midst of these difficulties, 
Mr. Beaumont’s conduct was found to have been unsatisfactory, and at the 
end of the month of April he resigned, and the directors afterwards dis- 
covered that he had from the bank, within ashort period, many large sums 
of money, and had paid into the bank the bills of various persons to a great 
amount, nearly the whole of which were subsequently, from time to time, 
returned dishonoured, and greatly contributed to the closing of the bank. 
The ultimate loss to the bank cannot yet be ascertained, but the total liability 
of Mr. Beaumont amounted to about £67,000. It was unnecessary to tell the 
shareholders that the directors did not know this fact, and were astounded 
on discovering it. The appointment of Mr. Beaumont as manager took 
place in 1863, on the death of his father, who had possessed for twenty years 
the confidence of every shareholder. He strongly recommended his son as 
_ ~~ ggnetane and the appointment was made by a unanimous vote of the 
oard. 

* The directors, notwithstanding these adverse circumstances, continued, as 
already mentioned, to carry on the bank for many weeks, as they knew that 
if the money market became easy, the drain would cease; but the demand 
for money continued for an unprecedented length of time, and all their 
efforts to prevent a stoppage of the bank proved ineffectual. The closing 
of the bank was a great calamity, and no one has suffered more than 
the directors, who have deeply felt the misery it caused. Many persons 
supposed that they exercised no supervision over the affairs of the bank. 
The reverse is the fact. They gave far more time and attention to the 
business than are usually given; but in every banking establishment the 
directors must, to a very great extent, be in thé hands of their manager ; 
and when the above facts are known, it will be evident that the direc- 
tors, in their endeavour to uphold the bank, were, without knowing it, 
engaged in a task of extraordinary difficulty. 

“Jt should be borne in mind that the directors held shares (many of 
them lately purchased) that had recently exceeded in value the sum of 
£100,000 ; that they had sold none of them, and that they had advanced 
a very large amount of their own property in the hope of saving the 
bank; and we believe that if these facts, and the whole circumstances 
connected with this disastrous affair, are taken by the shareholders into 
their consideration, and calmly and dispassionately weighed, there are 
but few of them, if any, who will hesitate to admit that the various 
charges which have been brought against the honour and integrity of 
the directors are completely unfounded. 


“ Your obedient servants, 
* Ancock & MILwaARp, 


“ Attorneys to the directors of the Birmingham Banking Company.” 





BIRMINGHAM JOINT-STOCK BANK. 


AN extraordinary meeting of the shareholders of this company was held 
on the 6th of November, for the purpose of appvinting an auditor or auditors 
of the company in lieu of the late Mr. Robert Wright. The advertisement 
by which the meeting was called stated that there would be proposed a 
resolution to the effect “that Messrs. Quilter, Ball, and Company, of the 
city of London, public accountants, be appointed auditors of the company. 
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Mr, G. F. Muniz, chairman of the board of directors, presided. 

The Chairman, having read the notice convening the meeting, said 
they were met to appoint an officer whose business it was to inspect the 
doings of the directors and managers of the bank. Such being the duties 
of the officer they were to elect, it was a matter of course that the appoint- 
ment should rest in the hands of the shareholders. But it was not the par- 
ticular duty of any shareholder to bring any name or names before the 
meeting ; and, therefore, in this instance, as it often happened, that duty 
had devolved upon the directors. They had been very fortunate for— 
merly in having the services of the late Mr. Robert Wright—for he was 

uite sure they would all admit that no man was more independent than 
Mr. Wright, and no qualification of an auditor was more essential, and 
none more calculated to inspire confidence in the public, than independence. 
As they were aware, the directors had selected from amongst many names 
the firm of Messrs. Quilter, Ball and Co., public accountants, London, as 
those to be proposed to them for the future auditors of thebank. They 
had been actuated in the selection of this firm, first by having resolved 
that every security, every voucher, and every bill, in fact, every original 
document which the bank possessed, and on which the accounts must 
necessarily be based, should be placed in the hands of the auditor, so that 
he should have every means of knowing the exact state of the bank’s affairs. 
In the second place, they were actuated in making that selection by the 
fact that many customers of the bank would object, and did object, to a 
local accountant being made acquainted with their business affairs. 
Thirdly, they had been of opinion that when an auditor was appointed they 
should select one having the highest standing in the kingdom, if such an 
auditor would undertake the business of a provincial bank. In‘ making 
the selection the first step+aken by the board was to appoint a committee 
to see several of the first London accountants. Their deputy-chairman, 
Mr. Short, their manager, and himself, were appointed the committee to 
go to London, and see several accountants. He, as chairman, wrote down 
the names of eight or ten firms in London, amongst others Messrs. Quilter, 
Ball and Company, Messrs. Coleman, Turquand, Young and Company, dc. 
They knew that Messrs. Quilter, Ball and Company were second to none 
in their profession. Before going to London they were led to suppose it 
was possible, and even probable, that, London accountants of such standing 
would not be disposed to undertake the auditorship of a provincial bank, 
and that if they did so, they would simply undertake to send a clerk down 
to perform the duties. Such, however, was not the case, and they found 
on the contrary that the London accountants were quite prepared to under- 
take such a business, the ouly condition made by Measrs. Quilter, Ball and 
Company, being, that if they did undertake it they should have access to 
all bills and securities, so that the audit might be a real and true audit, 
and not a mere substraction or addition of figures. He had now given 
their reasons for selecting Messrs. Quilter, Ball and Company. They were 
quite willing to undertake their business on the condition he had named. 
Before proposing Messrs. Quilter, Ball and Company, as auditors, he might 
congratulate them on having passed through one of the most fearful finan- 
cial convulsions which had ever agitated this country, and on having been 
able to bring themselves through in such a way as to be able to abide with 
perfect satisfaction the investigation of their affairs by such men as Messrs. 
Quilter, Ball and Company. Personally he felt very great satisfac- 
tion at having had the honour of presiding over that institution for so 
many years. When the auditors were prepared to make their investigation, 
the inches could say to them “ Gentlemen, we wish to show you every- 
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thing, and tell you everything you wish to know, for we believe we know 
our institution will bear the strictest investigation you can adopt.’ 
Having put those facts before them, he had now to propose as auditors 
Messrs. Quilter, Ball and Company, but let him clearly express to the 
meeting that the directors did not call upon the shareholders to elect 
these gentlemen. It was open to them to appoint any one else if they 
thought proper. They had thought it better to elect accountants well 
known to the public, but yet unconnected with the directors or officers 
of the bank, than any local man, who might perhaps to a greater extent 
be personally known to the directors and managers of the bank. He 
concluded by proposing the resolution. 

Mr. George Turner seconded the resolution. He said the moment he 
knew it was proposed to elect Messrs, Quilter, Ball and.Co., he was satis- 
fied such an appointment would be a desirable one. At the same time he 
did not think any shareholder in that town who knew the directors would 
say that they needed an auditor at all. He had the greatest possible con- 
fidence in the directors, and he thought every one was satisfied that they 
had one of the most efficient bodies of directors that could be placed in 
charge of the affairs of a public company. Nevertheless, the law required 
the appointment of an auditor, and he thought that in Messrs. Quilter, 
Ball and Co., they would find gentlemen fitted in every possible way to 
perform the duties of the office. (Hear, hear.) They were well-known. 
for their great stability and independence, and for the faithful way in 
which they did the work they undertook to perform. He did not quite 
agree with the chairman, that they could not find a competent auditor in 
a district like theirs ; but, for all that, they had here got gentlemen pro- 
posed who were well qualified to discharge the duties in a most efficient 
manner. He was quite satisfied that this appointment would give strength 
to the concern, and would do a great amount of good. No doubt they 
had now got over the worst, and he hoped that they would prosper even 
more largely in the future, and have a still firmer foundation than that 
which they had possessed in the past. ; 

Mr. Brinsley said he had been prepared to make some objections to the 
appointment of a London accountant as their auditor, believing, as he did, 
that a local man might have been found quite as competent as the gen- 
tlemen they sought to bring from London. He was glad, however, to find 
that the matter had been left entirely in the hands of the meeting, and 
that it was open to anyone to propose the man he considered best fitted 
for the office. After the explanations given by the chairman, any oppo- 
sition he might have intended to have offered, he should now forego. He 
was glad to find that the directors had given so much of their attention to 
the affairs of the bank. They found the late directors of another bank, 
addressing the public, and lamenting that they had no control over their 
manager. He regretted that such a body of gentlemen should put forward 
a statement like that, and he rejoiced to think that they were connected 
with a bank where such a difficulty did not exist. 

Mr. Jaffray said he thought the thanks of the meeting were due to 
Mr. Turner and Mr. Brinsley for originating and taking part in a discus- 
sion with reference to the important question brought before them that 
day. It had been too much the custom hitherto in public meetings of 
shareholders, and especially bank shareholders, to allow everything brought 
before them to pass off without comment and without criticism, from an 
absurd fear that guaing eee be eo —_* damage the pro- 
perty. Now, admitting that property o: ind was exceeding] 
delicate, that concerns which dealt with money were of all things the ~- | 
sensitive, and that it was well to abstain as much as possible from any 
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thoughtless remark tending to damage them in the eye of the public; yet 
the concerns of their bank and the election of officers of their bank were 
of vital importance to the prosperity of the institution, and he took it 
that they should never pass off those things as mere matters of course. 
They should have their thoughtful—and best of all—their frank considera- 
tion. From causes which many of them were acquainted with and which he 
need not then refer to, he was now in the position of a shareholder simply, 
like themselves, and he might therefore be excused if he said that the expe- 
rience he had gained as a director of the manner in which their business was 
conducted led him to believe that that bank was in a most healthy condition 
as regarded the present, and held a high position with reference to the 
future. Their business was consolidating whilst it was widening. Their 
reserves were being strengthened month by month, and the experience 
they had gained in the short but eventful life of the bank, had resulted 
in their buildin 4 & property which, if managed in the future as in 
the past, was, he believed, sure—humanly speaking—of permanent 
success. With reference to the appointment of the auditor, they must 
not expect too much from it. There was a combination of three things 
requisite for the proper management of a bank: First they must have 
able and conscientious directors; next, they must have a capable and 
trustworthy manager; and, thirdly, on behalf of the shareholders, they 
must have auditors thoroughly honest and capable. It would be improper 
for him to give individual illustrations of the ability and conscientiousness 
of the first class of gentlemen. He had had two years’ experience of those 
gentlemen at the board, and could conscientiously say they had devoted 
a great deal of ability to the service of the shareholders, and had acted 
throughout with a thorough sense of the responsibility which they had 
undertaken. With respect to the manager, he should not say more than 
that he was speeially qualified to conduct the business of the bank, and 
that he senha. «ypnem A zeal and devotion to their interest. With respect 
to the audit, they were taking a step far in advance of what had hitherto 
been the duties of auditors of banks, or any other description of companies. 
Auditors hitherto had cared only to inspect the accounts; but, as he 
understood the duties to devolve upon Messrs. Quilter, Ball and Co., they 
were to do much more. They were not only to inspect the accounts 
placed before them, but they were to investigate the securities which 
those were supposed to represent, and they were to do this work—this 
arduous but necessary duty—very frequently. They were not to come as 
a matter of course once a year, tot up their totals, and say, “ examined 
and found correct,’ but they were to come four times a year and make 
this investigation. He did not agree with Mr Turner. The directors 
might be capable, as they were, and honest, as he knew they were, and 
the manager might be capable and straightforward, as he knew he was, but 
they must not put their faith in any one class of men—they must have a 
combination of the three classes he had mentioned to make their property 
secure. A combination of these, an audit frequent and rowed would 
place their Property in a position which he thought might be described as 
pretty safe. There is no absolute protection against deliberate fraud; but 
they must make the best provision they could for ordinary security; and 
in seeking the + 4 of those gentlemen to audit the accounts in 
the way pro » he thought the directors had established another claim 
to the confidence of the shareholders and customers of the bank. 

The Chairman in rising to put the resolution, said, in reference to the 
observations of Mr. Turner and Mr. Brinsley, they had no difficulty in 
finding in the town men competent to perform the duties of auditor, but 
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their customers objected to a local auditor, and their inquiring into their 
affairs: and another reason for seeking a London accountant was that 
they might have some one who was not in any way connected with those 
having the management of the affairs of the bank. He did not think any 
members of the firm were known personally to the directors. He thought 
those explanations would be satisfactory. 

The resolution was then put and carried unanimously, and a vote of 
thanks a been passed to the chairman for presiding, the meeting 
terminated. 





BIRMINGHAM TOWN AND DISTRICT BANKING COMPANY. 


Aw extraordinary meeting of this company was held at the Queen’s Hotel, 
on the 14th November, the object being to authorise an increase of the 
capital of the company to the sum of £500,000, on the whole, or such other 
sum as such meetingmay determine. To consider the advisability of register- 
ing the company under the “Companies Act, 1862,” as an unlimited company; 
and, if approved, to authorise an assent to such registration. To consider, 
and if approved, to make and adopt new orders, rules, laws, and regulations 
for managing and governing the company, and the affairs, business, and 
concerns of the company. tr. J. O. Bacchus presided. 

The notice convening the meeting having been read, 

The Chairman rose, and after regetting the unavoidable absence of Messrs, 
Goodman and Gwyther, two of the directors, said that before he submitted 
the resolutions to the meeting, which suggested themselves from the notice 
they had received, he would explain to them the views of their directors. 
They were of opinion that the time had now arrived when the power should 
be given to them to carry out the original intention of the directors who 
founded that bank. By the deed of settlement they were aware that there 
was a power to issue 25,000 shares of £20 each, making a capital of 
£500,000. The directors were recommended by their London friends to 
reduce that amount to 15,000 shares, as the more probable issue. In 1859 
they obtained the power from the shareholders to increase the issue to 
17,000 shares; and again in 1862 to 20,000 shares. They never asked 

‘ them to give the directors power to increase the number to 25,000 shares. 
He thought they would consider with them the present was not a favour- 
able time to issue these shares. They proposed, therefore, to make a call 
of £2 upon each share, this increase of capital being necessary to conduct 
the business of the bank with that independent respectability which they 
had always maintained ; and they could not doubt but that the shareholders 
would see the propriety of that course. The call they proposed to make 
payable in February next. The other resolutions he should propose to 
the meeting were, to assent to the registration of the company under the 
Companies Act of 1862, the advantages of which he would briefly explain. 
Should he not make himself quite clear to them upon that subject, he would 
ask the solicitor to supply any omissions he might make. The bank was 
founded under the provisions of the Act of 7th George IV., which legalised 
the foundation under deeds of settlement of banking companies, consisting 
of more than six persons. This company being therefore an ordinary 
partnership, and not an incorporated company, it had hitherto been 

necessary, and the deed of settlement provided, that the properties of the 
company when taken by way of security or otherwise should be vested in 
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trustees, and as changes had from time to time arisen in the trusteeship from 
death, that and other causes had occasioned much inconvenience and con- 
siderable expense. By the Companies Act, 1862, under which it was now 
proposed to register, the company would, upon registration, become an in- 
corporated company, having a common seal, and by the provisions of the 
Act, all property, real and personal, belonging to the company, would vest 
in the company in their corporate capacity, thus rendering the interven- 
tion of trustees altogether unnecessary. The Act also provided, that when 


@ company was registered, all provisions of the deed of settlement, or” 


other instruments constituting or regulating the company, should be deemed 
to be conditions and regulations of the company. Their deed of settle- 
ment empowers the majority of shareholders, at two successive extraor- 
dinary meetings, to amend the provisions of the existing deed, and to make 
new rules and regulations for the better managing and governing the 
company. Many of the provisions of the existing deed would, by the in- 
corporation of the company, become obsolete. It had, therefore, been 
thought desirable to revise and remodel the existing rules and regulations 
of the company previously to the incorporation. This had accordingly 
been done by their solicitors under the advice of a gentleman of consider- 
able eminence at the bar, who had given the directors a written certificate 
that, according to the best of his judgment and belief, the (raft of the 
rules and regulations which would be submitted to them, were a good and 
complete code of rules andr tions for the management of the company, 
and that all fundamental and essential clauses of the original deed had 
been retained in full substance and effect. (Applause.) In conclusion, he pro- 

the first resolution—* That the capital of the company be further 
increased to the sum of £500,000 on the whole, and that such increase of 
capital be effected by the creation of 5,000 new shares of £20 each; that 
such new shares be issued, and that so much per share be paid thereon as 
will equalise them with the old or present shares ; and that such issue may 
be made at such time as the directors in their discretion may consider ex- 
pedient.”’ 

Mr. Dudley seconded the motion. 

Mr. Clift asked whether the directors intended issuing the shares pro 
rata to the existing shareholders, or whether the discretion placed in the 
hands of the directors would enable them to issue them to whom they liked ? 

The Chairman said they should notissue the shares at all until they had 
another meeting, and then the matter would be submitted to the share- 
holders assembled. 

Mr. Walter Williams thought that what the directors soughi to do that 
day was for the best interests of the company, and he thought the directors 
should be left to their discretion in regard to the issue of the shares. He 
quite agreed that the capital should be increased. The collapse of the 
Birmingham Banking Company, and the curtailment of credit generally 
in the district had been so great that it was absolutely necessary to know 
that there was positive capital at work on those banks; and if they let 
the public know they had that capital, then the public would come to them, 
and be induced to place with them their deposits, current and discount 
accounts, by which means the company would reap the benefit. (Hear, 
hear.) It could not be expected that the bank would make great returns 
with very little capital. 

_ Mr. Clift proposed, as an amendment, that the new shares should be 
issued pro rata to the existing shareholders, and that any shares not taken 
up might be issued by the directors to the public at their discretion. 

The Chairman said they had not the slightest intention to issue the shares 
before the next meeting, and then they would be able to consider the 
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matter. It was clearly not the interest of the bank to issue the shares at 
present. It was not their intention to do so until the next meeting. 

Mr. Clift thought that the resolution should be altered so as to read, 
that the shares should be issued as the shareholders at the next meeting 
might determine. 

The Chairman said there could be no objection to that at all. In reply 
to some remarks made by Mr. Michael Davis, he went on to say that their 
business had increased and was increasing. As he announced at the annual 
meeting, they had had an accession of accounts, and now they required 
additional capital to meet an extended business. 

Mr. McCardie was of opinion the issue of new shares would have a very 
beneficial effect upon the company. He wished to know whether they had 
~— authority for what it was proposed they should do ? 

r. Wragge, solicitor to the company, in reply to Mr. McCardie, read the 
ae of counsel relative to the legality of the new rules and regu- 
ions. 

With the amendment suggested by Mr. Clift (who proposed another, 
which, however, he subsequently withdrew), the resolution was put and 
carried untanimously. 

The Chairman then proposed the next resolution— 

“ That the company be registered as an unlimited company, under the 
Companies Act, 1862, and that the directors be empowered to do what was 
required in order to procure such registration of the company.” 

Mr. Walter Williams seconded the resolution. By adopting such a reso- 
lution he thought it must be patent to all that it was for their advantage it 
should pass, because they all knew that according to the original settlement 
of the bank, if it failed, any one of them might be selected and made to pay 
anything that was wanting in the bank. By the registration, he was 
happy to say that they were placed in a position to be taken pro rata only. 

The resolution was unanimously adopted. 

The next resolution also proposed by the Chairman, was as follows :— 
“That as preparatory to such registration, and for the purpose of making 
a better provision for the management and government of the company 
and the business, affairs, and concerns thereof, the present orders, rules, 
laws, regulations and provisions of the company shall be and are hereby 
amended and altered, and the several new orders, rules, laws, regulations 
and provisions for the better managing and governing the company’s 
business, affairs, and concerns, contained in the document submitted to this 
meeting, and signed and identified thereby by the chairman, shall be and 
are hereby made and adopted, and that such of the covenants of the deed of 
settlement of the company, and such laws, regulations, and provisions of 
the said company under the deed of settlement, or any subsequent resolu- 
tion of a genera) meeting as are inconsistent or at variance with such new 
orders, rules, regulations, and provisions, shall be henceforth and are hereby 
amended, repealed, or made void accordingly, but so that nothing therein 
shall alter the provisions contained in articles 5 and 74 of the deed of settle- 
ment. 

Mr. Wragge having read a digest of the rules and regulations proposed, 

Mr. Clift said he thought that vacancies occurring in the directorate 
during the year should be filled up by the shareholders at a general meet- 
ing, and not by the directors themselves. He moved as an amendment 
that the casual vacancies in the directorate should remain in abeyance 
until the next general meeting of the shareholders, and if more than two 
vacancies occurred they should be called together to fill them up. 

Mr. Fisher seconded the resolution. 
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Mr. Winne seconded the original proposition, which was adopted, the 
amendment being lost by a large majority. 

Mr. Horne moved that a copy of the balance-sheet be sent to each share- 
holder not less than a fortnight before the general meeting, and that it be 
such as to show the true state of the company’s affairs. 

The Chairman said it was understood at the last meeting that that 
should be done, and therefore it was not necessary that it should be 
placed in the deed. , 

Mr. Horne having withdrawn this resolution, proposed another, that 
when the reserve fund amounted to more than £50,000, the balance above 
that should be invested as directed by the shareholders. 

Mr. Clift said he should like to see the reserve fund invested, for then 
the public and the shareholders would know when and where they had 
property at once available, and confidence in the concern would be all the 

iter. 

o The Chairman said that at the last meeting he distinctly stated that they 
should make such an investment as soon as the opportunity came. They 
had been doing a very large business with a very small capital, and to 
have invested part of their capital would have materially reduced that 
available for their business. As soon as they could do so they should in- 
vest a portion of their reserve fund in Government securities ; though even 
with regard to those, they had seen that, on the 11th May last, Consols 
themselves were not negotiable. ? 

Mr. Clift thought that having a portion of their reserve fund invested 
would really give them more money to carry on their business with, inas- 
much as, if the a ‘knew there was an available reserve fund, something 
tangible on the bank, they would bring their business to it. 

The Chairman said no one would doubt the advantage of having a reserve 
invested, and they would make an investment from time to time, as they 
could do so. 

Mr. Davis wished to know whether Mr. Laundy, the auditor, would 
examine the securities of the bank, as well as the books ? 

The Chairman said Mr, Laundy would do what he liked. What he 
wished to see would be shown to him. If he desired to look at the 
securities they would be shown to him. 

Mr. Barney (manager of the bank) said the capital of the bank had 
not at all been in proportion to its business, for the public had shown 
very great confidence in it, even more than some of the shareholders had 
shown; for he must say that there were a few of them who had shown 
very faint hearts. Even if the shares had gone down a little, he thought 
they would get as shareholders those who would prove of more ad- 
vantage to the bank than some they were losing. He considered that, as 
time went on, they should increase the capital as the business increased. 
As regarded the reserve fund, he thought they should always have sufficient 
to meet any demand the public might have upon them; and they had 
pretty good evidence that they had that reserve during the last six months. 

e thought the ship had very well passed over the waves, and now they 
had a fair prospect before them. 

Mr. Clift proposed a vote of thanks to the Chairman, for his ability 
and courtesy in presiding. It was very necessary that they should have 
full information concerning the affairs of the company, and he thought 
they had every opportunity of obtaining it at that meeting. 

Mr McCardie seconded the resolution, which was carried by acclamation. 

A vote of thanks to Mr. Barney, the manager, having been adopted on 
the motion of Mr. Michael Davis, the meeting broke up. 
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TRUST AND AGENCY COMPANY OF AUSTRALASIA, 
LIMITED. 


Tue half-yearly F memes meeting of the shareholders of this company was 

held on the 12th November, at the company’s offices, St. Swithin’s e, for 

; purpose of declaring an ad interim dividend for the six months ending 
une 30. 

In the absence, from a domestic affliction, of the chairman of the com- 
pany, Mr. Kinnaird, M.P., occupied the chair, and in moving that a 
dividend of 1s. per share, free of income-tax, equal to 10 per cent., be 
declared, said the shareholders would be glad to hear that, though there 
had been two circumstances which might have been expected to have im- 
peded the progress of the company, namely—the dear rate of money here, 
and the drought in Australia—yet they had been able to renew their deben- 
tures. Some of the holders had required their money, but other offers 
had been made, so that they had now about £12,000 of debentures placed 
more than they had last half-year. Then, with regard to the drought in 
Australia, though it might have been expected that it would have pre- 
vented some of their debtors paying up their interest, that had been so to 
only a limited extent, and he did not apprehend any ultimate loss. 

Mr. W. F. Baring seconded the motion, 

Mr, Gill suggested that the accounts should be presented at these 
meetings. 

The Chairman said: Australia being so distant, it would be difficult to 
get perfect accounts, and if they were to-lay before the meeting imperfect 
ones, they might be illusive, 

answer to various questions, 

The Chairman said, the total amount the company had invested in 
Australia was £466,678, but for £49,000 of that they were agents. Their 
security consisted of the land and the stock on it, and in no case did they 
advance more than half of the value of the security. They were now 
receiving a revenue of £44,000 a year, and the total arrears were only 
about £500. : ' 

The motion was then agreed to, and a vote of thanks to the chairman 
and directors brought the proceedings to a close. 





AGRA AND MASTERMAN’S BANK, LIMITED. 


A MEETING of the creditors of this bank was held on the 12th November, 
at the London Tavern, and was attended by not less than 400 gentle- 
men. It was confined to creditors of the bank to the amount of £100 or 
upwards—an arrangement having been previously adopted to the effect 
that a meeting of creditors to the amount of less than £100 should be 
held on the following day. The object for which it was convened was, 
as it appeared from a circular addressed to each of the creditors, to invite 
them to accept an offer for the payment of their claims in a series of in- 
stalments, the whole of the operations being conducted by new representa- 
tives of the Agra Bank, which it is proposed should at once be resuscitated. 
Under the arrangements suggested for this revival of the bank, the 
existing property would be held to be worth £600,000, at which sum, on 
a careful inquiry, it has been estimated, after the payment of all liabilities, 
and the creation of a new capital of £1,000,000, of which £400,000 would 
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be immediately paid up in the shape of £10 on each of 40,000 shares. The 
authors of this proposal, acting under the sanction of a meeting of share- 
holders, held on the 18th of October, stated im their circular that they 
would undertake to repay to the creditors the whole of the sum due 
to them in the following instalments :—5s. in the pound in January, 
1867 ; 3s. in the pound in July, 1867 ; 3s. in the pound in April, 1868; 4s. 
inthe pound in October, 1868 ; making, with the 5s. in the pound already 
paid by the official liquidators, 20s. in the pound. But at the meeting on 
the 12th, as will be seenfrom the subjoined account of the proceedings, 
some change was made in the amounts and in the periods at which the 
instalments were to be forthcoming. The creditors, it was further pro- 
posed, should be paid 5 per cent. interest on the whole of the debt from 
the date of the stoppage of the bank on the 7th of June last; and 
they were reminded that they would under this arrangement have as a 
further security for the satisfaction of their claims the £400,000 of ad- 
ditional capital which are to be raised as one of the means of carrying 
into effect the projected resuscitation of the bank. 
Mr. James Thomson, who filled the chair, explained at some length the 
objects of the meeting. He said that the fact that the bank was known to 
a large surplus over all its liabilities had suggested to a number of 
the shareholders the idea of its resuscitation, and considerable progress had 
already been made towards the attainment of that very desirable end. A 
careful examination of the condition of the bank showed that it would 
certainly have a surplus of at least £600,000 after meeting all its liabilities, 
while it was probable that the surplus might amount to £830,000, and it 
was possible that it might reach £1,000,000. (Hear, hear.) The plan, how- 
ever, for the resuscitation of the establishment was based upon the lowest 
of these estimates ; and to that sum of £600,000 would be added £400,000 
of new capital. He believed that the bank would thus be enabled to offer 
to its creditors securities for the repayment of their claims which they could 
not possess under the present system of official liquidation. The value of 
the existing property would by that means be greatly increased ; the whole 
of that property would still continue subject to every one of its past 
liabilities; and no inconsiderable addition would be made to its amount. 
The liabilities of the bank at the period of its stoppage might be taken in 
round numbers at about £7,700,000. The liabilities in this country 
amounted to about £5,500,000 of that sum, and those in London alone to 
about £5,200,000. But from that latter sum there was to be deducted 
£1,300,000, which had already been paid off by the official liquidator in 
the shape of 5s. in the pound, so that there remained due at present in 
London about £3,900,000. The gentlemen who were engaged in the 
attempts to resuscitate the bank proposed that the 15s. in the pound still 
due should be paid off in the following instalments :—5s. in the pound in 
January, 1867; 3s. in the pound in July, 1867; 2s. in the pound in 
October, 1867; 2s. 6d. in the pound in March, 1868; and 2s. 6d. in the 
pound in July, 1868. That would be a more favourable arrangement for 
the creditors than the terms suggested in the circular with which they had 
been supplied, but the managers of the project were convinced that it was 
an offer which they could carry into effect. They would also undertake to 
allow interest at the rate of 5 per cent. on the whole of the debt, including 
that portion of it on which 5s. in the pound had already been paid; and 
they would issue for the different instalments promissory notes of the 
bank, which would no doubt be negotiable in the money market, and might 
thus be productive of considerable convenience to the poorer class of 
ereditors. (Hear, hear.) He trusted that the proposal would meet with 
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the approval of the meeting, and he felt assured that it was calculated to 
benefit all parties who were in any way interested in the present or future 
condition of that property. (Hear, hear.) 

Mr. Lilly asked whether the whole assets of the bank were to be handed 
over to the new directors. 

The Chairman replied in the affirmative. 

Mr. Lilly said he hoped the creditors would not consent to any such 
arrangement. The existing assets were more than sufficient, cnmeliaes to 
the statement of the chairman, to meet all the liabilities of the bank, and 
he, as a creditor, should decidedly object to place the assets at the absolute 
disposal of any board of directors. 

Mr. Ralli said he was exclusively a creditor, and not in any way a share- 
holder in the bank, and he gladly accepted the proposal which they had 
just heard stated by their chairman. He was convinced that the creditors 
might feel much more certain of being paid in full, and of being paid on an 
early day, under that arrangement, than if the property were left to the 
management of the official liquidator, (Hear, hear.) Entertaining this 
belief, he had much pleasure in moving the following resolution :—“ Re- 
solved—That the creditors present agree to accept payment of the balance 
of their claims against the Agra and Masterman’s Bank, Limited, by the 
instalments following, viz. :—1867—January, 5s. in the pound; July, 3s. 
in the pound ; October, 2s. in the pound ; 1868—March, 2s. 6d. in the pound ; 
July, 2s. 6d. in the pound; and otherwise on the terms mentioned in 
the modified proposal submitted to the creditors, with reservation of all 
rights against third parties on securities, it being an express condition of 
this resolution that the liability of the present shareholders shall remain 
until the whole of the creditors’ claims shall have been satisfied.” 

Mr. Lyell seconded the resolution. 

Mr. Harris said he should be glad to learn what was the view taken of 
the proposal by Mr, Shipman, the official representative of the creditors. 

Mr. Shipman said that from the best estimate he could form of the state 
of the liquidation, it appeared that a dividend of 6s. 8d. or 7s. in the pound 
could be paid in January next, and a dividend of about 4s. in the pound 
before the end of July. But after carefully looking over the share 
list he could place but little reliance in the productiveness of any further 
call. Under all the circumstances of the case, he had come to the con- 
clusion that the proposal would be beneficial to the creditors if it should 
be arranged that the liability of the existing shareholders was not to be 
in any way diminished, and if a body of directors should be appointed in 
whom the creditors could place confidence. (Hear, hear.) 

In reply to a question from Mr. Waller, 

Mr. Morris, one of the firm of the proposed solicitors to the resuscitated 
bank, said that it was expressly provided in the resolution under the con- 
sideration of the meeting that the liability of the present shareholders 
should remain perfectly unchanged; and in drawing up hereafter the 
necessary documents, means could be adopted for giving effect to that 
understanding. 

Mr. Jenkins said he did not believe there was the slightest reason to 
apprehend that the existing shareholders would be released from any por- 
tion of their responsibilities. The creditors might rely upon the vigilance 
of the Court of Chancery in reference to that point. : 

Mr. Webb said he wished to ask their solicitor whether the decision of a 
minority of the creditors with regard to the proposal would bind the 
majority. 

Mr. Morris replied that that would be a matter to be determined here- 
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after by the Court of Chancery. The only question the meeting had then 
to consider was whether the proposal was likely to promote their interests. 

Mr. Lilly wished to know what was the opinion of Mr, Cannan, the 
official liquidator, with respect to that offer, 

Mr. Cannan said he had only to inform the meeting that he believed a 
dividend of 7s. in the pound might be paid on the liquidation in January 
next, and that a further sum of about 4s. in the pound might be paid in 
July. He could not attempt to calculate what might afterwards be done. 
The fact was, that the liquidation was for the moment somewhat ysed 
by the attempt to resuscitate the bank ; but he still believed that 7s. in 
pound could be paid in January next. : 

After some further conversation the resolution was put to the meeting, 
and amidst great cheering was all but unanimously carried, the only dis- 
sentient being Mr, Lilly. 

The following resolution, proposed by Mr. Braithwaite, and seconded by 
Mr. Fraser, was next adopted by a considerable majority :—‘‘ That in the 
opinion of this meeting it is desirable that the claims of the creditors 
under £100 should be paid in full as early as possible.” 

A resolution was then passed tendering the best thanks of the creditors 
to Mr. Shipman, their representative, “ for his services during the liquida- 
tion, and for his assistance in the resuscitation ;” and the proceedings 
+ ge or terminated with the usual acknowledgment of the services of 

e chairman. 


>” A meeting was held on the 13th November, at the London Tavern, of the 
creditors of this bank in sums of less than £100. The only object of the 
meeting was to adopt a similar resolution to that agreed to on the previous 
day, and not more than about thirty or forty gentlemen attended upon the 
occasion. 

Mr. James Thomson, who again took the chair, in opening the business 
of the day, said that the total number of creditors under £100 of the bank 
in this country was 2,111, and the average amount of their claims was £35 
each, while in India there were 3,027 of the same class of creditors, with 
an average claim of £27, making the average of the whole of the claims 
£30. 10s., which gave a total sum of £156,000. All the creditors would 
receive 5s. in the pound in the month of January next, and he hoped that 
if no unexpected difficulty should arise, the whole amount due to the 
creditors under £100 would be paid in full in six months from that date. 

A resolution was then unanimously passed in precisely the same terms 
as that agreed to at the meeting of the preceding day, by which the 
creditors accepted the proposed mode of repayment ; and the proceedings, 
ee oo not occupy more than a few minutes, were then brought to a 

rmination. 





LONDON AND SOUTH AFRICAN BANK. 


Tue ordinary half-yearly general meeting of the shareholders in this bank 
was held on the 15th of November, at the London Tavern ; Colonel Holland 
in the chair. 

# The advertisement convening the meeting having been read, Mr. W. M. 
James, the manager, read the following statement, which had been sent to 
the shareholders :— 


* The directors beg to submit herewith the audited balance-sheet and 
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profit and loss account for the half-year ended the 30th June, 1866. Not- 
withstanding the depressed state of trade in the South African colonies, the 
profits of the half-year enable the directors, after carrying £5,000 to the 
amount held against previous losses, to make a payment to the shareholders 
of 8s. per share, or at the rate of 4 per cent. per annum, in anticipation of 
the yearly dividend. The directors regret that so little progress has been 
made in realising the assests in the various insolvent estates, it being 
thought injudicious to press sales until a further improvement in the 
colony has taken place. The shareholders will observe that since the 
publication of the balance-sheet to the 31st December last, the deposits 
have been reduced by £105,197. 3s. lid. This arises solely from the 
directors having declined to renew deposit receipts at a higher rate than 
five {per cent., being convinced that a large amount of borrowed money 
cannot, in addition to their capital, be safely employed at the present 
time. The bills under discount have been diminished by a corresponding 
amount. The liabilities of the bank have thus been materially reduced, 
whilst, in the opinion of the directors, its position has been strengthened. 
No loss whatever has occurred to the bank through the recent financial 
crisis in London. The colony is gradually recovering from the late com- 
mercial embarrassments, and it is believed that the improved state of affairs 
will induce a renewal of mercantile transactions of a safer and more 
satisfactory character than has lately prevailed.” 

From a statement of accounts which accompanied the foregoing circular, 
it appeared that the paid up capital was £500,000; that the deposits 
amount to £343,286; that the revenue fund amounts to £18,181; and 
that the gross profit during the half-year ending on the 30th June was 
£35,777. 

The Chairman said that the directors had endeavoured to compress into 
the statement just read everything which they had to say. They would 
have been glad to have made a move flourishing report, but if it was not 
so good as some hoped, it was at all events not so bad as others had 
espected. The financial crisis which had prevailed almost over the whole 
globe had, to say the least, been felt fully as severely in South Africa 
asin London. Of course it took a comparatively long time after such a 
crisis for commerce to recover, but he was happy to say that since he had 
last the pleasure of meeting them, things had become better. It was 
possible there might be a slight increase in overdue bills. The amount 
at which they stood at the last meeting was £130,000, and they now stood 
at £144,000. Those overdue bills were not necessarily all bad. The 
bank had set aside upwards of £50,000 to meet them, and they had besides 
that £12,000 as partial payments against losses, which left a balance of 
£80,780, which they had every reason to believe was a perfectly sound 
asset. At the same time it was but due to the shareholders to state 
that £80,000 would be derived to a considerable extent from bankrupts’ 
estates ; but unless the board had believed it was a bond fide asset, they 
would not have placed it in the account. (Hear, hear.) Therefore, if they 
set aside £5,000 beyond what they had before to meet losses, he thought 
they were quite justified in declaring the very small dividend they had 
declared, aud he could have wished it was a larger one. They had made 
every allowance for bad debts, and fully believed the £80,000 referred to 
to be good. He was glad also to say that he believed that they had seen. 
the depth of the calamity which had overtaken them, and which, he must 
say, was not due only to the bad state of monetary affairs in the colony 
but was due also in same degree to mismanagement in the colony, 
He was happy to say that they had now obtained a well-qualified agent in 
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the colony. Up to the present time, Mr. Wood, their inspector, had ful- 
filled every expectation which had been formed of him, and nothing could 
exceed the admirable manner in which he had performed his duty. Un- 
profitable branches had been closed, and the expenses generally had been 
reduced, so that in the forthcoming year (1867) it was anticipated that 
there would be a saving of something like £3,000 or £4,000. They could 
not expect to realise the large profits in Africa which were realised in 
India or Australia, but he thought they might reasonably expect to come 
back before long to their old dividends. (Hear, hear.) In conclusion, 
he begged to say that he should be most happy to answer any questions 
that the shareholders might put to him, and to afford them the fullest 
information in his power which they might require on any particular 
int. 

Mr. Hodgskin considered that the state of their affairs was not flatter- 
ing. He was of opinion that there was too much banking capital in the 
country, and with a view to reduce it and to bring about a more satisfac- 
tory state of things, he begged to propose that a committee of five share- 
holders be nominated to negotiate an amalgamation with the Standard 
Bauk of British South Africa. 

The shareholders generally strongly opposed such a course, and in reply 
to questions, 

Mr. Hodgskin admitted that he was a shareholder of the Standard 
Bank 


Mr. Croll seconded the resolution. 

The Chairman said that before putting the resolution he must make one 
or tworemarks. He would deny, in the first instance, that he had given 
what could justly be termed a flattering report of their business. What 
he had been desirous to convey to the meeting was a true report. 

Mr. Hodgskin said that he had referred to what had been said of the 
flattering prospects of the bank for the future. 

The diclenes said that with respect to the question of amalgamation, 
all that he could say was, that that question had already been before the 
shareholders, and the proposition had met with general disfavour. On 
the occasion of the last meeting, he happened to be in the chair, and he 
then took upon himself to say, on the part of his brother directors, that 
nothing more should be heard of it. He had no hesitation in saying that, 
in the opinion of the board, and in his opinion, such an amalgamation 
was most undesirable. (Hear, hear.) An anonymous letter had appeared 
upon this subject in the Standard newspaper, which contained not only 
an unfair, but a dishonest statement; and, as there was nothing like 
straightforward dealing, he would say at once that he considered it a most 
unjust and improper statement to make, to say that the other bank, 
meaning the London and South African Bank, or rather its directors, stand 
aloof in the complacent enjoyment of £3,000 per annum. As he had 
stated at the last and previous meetings, although by the terms of the 
articles of association they were entitled to take £3,000, they had not for 
a long time past taken more than one-half that sum, and did not intend 
to do so. (Cheers.) So far, therefore, as that part of the statement in 
the letter went, either the writer had taken no trouble to acquaint himself 
with the facts, or he had been guilty of a wilful falsehood. He was fully 
prepared with the reasons why the board thought that the amalgamation 
was undesirable, but it was a delicate matter, and therefore he thought 
that, unless the shareholders particularly wished it—(No, no)—he ought 
not to state them. 

Mr. Paravicini said that as one of the largest shareholders in this bank 
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he was altogether opposed to amalgamation. The proposition was made by 
the Standard Bank, and refused, when they were in a flourishing position, 
and it was not likely to be acceded to now, when the quotations of their 
shares were far below their own. That bank had been established since the 
London and South African Bank, and he contended that the present state 
of their balance-sheet, and the character of their assets, were by no means 
such as ought to induce the shareholders of this bank to consent to an 
amalgamation with them, (Hear, hear.) He should Propose, as an 
amendment, “That this meeting considers that it would be highly prejudicial 
to the interests of the shareholders of the London and South African Bank 
to amalgamate with the Standard Bank of British South Africa.” 

Mr. Church seconded the resolution. 

Mr. William M‘Ewen drew the attention of the meeting to the various 
items in the last and in former balance-sheets of the Standard Bank, and 
argued, from a comparison between the business of the two institutions, that 
it would be extremely unadvisable upon the part of the London and South 
African Bank to amalgamate. 

The resolution and amendment were then read, and the amendment being 


_ first put, was carried by an overwhelming majority, only six hands being 


held up in favour of Mr. Hodgskin’s proposition. 
This being the whole of the business of the meeting 


A cordial vote of thanks was given to the chairman for his able conduct 
in the chair, 





BANK OF HINDUSTAN, CHINA AND JAPAN, LIMITED, 


An extraordinary general meeting of the proprietors of this company 
was held 19th November, at the London Tavern, for the purpose of re- 
ceiving an audited statement of the affairs of the company; Mr. J. M. 
Smith in the chair. 

The report of the auditors, which was taken as read, was as follows :— 

“We, the undersigned, hereby certify that we have closely scrutinised 
into the value of the assets of the bank, and regret that we have to report 
avery large estimate of losses at the head office and several of the branches. 
These losses have for the most part been made at the Bombay, Calcutta, 
and China branches, and appear to us to have occurred from the most 
reckless management, and in some cases an almost total disregard of the 
established rules of the bank, and in opposition to the special instructions 
of the head office. These remarks apply more especially to the Bombay 
branch, where the funds of the bank have been squandered in the most 
wanton manner, and money advanced to parties notoriously unworthy of 
credit, and upon worthless securities. More than one half of the whole 
losses have been made at this branch. From the report of Mr. Stewart, 
dated 12th October last, who was instructed to make an investigation of 
the operations of the Bombay branch, and of the value of its securities, 
we make the following extracts :—‘ Hitherto deviations from your instruc- 
tions appear to have been the rule—not the exception—hence the serious 
losses incurred at this branch, Had your general instructions, as to local 
business, alone been attended to, fully one half of the present estimated 
losses would have been avoided. Until within a few months past very 
little attention appears to have been paid to the realisation of the outstand- 
ing debts owing to the bank, and it was only after my arrival here that 
active steps of a legal nature were adopted. I have endeavoured to ascer- 
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tain whether there were any special causes to which to attribute such 
unfortunate results at this branch, but have been unable to trace any 
beyond mere mismanagement. The enormous operations during the half- 
year to which you refer, appear to have been entered into without any 
definite object beyond that of doing a very large business. Little or no 
calculation would seem to have been made as to the probable results of 
the operations entered into, and so far as I can judge, provision for liabili- 
ties coming due from time to time was not generally made in advance, so 
that when large amounts became due, they had to be met by a sacrifice in 
rates of exchange.’ We have sought from the latest returns received from 
the several branches, together with the report of Mr. Stewart referred to, 
and explanations from the general manager and other officers of the bank, 
to obtain the fullest. information of the circumstances attending each 
account, and of the value of the general assets whereon we have based our 
estimate of the probable amount of losses that will be sustained by the 
bank. The information and returns received in some cases are very in- 
sufficient ; having, however, carefully examined all the accounts and state- 
ments available, we believe we have arrived as nearly as possible at a 
correct statement of the probable loss, which we estimate will amount to . 
about £713,404 beyond the sum of £87,794. 1s. 2d. written off the reserve 
fund of December, 1865. The capital account of the bank, under this 
estimate, will stand as follows, viz.:—Paid up, £892,247 ; estimated value 
of £26,753 calls in arrear, £15,000; balance of reserve fund, £20,605 ; 
total, £927,852. Deduct estimated loss as above, £713,404; balance re- 
maining, £214,448. As the outstanding balances and past due bills at 
Calcutta and Bombay are much dependent upon the realisation of depressed 
securities and expected dividends from insolvent estates, it will take time 
and expense to recover them, but with a revival of commercial confidence 
in India the market for these securities may be improved, whereby the 
position of the bank will be correspondingly improved. Among the loans 
due to the head office there are several amounts due from some of the 
directors, in all about £5,000, and a further sum of about £16,000, the 
liability to which on the part of some of the first directors and others is 
disputed, but the matter has been agreed to be referred to arbitration, So 
much as may be received from this amount will go in reduction of our 
estimate of losses. There is an item of £2,781. 17s. 6d. included in the 
preliminary expenses arising out of the purchase of shares by the directors 
at the formation of the bank in 1862, and also a further item of expendi- 
ture in connection with the amalgamation with the Imperial Bank of 
China of £6,956. 17s. 6d. that appears to us to require the confirmation of 
the shareholders. In conclusion, we have to state we have had every 
assistance from the officers of the bank that they could give, and such 
books of account and papers as we desired were freely produced to us. 
“ FRED. MayNARD, 
Gero. Macnarr, } aio 


Artuur Cooper, 
“London, Nov. 16, 1866.” 


“ Balance-sheet, 30th June, 1866. Dr.—To capital account: Authorised, 
40,000 shares, £4,000,000 ; to subscribed 36,676 shares, £3,767,000; to 
paid-up, £892,247; to calls in arrear per contra, £26,753, making 
£919,000 ; to reserve fund, £20,605. 18s. 10d.; to current and deposit 
accounts, £272,496. 6s. 5d.; to loans due by the bank against securities, 
£282,644. 4s. 3d.; to bills payable (this amount includes all drafts in 
circulation, both unaccepted and in transitw), £3,635,812. 0s. 8d.; bills re- 
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discounted, £1,519,166, 13s. 3d.; to circular notes, letters of credit, and 
sundry other credit balances, £43,012. 4s. 1ld.; total, £6,692,737. 8s. 4d. 
Cr.: By cash in hand at bankers and bullion at head office and branches, 
£258,609, 17s. 4d.; by government securities, £230,788. 17s. 8d. (part of 
these securities were deposited to cover loans, per contra); by out- 
standing, per contra, £26,753; by bills receivable, £4,752,039. 9s.; by 
bills discounted at head office and branches, £174,047. 12s. 1d.; by past 
due bills (this amount is exclusive of dishonoured bills, the accounts of 
which were in transitu), £376,458. 19s. 2d.; by loans and current accounts 
£524,452. 93s.; by balances of accounts between the head office and 
branches of the bank, £256,339. 1s. 3d.; by bank premises in London per 
last account, £27,800; by since written off, £695; leaving £27,105; by 
preliminary expenses, £6,500; by miscellaneous accounts, including furni- 
ture at head office and branches, stamps, insurance, d&c., £22,851. 7s.; by 
sundry small debit balances, £12,874. 16s. 9d.; by balance of profit and 
loss account, £23,916. 19s. 1d. ; total, £6,692,737, 8s. 4d. 

“Profit and Loss Account—Dr.: To loss for half-year ending 30th 
June, 1866, £47,404. 7s. 6d. Cr.: By balance on 30th December, 1865, 
£23,487. 8s. 2d.; by balance, £23,916. 19s. 1d.; total, £47,404. 7s. 3d. 

“Reserve Fund.—Cr.: By balance on 30th December, 1865, 
£17,805. 18s. 10d.; by amounts since received on account of premium 
shares of third issue, £890; by amounts received on forfeited shares, 
£1,910; total, £20,605. 18s. 10d. 

“We, the undersigned, certify that we have carefully examined the 
above with the books and accounts at the head office, and with the certi- 
fied copies of the returns received from the branches, which, as a matter 
of account, we find correct, but with regard to its representing the position 
of the bank, and for our estimate of the value of the assets, we refer to our 
report of this date. 

(Signed) “ Frep. MayNarp, 
Gro. Macnatr, } Autor 
ARTHUR CooPER, 
“ London, Nov. 16, 1866.” 


The Chairman, in opening the proceedings, said that when his col- 
leagues appointed him as chairman in May last, he felt that the duties 
were of no ordinary character, but the financial storm had only then just 
commenced, and their anxieties increased every day, dating from the last 
meeting in that place, and disastrous as had been the results of the bank’s 
operations, they had nevertheless striven hard against the torrent of mis- 
fortunes which had been poured upon them by the reckless conduct of 
some of the branch managers. They had, by the establishment of a daily 
committee, supervised everything that had been done at the head office, 
or ordered to be done at the branches, and from that daily committee he 
had been absent only for one day since its establishment in May last. The 
auditors’ report spoke to them so fully and so plainly that he need hardly 
make much reference to it, though he must add to the extracts from their 
very able inspector, Mr. Stewart’s letter, one from a private letter to the 
general manager, in which he spoke of the Bombay management in the 
following words :—“ Things have been frightfully mismanaged here in 
every possible way ; and if he (the manager) had only stuck to your orders 
from the head office he would have been all right, and the bank occupying 
a splendid position.” These remarks referred to the late manager, and he 
regretted to say that the two former managers at that place had been 
equally guilty of disobeying orders; and, further than this, had entered 
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upon speculative transactions, lending the bank’s money to others with 
whom they were jointly interested (cries of “Shame, shame”), and this 
fact only transpired when the nominal borrowers failed to meet their 
engagements. One of the former managers had lately been arrested at 
the suit of the bank, but was unable to satisfy its claims, and had appealed 
to the Court of Bankruptcy. In Calcutta and Shanghae similar trans- 
actions took place, but none of those managers were now in the bank’s 
service. He next referred to the petition filed in chancery, and explained 
why such a step was taken between the date of calling this meeting and 
the date of its appointment. When their circular was issued to receive 
audited accounts, and a proposal to reconstruct the bank, with a view to 
reduce their liability, the directors were guided solely by their own and 
the general manager’s valuations of the assets, the auditors’ report and 
valuations not having been completed until Friday last, which explained 
the delay that had arisen in sending out printed copies, for they did not 
go to the printer’s until Friday night. The petition in chancery came 
about in this way. The rough statements were presented to them very 
early on Monday last, and the figures then showed that out of their capital 
and reserve fund only about £102,000 was left, A special board was 
summoned, and after a long consultation, which lasted nearly the whole 
day, it was resolved that in the interests of the shareholders he should file 
a petition in the Court of Chancery that the bank be wound up volun- 

ily ; and this was done early on Tuesday morning, Their own estimates 
brought the valuations of assets up to more than £300,000, which, upon the 
35,000 shares current, showed nearly £9 per share, exclusive of the call of 
£3, or £12 together, Had these figures been confirmed by the auditors 
they would have been justified in carrying on the bank until its future 
course had been decided ; but when they learnt that they estimated our 
losses at more than three-fourths of the capital, it became imperative upon 
them to take action in the matter, and protect the property against any 
hostile petition, which most assuredly would have been presented by some 
one. The nomination of provisional liquidators was decided upon in this 
way. Messrs, Cooper and Maynard were auditors and accountants of their 
own choice, and they, therefore, thought them fit and proper persons to 
act as interim liquidators; and Mr, David Chadwick was named in the 
interests of their principal creditor. Since the rough statements were laid 
before them on Monday last, the auditors, at the request of the directors, 
went over their valuations with the general manager, and the result of 
their consultation was that the estimated value of assets (which included a 
clerical error which had crept in during the hurry necessary to complete 
the accounts) was improved by 112,000, making the total valuation 
£214,448, or say £6 per share, exclusive of the £3 call, which had not been 
taken into account at all by the auditors, This valuation gave £9 per 
share against their own estimate of £12. The auditors had been anxious 
to arrive at a safe valuation, but the directors believed that under a judi- 
cious liquidation fully £10 per share would be realised. The circular 
calling the meeting referred to a plan for reconstruction, with a view to 
the reduction of liability upon shares, and some leading shareholders who 
had long advocated such a plan requested the directors to confer with 
them upon so important a subject before submitting it to this meeting, and 
this led to a private meeting at the bank on Friday last. That meeting 
consisted of 60 to 70 of the largest shareholders, who were invited by the 
board, in accordance with a promise, to consult upon a plan for forming a 
pew bank with small shares—say £25 each, crediting each with what 
might be shown to be the value of the present shares—say £9 to £10, and 
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that the new bank should liquidate or purchase the assets of that which 
was now in liquidation, adding to its capital a further £2. 10s. per share, 
and making, say £12. 10s. paid upon £25. (The oldshares to be exchanged 
for the new, and their eed value to be guaranteed by the old bank.) 
But this scheme it was decided to postpone, and the attention of those 
gentlemen present on Friday was directed chiefly to the question of the 
liquidation and the manner in which it should be carried out. After two 
hours’ discussion, which was of a calm, dispassionate, and practical nature, 
the following informal resolutions were unanimously agreed to be recom- 
mended to the general meeting this day. The minute which was made 
was as follows :—“‘ At a meeting of the principal shareholders of the Bank 
of Hindustan, China and Japan, Limited, held at the offices of the bank, 
Lothbury, on the 16th day of November, 1866, the following resolutions 
were recommended for adoption by the body of shareholders convened to 
a general meeting to be held at the London Tavern on the 19th day of 
November :—‘1. That it has been proved to the satisfaction of this meet- 
ing that the company cannot, by reason of its liabilities, continue its busi- 
ness, and that it is advisable to wind-up the same. 2. That this company 
be wound-up voluntarily under the supervision of the court. 3. That 
three directors be appointed to act with three shareholders, to be nominated 
by the general body of shareholders, and to form a committee for the 
liquidation of this bank, and that their remuneration be fixed at a subse- 
quent meeting of the shareholders.’”’ These resolutions would, therefore, 
be submitted, and if approved the directors were legally advised that upon 
application to the Court of Chancery they might withdraw the petition, or 
so much of it as referred to the provisional liquidators already appoin 
and ask for the substitution of the committee of six referred to. Shoul 
that committee be appointed, the liquidation might be conducted at a very 
small cost compared with that which would attend the services of profes- 
sional gentlemen (hear); and as the bank’s affairs were daily coming into 
a smaller compass, the principal creditors would soon be paid off. When 
this had been done the committee would consult with the shareholders as 
to the future prospects for a new bank, or a transfer of the remaining 
assets to any other -bank, meanwhile the expenses both at home and 
abroad would be very largely reduced; and should any proposals. for 
amalgamation or otherwise be made, every day’s delay would put them in 
a better position. to avail themselves of it. Before sitting down he would 
say a very few words in reference to the National Bank, as he had received 
notice of a question on that subject. That institution, like all well-con- 
ducted banks, had taken good care of itself during the late panic; but he 
was bound to add that they had treated them with prudent liberality ; 
and although their acceptances on their account ashort time ago amounted 
to not far short of three millions, they were now less than £500,000. In 
conclusion, he begged to move the adoption of the accounts and report of 
the auditors. 

Mr. Kintrea protested against the adoption of the report, remarking 
that the gravity of the case made it undesirable to jump at any conclusion 
at present. 

Mr. Vanderville explained that the report was from the auditors. 

Mr. Kintrea said they must look the circumstances fully in the face 
before they pledged themselves to any course. He thought it would be 
premature to adopt any report. He had always supported the views for 
the resuscitation of the institution, but the meeting must direct its atten- 
tion now solely to the best course to be adopted in order to extricate them- 
selves from the position in which they now stood, He thought they ought 
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to have had some explanation as to the present position of the bank. - The 
chairman held a report from Mr. Stewart up to October, and could conse- 
quently have given the shareholders some idea of their present position. 
He should like to know how they stood at the head office with reference to 
bad debts. There was no doubt great blame to be laid somewhere, and it 
was the duty of the shareholders to see who was to blame, and whether 
some persons either here or abroad ought not to be brought to the bar of 
criminal justice for having acted dishonestly. He trusted the liquidators - 
would not allow any one to escape who could be made a great public ex- 
ample. They were told by the auditors that they had lost £713,000, and 
that followed directly upon a circular issued by the directors on 15th 
October, in which they said they would present an audited statement of 
accounts which they believed would be satisfactory to the shareholders. 
He therefore contended that at the time that circular was sent out the 
directors were totally ignorant of the affairs of the company, and said that 
there were at the board those who were incompetent, and had conducted 
the bank for years in total oblivion as to its real position, which was the 
cause of its drifting into its present state. He pointed out the desirability 
of winding-up the affairs of the bank, and urged upon the meeting not to 
allow Messrs. Flux and Argles to be appointed solicitors to the liquidators, 
as a reason for which he made certain charges against those gentlemen 
with reference to the manner in which they had already acted. 

Both Mr. Flux and Mr. Argles indignantly denied the imputation 
thrown out by Mr. Kintrea. 

A shareholder complained that the reports presented to the proprietary 
for some time past were fallacious. The business before the meeting now 
was to get rid of the entire management, and appoint efficient and inde- 
pendent men to manage the liquidation. 

Mr. Mushury said that the chairman had given as a reason for their 
present position the financial storms which had of late existed, but he 
believed that those storms were cyclones promoted by this company. The 
statement of accounts presented by the auditors was worth nothing, inas- 
much as it was formed from materials which were not reliable. The com- 
pany must now be wound-up, and he therefore moved a resolution to the 
effect that the bank should be liquidated in consequence of its severe 
losses, and that Mr. Alderman Allen, Mr. Vauderville, Mr. Kintrea, Mr. 
M‘Naird, and Captain Engledue should be appointed liquidators to wind- 
up the company voluntarily under the supervision of the Court of Chancery. 

Colonel Wood seconded the motion. 

Dr. Roberts said that no notice had been given of that resolution, and it 
would therefore be informal if adopted. 

Mr. Maynard, one of the auditors and provisional liquidators, said that 
fault had been found with the instructicns forwarded to the manager of 
the branches. It might be some time before the committee came into 
action, and it was, therefore, necessary to send out the instructions. He 
wished the meeting thoroughly to understand the position in which the 
provisional liquidators stood. They were appointed by the Court of 
Chancery, and were prepared to do their duty, at the same time they would 
give every attention to any expression of opinion from the meeting, as 
that would in a great measure affect the action of the court. It was their 
intention to execute power of attorney, and send out to Bombay and 
Calcutta that day; but it rested with the meéting to say whether or not 
they should stay their hand. If those powers were sent out they would be 
open and available for anybody who might succeed them. With regard to 
the accounts not being brought down to the latest day, they would observe 
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from the report that they had waited for the reports from the several 
branches in order to bring the accounts down to the latest point. From 
the latest accounts they could obtain they found that the debts were then 
£2,900,000, and the assets were, in round numbers, £3,200,000. Since the 
time at which those accounts were made up the debts had gone off, and the 
assets had gone off in proportion, and probably at the present time the 
debt stood at a million, or a million and a half. The estimate of losses 
had been taken from the latest information which could possibly be 
obtained. With regard to Mr. Thompson, no expression as to his conduct 
could be too severe, for his exchange transactions in January, February, 
and March resulted in a loss to the company of £20,000. 

Mr. Harrison, a director, said that he had no objection to the resolution 
which had been proposed to take the management out of the hands of the 
present directors. A great deal had been said with regard to want of 
competency on the part of the directors. He had done all in his power-for 
the bank ; and with regard to losses, he said that the directors would lose 
a great deal more than any gentleman on the other side of the table. As 
the representative of a creditor for £25,000, he was authorised to say that 
that creditor would consent to the proposed course. The bank had but 
two creditors, one of which he represented, and the other was represented 
by Mr. Chadwick, who was also prepared to fall in with the proposition. 

Mr. Price thought that the meeting should decide to whom the powers 
of attorney should be given. He did not think it desirable that they should 
remain open. 

It was explained that the powers of attorney were made out in the names 
of the managers of the several branches. 

Mr. Price proposed that the chairman should also be appointed a liqui- 
dator. 

Mr. Mushury’s resolution was then put and carried, and after some dis- 
cussion Mr. Alderman Allen, Mr. Vanderville, Mr. Kintrea, Mr. M‘Naird, 
Captain Engledue, and Mr. J. M. Smith were appointed a committee of 
liquidators. 

Captain Engledue said that he only consented to act upon the committee 
upon the understanding that Messrs. Flux and Argles were not allowed to 
act as solicitors. 

Mr. Courtney moved that Messrs. Flux and Argles be not the solicitors 
for winding-up the affairs of the bank. 

After a lengthy and noisy discussion, 

Mr. Courtney said that the object of the resolution had been obtained 
in eliciting an expression of the opinion of the shareholders against the 
appointment, and he would therefore withdraw it. 

Mr. Flux protested against its being withdrawn. 

The Chairman said that under the circumstances he could not allow 
the motion to be withdrawn. 

The resolution was then put and carried, and a vote of thanks to the 
chairman brought the proceedings to a close. 





ORIENTAL FINANCIAL CORPORATION, LIMITED. 


A GENERAL meeting of this corporation was held on the 20th November, 

at the London Tavern, Bishopsgate Street, for the purpose of receiving the 

report and accounts of the liquidators; Mr. J. H. Crawford in the chair. 
The report which was presented to the meeting was as follows :— 
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“The liquidators of the Oriental Financial Corporation, Limited, were 
appointed on the 1st November, 1865, for the double purpose of carrying 
out the proposed amalgamation with the London and Mediterranean Bank, 
Limited, and of winding-up the affairs of the corporation. Shortly after 
the commencement of the winding-up, the London and Mediterranean 
Bank, Limited, went into liquidation, having previously amalgamated with 
the London and Bombay Bank, Limited, and thereupon endeavours were 
made by the liquidators to form an amalgamation with the London and ° 
Bombay Bank, Limited, upon similar terms to those proposed between the 
corporation and the London and Mediterranean Bank, Limited, but these 
were not successful, and thereupon it remained only for the liquidators 
to do their best to wind up the affairs of the corporation and to distribute 
its property. Upon the failure of the negotiations referred to, Messrs. 
Schoales and Routh, two of the liquidators who represented the above- 
mefitioned banks, resigned their offices. In the month of January, 1866, 
the London and Bombay Bank, Limited, who were the holders of over- 
due acceptances of the corporation, negotiated by the late directors to the 
extent of £25,000, commenced proceedings against the corporation for 
the recovery thereof, and the liquidators thereupon obtained a loan of 
£26,100 upon the assets and future calls of the corporation, and therewith 
satisfied the claim of the London and Bombay Bank, Limited ; such loan 
has been since repaid, with the exception of £2,300, partly by the com- 
promise of the proceedings sanctioned by the general meeting of the con- 
tributories, held on the 23rd day of February, 1866, and partly by the call 
of £1 per share made on the 13th day of March last. The assets of the 
corporation now remaining consist of debts to the extent of £80,000 and 
upwards, secured by bonds and other securities of a much larger nominal 
value, which are at present unsaleable, but the liquidators are using their 
best endeavours to obtain offers for the purchase of them by private con- 
tract, and they have recently received an offer for a portion of the bonds, 
which, although at a very small sum, has been approved of by one of the 
liquidators. The bonds held by the corporation are chiefly Carmarthen 
and Cardigan, Carmarthen and Cardigan (Kidwelly), and European 
Central Railways, and the securities consist of mortgages with personal 
covenants by the debtors for the amounts due from their carrying interest 
at £10 per cent. per annum, and an assignment of the beneficial interest of 
one of the debtors, subject to certain prior charges on the contract for the 
works of the European Central Railway Company. The liquidators are 
represented at the board of the latter company by their solicitor, who attends 
all meetings on behalf of the creditors generally, and controls the expendi- 
ture and proceedings of the directors. The liabilities of the corporation 
still outstanding consist of several overdue acceptances of the corpora- 
tion, to the extent of £13,000, upon which the liquidators are informed by 
the guarantor that by reason of arrangements made by him with the 
holders, no claim will be made against the corporation, and a liability for 
unpaid capital upon the 350 London and engineering shares, held on account 
of the corporation. The liquidators trust that the winding-up of the affairs 
of the corporation will be effected without the necessity for any further 
call, and that a surplus will be ultimately distributable amongst the con- 
tributories, the amount of which must necessarily depend upon the realisa- 
tion of the assets of the corporation.” 

The Chairman remarked that the past year had been a very eventful one 
to this company in common with others. In order that every point of 
detail might receive due attention, he thought it better to divide the busi- 
ness into three different heads—the consideration of the liabilities, the 
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consideration of the assets, and how they were to be realised. In conclusion, 
he called upon Mr. Bourgess to read the statement of accounts prepared 
ty Messrs. Johnstone, Cooper, Wintle, and Evans, and which was as 
ollows :— 


Receipts and payments by the liquidators of the Oriental Financial Corporation 
From 1st November, 1865, to 31st October, 1866. 
Dr. RECEIPTS, 


Balance at bankers on Ist November, 1865 ... 1... see see £322 
Office furniture, for sale thereof ... aes 135 


Loan to the corporation on bill less interest, £6. 3s. 3d. mS 250 
Loan to the corporation on mortgage... sen eee nea 26,100 
Compromise of assets in Bombay soot wee wee wee «= 20,000 
Sale of ten Hudson’s Bay shares wel ese) ME Ras 
Capital account, amount received on account of call of £1 per 


175 12 


sda” atl rece, dew! keen abs Upeea bee, PL oe 
Interest account, received on account of calls in arrear, &c. 
Received on account of acceptances... ase 


£121,618 1 2 
ee cae Se 


Cr. PAYMENTS, 
Return of deposit and interest ... 62. see nee tee £77 
Repayment of loan of £250 Pee > Oe ae ee eee ee 
Repayments on account of loan of £26,100 and interest... ... 
Balance from sale of Hudson’s Bay shares, after release of deb 
Beets. at theoupevalion 4... ice. ces betta tt sw 
Interest and commission on loans, including costs ... 9... ss 
Disbursements of the liquidators, including travelling expense: 
Rent of offices, salaries of clerks, and petty charges one 
Balance at bank, 31st October, 1866 aa meat) ake 


— 
mt AH OW OO @® 


£121,618 1 2 
————— 


In reply to a proprietor, 

The Chairman said that none of the calls were disputed. 

Major Ross complained that the company had lent a large amount of 
money on railways in Wales which were now of little value, and strongly 
condemned the conduct of the old directors for having so done. 

The Chairman said that there had been an offer of £3,000 for the 
Kidwelly line, and if they parted with the security they would still have 
a chance of recovering something from Mr. Holden. 

Mr. Crawford said that by entertaining that offer they would at once 
lose £40,000. 

In reply to a question, 

The Chairman said the larg sr had obtained a judgment for £20,000 
against the European Central Railway and Mr. Holden. The property of 
that company had fluctuated considerably ; but latterly they had appeared 
more bright. Arrangements had been made by which the corporation was 
in the best possible position with that company, If the company was un- 
willing to wait it could wind them wp. 

Some discussion ensued as to whether or not the corporation should 
accept the £3,000 for the Kidwelly line. 

The Chairman urged that the offer ought not to be discarded. 

It was ultimately decided, however, that the £3,000 should not be ac- 
cepted at present, and that the liquidators should do all in their power to 
dispose of their property to greater advantage. 
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The Chairman, in reply to a proprietor, said that the liquidators did not 
anticipate having to make another call. 

Several proprietors spoke in strong terms with reference to the conduct 
of several members of the old board in accepting the bonds of the Welsh 
railways, and advocated the appointment of a committee to inquire into 
the circumstances of those transactions. 

The remuneration to the liquidators for their past services having been 
fixed at £500, the proceedings were brought to a close. 





ANGLO-EGYPTIAN BANK, LIMITED. 


Tue following is the report of the directors presented to the meeting on 
the 30th November. 

“ In presenting to the shareholders their balance-sheet for the second 
financial year, the directors have to express their regret that the result of 
the operations of the bank during the past year is so unsatisfactory. This 
result is to be attributed, not to anything defective in the ordinary working 
of the bauk, but to exceptional causes, which cannot fail to be appreciated 
by those who are conversant with the state of monetary affairs during the 
past half-year. In December last, this bank, in conjunction with other 
powerful parties, became contractors for a loan to His Highness the Viceroy 
of Egypt. This business in itself was excellent, and promised great ad- 
vantages; but owing to unavoidable delays, the war in Europe, and the 
extraordinary financial crisis, which simultaneously occurred, the total 
issue of the loan to the public became impossible. Under these circum- 
stances, and at a moment when the panic in the money market had reached 
its climax, and when advances could not be obtained in ordinary channels 
upon first-rate security, the directors found themselves under the necessity 
of making a very serious sacrifice of securities in order to maintain the 
position of the bank; and this has caused the great loss exhibited in the 
balance-sheet. It will be satisfactory, however, to the shareholders to 
know that the directors in Alexandria had the good fortune to obtain from 
His Highness the Viceroy of Egypt a signal favour to the bank. In con- 
sideration of the great sacrifice made by the directors to sustain the credit 
of the bank, His Highness was graciously pleased to take for his personal 
account nearly half the loan at the price of contract, thus relieving the 
bank from all future liability on that score. Furthermore, His Highness 
was pleased to compensate the bank for part of its loss, by a grant of 
£50,000 (which will appear at the credit in the next year’s balance-sheet), 
and by placing business in the hands of the directors of such a valuable 
nature as will most probably indemnify the bank for the deficiency. The 
attention of the directors has been devoted for some time past to the im- 
portant question of reducing the liability of the shareholders, and they 
have decided on recommending a measure which they believe will 
thoroughly satisfy the wishes of the proprietors. They expect to complete 
all the arrangements for carrying out this object during the ensuing month, 
when they propose to call an extraordinary meeting of the shareholders, 
for the purpose of obtaining their sanction to thescheme. The prosperous 
condition of Egypt, and the high position which the Anglo-Egyptian Bank 
occupies in that country, justify the directors in looking forward with full 
confidence to the future success of its operations.” 





London Chartered Bank of Australia. 


Batance Sueer. 


Aug. 31, 1866. Capital called up ... ... £800,000 0 0 
Eese Calle im arreaf.ce sc) 00s. cee 55,678 15 11 

£744,321 4 1 
Bills payable... ... se ee - 180 0 0 
Accounts current and customers’ balances... so ie ss 651,781 15 2 
Unclaimed dividends... 14. eee eee we a 413 0 0 
Rebate of interest... ...  .00 eee noon 12,405 ll 8 


£1,409,101 10 11 


Aug. 31, 1866. Cashin hand and at bankers, £11,364. 9s. 7d., 

cash on deposit, £25,000, ditto at Alexandria £20,464.17s.5d. £56,829 
Bills receivable in London, £570,888. 15s, 3d., ditto in Alex- 

andria, £76,183. 12s. 3d. ... jie Nindales” oleh”. dala ols 647,072 
SP Sa ee teks) aaa ess ae ne 898,592 
Fixtures and furniture ... 800 
Amount paid for Pre of businessin 8, 000 shares of £12.10s. 


pecan, agit gli Page aa os ae ag 100,000 
Interim dividend . odd PPPS 20,000 


Balance of profit and ea aaa r ‘. 185,807 


i] 


ooo OAM 


£1.409,101 10 11 


PROFIT AND LOSS ACCOUNT. 


Aug 31, 1866. Interim dividend paid 30th April, at 10s. per 
share ae, niin il sadn! tale £20,000 0 0 

Expenses of management in “Alexandri £22 "490. 3s. 6d., 
ditto in London, £3,995. 5s. 10d... iggy aan Neg BS 26,485 9 4 
ce cee cece! ore Pat ae ee eae ene 163,968 0 11 
£210,448 10 38 
Aug. 31, 1866. Balance from old account.. cae * ae £4,641 2 8 
Loss cariied forward wat ES sa 205,807 8 9 


£210,448 10 3 





LONDON CHARTERED BANK OF AUSTRALIA. 


Tue following is an abstract of profit and loss account at 30th June, 


1866, to be presented to the shareholders at the half-yearly meeting on 
the 7th December. 


Dividend proposed to be paid, viz.—4 per cent. on paid-up capital, 

for half-year ending 30th June, 1866 (free of income-tax) ... £40,000 0 0 
Amount proposed to be carried to the — Building Fund this 

half-year ,. hia ‘los a ese me 3,000 0 0 
Balance to next half-year baie on <n ans a .» 18,223 19 9 


£56,223 19 9 





1442 New Russian Five per Cent. Loan. 


Balance carried over, as per last report... ane aS .-. £11,538 7 10 
Balance of profit and loss in London and in the Colonies for half- 
year ending 30th June, 1866, after deducting current expenses, 
income-tax, and making provision for bad and doubtful debts 44,685 11 11 


£56,223 19 9 


By balance brought down... a = a .-- £13,223 19 9. 


a 
—_ 





NEW RUSSIAN FIVE PER CENT. LOAN. 


THE announcement of a Russian Anglo-Dutch Five per Cent. 
Loan for £6,000,000, or 70,800,000f1. stock, occasioned some little 
surprise on the 19th November, because the proposed operation had 
been kept so profoundly secret. Still, when the terms came to be 
considered the notice was well received, and the scrip in anticipation 
went to a premium. Messrs, Baring Brothers and Co., of London, 
and Messrs. Hope and Co., of Amsterdam, are the contractors. 
Although some of the Russian loans attempted to be negotiated 
within the last few years have not proved so successful as was expected, 
the present transaction attracts very large subscriptions, The price 
is low, viz., 86 per cent., or, with deductions for discount, about 85, 
and the instalments are light and spread over a lengthened period. 
There is, besides, a sinking fund of 1 per cent. on the principal, which 
will commence on the lst October, 1868, and be applied annually, 
together with the interest on all bonds paid off, towards the reim- 
bursement of this loan at par. The reimbursement will be completed 
in 37 years from its commencement, and the bonds thus destined to 
be discharged will be annually drawn by lottery ; and the amount 
received on the Ist October of each year, either in London or 
Amsterdam. Subscribers may pay up instalments under discount of 
the respective dates, at the rate of 5 per cent. per annum. 
Applications were received up to Friday, the 23rd November, and 
the amount subscribed reached about £20,000,000. Subjoined is the 
official notice posted at the Stock Exchange :— 

“ Messrs. Baring Brothers and Co., of London, and Messrs. Hope and 
Co., of Amsterdam, beg to announce that in conformity with an ukase of 
his Majesty the Emperor of Russia, and with the instructions of his 
Excellency the Minister of Finance, they will receive applications for the 
loan therein authorised for six millions pounds sterling, or seventy 
millions eight hundred thousand florins of stock, bearing five per cent. 
interest, on the following terms and conditions:—Bonds in due form 
executed in St. Petersburgh will be issued in sums of £100 sterling or 
1,180 florins, and £84. 15s. sterling or 1,000 florins, with 20 half-yearly 
dividend warrants, payable 1st April and 1st October, new style, of each 
year, at the counting-houses of cers. Baring Brothers & Co., London, 
and of Messrs. Hope and Co., Amsterdam, and with an authorisation to 
claim fresh dividend warrants without charge. The half-yearly dividend 
warrants will be respectively for £2. 10s. or f1.29.50 on each bond of £100 
or 1,180f1.; and for £2. 2s. 6d. or 25fl. on each bond of £84. 15s. or 
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1,000f. The amount of the bonds will be also reimbursed without charge 
or deduction, either in London in pounds sterling or in Amsterdam in 
florins, at the offices of the above-mentioned firms, at the choice of the 
holder. A sinking fund of 1 per cent. on the principal will commence on 
1st October, 1868, and be applied annually (together with the interest on 
all bonds paid off) towards the reimbursement of this loan at par. This 
reimbursement will thus be completed in thirty-seven years from its com- 
mencement, and the bonds thus destined to be paid off at par will be 
annually drawn by lottery, and the amount can be received on 1st October 
of each year, either in London or Amsterdam. 

“ The bonds will bear interest from Ist October, 1866, and the payments 
in London will be as follows :— 

“On £100 Bonds, £10 to be paid two days after allotment to Messrs. 
Martin and Co., Lombard Street ; £15 to be paid on 15th January, 1867 ; 
£10 to be paid on 15th February, 1867; £10 to be paid on 15th March, 
1867; £15 to be paid on 15th April, 1867, less the half-yearly coupon; 
£10 to be paid on 14th June, 1867; £10 to be paid on 16th July, 1867 ; 
£6 to be paid on 15th August, 1867. Total, £86. 

“On £84. 15s. Bonds, £8. 10s. to be paid two days after allotment to 
Messrs. Martin and Co., Lombard-street; £12. 10s. to be paid on 15th 
January, 1867; £8. 10s. to be paid on 15th February, 1867; £8. 10s. to 
be paid on 15th March, 1867; £12. 10s. to be paid on 15th April, 1867, 
less the half-yearly coupon; £8. 10s. to be paid on 14th June, 1867; 
£8. 10s. to be paid on 16th July, 1867; £5. 7s. 6d. to be paid on 15th 
August, 1867. Total, £72. 17s. 6d. 

* The failure to pay all the instalments forfeits all previous payments. 
Subscribers may pay up all or any of the instalments under discount of 
the respective maturities at the rate of 5 per cent. per annum, Scrip 
receipts will be delivered with as little delay as possible, on production of 
the bankers’ receipt of payment of the instalment, and the bonds will be 
issued with the least possible delay. Applications may be made according 
to the anrexed form, but none will be received after Friday evening, the 
23rd instant. The allotment of the loan will be made as early as possible 
after the close of the subscription list, and in cases where no answer to 
applications is returned it will be understood that it has not been practi- 
cable to make any allotment. 

“London, 19th November, 1866.” 


> 
> 
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To the Editor of the “ Bankers’ Magazine.” 


THE NATIONAL DEBT. 


iy the letter which you did me the honour to insert in your last impression, 
I endeavoured as briefly as possible to show the progress of the national 
debt of this country, from its commencement to the present time. My 
object was to assist in a small Sagrve in the consideration of q subject 


deeply interesting to all, but which does not get the attention it merits, 
and from the figures and facts to deduce that the duty of providing year 
by year for the extinction of an appreciable amount of debt has been sys- 
tematically evaded. The increase in the population and wealth of the nation 
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has of late years been so enormous, and so utterly out of proportion to the 
efforts made in the way of reduction of liabilities, that it seems but right 
that the press should direct the mind of the public towards it. If you will 
grant me permission, I will, as a sequel to my former letter, give a slight 
sketch of the different stocks, d&c., composing the debt, as it stood at the 
close of the financial year ending 31st March last. 

The funded portion of the debt consists of the following stocks, in 
the order of their creation :— 

1. Three per Cent. Consolidated Annuities. 

2. Reduced Three per Cent. 

3. New Three per Cent. 

4, New Five per Cent. 

5. New Three and a half per Cent. 

6. New Two and a half per Cent. 

7. Savings Bank 
and also— 

8. Debt to the Bank of England. 

9. Debt to the Bank of Ireland. 

10, Exchequer Bonds, created 1853. 


” 


1. Three per Cent. Consolidated Aunuities, better known as “ Consols,” 
first appear in the public accounts in the year 1722, for the very moderate 
sum of £141,094. In most statements published on the subject, it is 
mentioned that this stock originated in 1751; it, however, was only 
increased by £1,000,000 in that year, making the total £9,137,821. It 
is to this stock that additions have most frequently been made, the 
total being now more than half of the public debt. The capital on 


31st March, 1866, was £398,147,075, while the interest amounted. to 
£11,944,412, 


2. Reduced Three per Cent. Annuities originated in 1750, by the conver- 
sion of what was then a Four per Cent. stock. This stock had in 1815 
been increased to £164,000,000, since which time it has been steadily 
reduced. On 31st March, 1866, the capital was £107,227,854, the interest 
thereon being £3,216,835. 


3. New Three per Cent. Annuities commenced, so far as Great Britain is 
concerned, in 1818, as a 3} per cent. stock. By conversion of stocks 
bearing higher rates of interest, it was largely added to, especially in 1824 
and 1830, the increase at the former date being about £70,000,000, at the 
latter nearly £135,000,000, the total then amounting in round numbers to 
£240,000,000. In 1844, the interest was reduced to 3} per cent., in 1854 to 
3 per cent., the holders being guaranteed against further alteration until 
October, 1874. The capital on 31st March, 1866, was £225,256,099 ; the 
interest, £6,757,682. 


4. New 5 per Cent. Annuities, after being extinguished by conversion 
into 4 per cents. in 1822, were revived in 1830; but since then the amount 
has been extremely small. On the 31st March, 1866, the capital was only 
£433,125 ; the annual charge, £21,656. 


5. New 3} per Cent. Annuities.—In the year 1853, Mr. Gladstone intro- 
duced and carried through Parliament a scheme for paying off the South 
Sea Stocks, and for making a portion of the permanent debt terminable. 
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The provisions to effect this are contained in 16th Vict., cap. 23, by whick 
the holders of any 3 per cent, stock had the option of conversion of such 
stock on the following terms, viz. :— 


I. For every £100 3 per cent stock, £82. 10s. of a 34 per cent. stock 
guaranteed at that rate till 1894, then subject to redemption. 


II. For every £100 3 per cent. stock, £110 of a2} per cent. stock on the 
same terms as the 3} per cent. 


Ill. For every £100 3 per cent. stock, an Exchequer Bond of a similar 
amount, bearing interest at 23 per cent. to September, 1864, after that date 
at 23 per cent. until 1894, then subject to redemption. 

South Sea stock holders who did not choose to accede to these terms, had 
the right of demanding the payment of their stock at par, of which right 
they almost unanimously availed themselves ; the conversion generally was 
only carried out to an extremely limited extent. 

This Act was the foundation of the New 3} per Cent. Stock, which only 
amounted, on the 31st March, 1866, to £240,746; the interest to £8,426, 


6. New 2} per cent. Annuities were originated by the Act quoted above.. 
The capital on 3ist March, 1866, was £3,944,161, the interest £98,605. 


7. Savings Banks Annuities.—By Act 26 Victoria, cap. 25, certain 
stocks, to the amount of £24,000,000, standing to the credit of the Savings 
Banks Commissioners, were formed into one stock under the above name, 
Being simply a transfer, it involved no alteration, in principal or interest, 
of the debt. The charge is £720,000 per annum. 


8. Debt to the Bank of England.—This has been of such a fluctauting 
nature that it will be better to give a short history of it. 

The Bank, on its establishment, in 1694, lent the whole of its subseribed 
capital (£1,200,000) to the Government, for which it received interest at the 
rate of 8 per cent., and £4,000 per annum for management, together 
£100,000. This arrangement was adhered to until 1708, when the charter 
having expired, the consideration for its renewal was a further loan of 
£400,000 ; Exchequer Bills tothe amount of £1,775,028 were also redeemed 
by the Bank at this time. Some authors mention that the £400,000 was 
advanced without interest, whilst others give 6 per cent. as the rate paid ; 
the discrepancy is explained in this way :—The charge on the original sum 
was £96,000; by the reduction to 6 per cent. on that, and the payment at a 
similar rate on the new advance, the actual amount disbursed was precisely 
the same perannum. For the Exchequer bills cancelled the rate was raised 
to 6 per cent. also to the year 1718, when it was reduced to 5 per cent. ; 
in that year £2,000,000 more bills were cancelled; in 1722 a sum of 
£4,000,000 was advanced to liquidate the claims of the South Sea stock- 
holders, making the whole amount due to the Bank £9,375,028. During 
the next twenty years, although there were various transactions between 
the Bank and the Government, the debt was but little altered. At the 
renewal of the charter, in 1742, a new advance of £1,600,000 was made at 
3 per cent. ; the interest on the capital of 1694 and 1708 were reduced to a 
like rate, so that the public all the advantage in thiscase. In 1746. 
Exchequer bills for £986,800 were cancelled ; and in 1750 an arrangement 
was made by which, in six years from that time, the interest on the whole 
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debt was reduced to 3 per cent. A loan of £3,000,000 was made in 1816, 
at which time the amount due to the Bank reached its highest point. In 
1833an Act was one of the provisions of which was, the repayment 
of one-fourth of the debt. In discharge of this the Bank stock proprietors 
agreed to accept £4,080,000 Reduced 3 per cents.; this transaction was the 
last alteration. By the Act of 1844, until the whole sum still due be liqui- 
dated, the Bank c r cannot be rescinded. The following will show at 
@ glance the fluctuations, both in principal and interest, from the establish- 
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ment of the Bank of England down to the present time :— 


Statement of the progress of the permanent debt of the public to the 
Bank of England from its establishment to the present time: — 




















Date. |Act of Parliament. Particulars of Advance, &c. Sum. 
1694 |5 & 6 Will. and | Advanced to Government at 8 per cent. | £1,200,000 
Mary, cap. 20. 
1708 | 7 Anne, cap. 7. Do. do. 6 oR 400,000 
*” a Exchequer Bills cancelled, the interest 
raised from 4} to 6 per cent., and that 
on the original sum reduced to 6 ...... 1,775,028 
3,375,028 
1717 | 3 Geo. 1, cap. 8. | Advanced at 5 per cent.......ceess00e doeasee 2,000,000 
1718 ee Interest on £1,775,028 reduced to 5 per 
cent., leaving £1,600,000 at 6 per |——————— 
cent., and £3,775,028 at 5 per cent... 5,375,028 
1722 | 8 Geo. 1, cap. 21. | Capital purchased of South Sea Co. at 5 
PCE COME. .coccoccerccccccccccesonccesee: voces 4,000,000 
1727 Interest on £7,775,028 reduced to4perct.) 9,375,028 
” Repayment by Govt. of loan of 1708 ... 1,000,000 
1728 Do. Balance of £1,775,028 do. 775,028 
+e Do. Part of loan of 1717 .......0 500,000 
7,100,000 
1727 | 1 Geo. 2, cap. 8. | Advance on coal and culm duties......... 1,750,000 
1728 | 2 Geo. 2, cap. 3. Do. TAGS scenedeserecesneanincces 1,250,000 
10,100,000 
1738 Repayment by Government—Part of loan 
fh, , See ite ee 1,000,000 
£1,600,000 at 6 per cent., £7,500,000 at | _—_—_—__ 
SPEP GERE,,.. cocccccccsecccsecece ssocceceeses 9,100,000 
1742 | 15 Geo. 2, cap. 13.) Advanced to Government .....+...sseseesee 1,600,000 
£3,200,000 at 3 per cent., £7,500,000 at 
4 per cent......... soeccecceccccece eecccccccce 10,700,000 
1746 | 19 Geo. 2, cap. 6.| Exchequer Bills cancelled at 4 per cent. 986,800 
1750 | 23 Geo. 2, cap. | Int. £8,486,800 reduced to 34 per cent... 
1756 ” Int. on whole debt reduced to 8 per cent.| 11,686,800 
1816 | 56 Geo. 3, cap. 96.) Advanced to Government at 3 per cent. 3,000,000 
14,686,800 
1834 |3 & 4 Will. 4, | Repayments of one-fourth of the debt, for 
cap. 98, which the Bank ted £4,080,000 
Reduced 3 per Cent. Stock......sessseres 3,671,700 
11,015,100 
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9. Debt to the Bank of Ireland.—Like the great establishment in this 
country, the Bank of Ireland has, although to a much smaller extent, ad- 
ministered at various times to the necessities of the Government. Till 
the year 1865 the rate of interest allowed on these loans has been higher 
than that paid to the Bank of England, in consideration of the Irish portion 
of the debt being managed free of charge. Both banks now receive the 
same interest, and both are paid for management of the public funds. 














Date. Act of Parliament Irish Currency. Sterling. 
1733 | 21 & 22 Geo. III. cap.16.| 600,000 553,846 
1797 | 37 Geo. IIL. cap. 50. 500,000 461,538 
1808 | 48 Geo. III. cap. 183. 1,250,000 1,153,846 
1821 2 Geo. IV. cap. 72 500,000 461,538 

2,850,000 2,630,768 











10. Exchequer bonds of 1853.—These bonds were created under the 
circumstances mentioned in No. 5, and not being absolutely payable at a 
fixed date, but simply subject to redemption in 1894, are pole as part 
of the funded debt. All bonds issued since 1853 are payable at a time 
named on the document, and are included in the unfunded capital. Of 
1853 bonds there are in circulation £418,300, the annual interest is £10,458. 
The unfunded or floating portion of the debt consists entirely of Exchequer 
bills and Exchequer bonds. 

11. Exchequer bills were touched upon in my first letter, it is therefore 
unnecessary to repeat this information. On the 31st March, 1866, there was. 
in circulation £5,887,700 ; the estimated charge for the year was £182,750, 

12. Exchequer bonds differ from Exchequer bills in being made payable 
at a fixed time, before which payment cannot be demanded. The interest, 
moreover, does not fluctuate. The amount outstanding 31st’ March, 1866, 
was £2,300,000, and the charge £87,250. Being a new class of security, I 
give the fluctuations since their introduction in 1854 :— . 








Series. Date. fa send Amount. | When due. | Paid off. 
A | 8 May,1854| 34 | 2,000,000 | 8 May, 1888 | 2,000,000 
B 2 » | 2,000,000 | 8 May, 1859 | 2,000,000 
Cc sd ” — | 2'000,000 | 8 May, 1860 | 2,000,000 
D | 8Nov.,1855| 7” | 1,000,000 | 8 Nov., 1860 | 1,000,000* 
E | 8May,1858| 33 | 1,000,000 | 8 May, 1862 | 1,000,000 
F | 8Nov.1858| |, | 1,000,000 | 8 May, 1863 | 1,000,000 
G | 8Nov..1860| 3} | 1,000,000 | 8 Nov., 1864 | 1,000,000 
H |18Mar.1861| 33 600,000 | 18 Mar., 1865 | 600,000 
1 | 5June,1862| 3% | 1,000,000 | 5 June, 1865 | 1,000,000 
K | 8Nov.,1864| 39 700,000 | 8 Nov. 1867] 9 — 

L | 18 Mar. 1865| 34 600,000 | 18 Mar., 1869} — 
M | 27 Mar.,1866| 4 | 1,000,000 | 27 Mar.,1868| — 




















*Series D was paid off in 1858, 
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In addition to these various stocks, there are the annuities of different 
sorts. The actual charge per annum only appears in the public accounts. 
Part of these are terminable by death, others expire at certain dates. 


13. Life annuities are granted on single or joint lives, either imme- 
diate or deferred, in exchange for money or Government stocks. If money 
is paid for a life annuity, the price is invested in the purchase of stock, 
which is cancelled. Of course this leads to a reduction of principal 
eventually, but during the time that annuities are in force, the annual 
charge is increased. On the 31st March, 1866, the amount payable 
under this head was £1,025,157. 


14, Annuities for Terms of Years.—These have been granted under 
several Acts of Parliament, for different periods. Of late years it has been 
rather a favourite method of raising money. The loan of £16,000,000, 
contracted in 1855, during the Russian war, was partly paid for by a 
terminable annuity, expiring in 1885. Up to the present time, the whole 
of the money expended on the fortifications at the arsenals and dock- 
yards has been procured in this way. From 1861 to the end of the last 
financial year, no less a sum than £4,050,000 has been raised for this 
purpose. The annuity created on this account is £272,375, and expires 
in 1885. The total charge under this head on the 31st of March, 1866, 
was £805,823. 


15. The Dead Weight Annuity.—After the wars with Napoleon, ending 
with the battle of Waterloo, the naval and military pensioners became a 
very heavy burden in the then state of the country. To remedy this in 
some measure, it was proposed, in the year 1823, to raise an annuity of 
£2,800,000 for 45 years, by which time it was estimated that the whole 
of the pensioners would be deceased. Only £585,740 of this annuity 
was taken up, and that by the Bank of England, for which was paid, 
between 1823 and 1828, £13,089,424. This payment expires on the 5th 
April, 1867. 

The charge for management is calculated for Great Britain on the fol- 
lowing terms, viz.:—The Bank of England receives on the first six 

. hundred millions of debt at the rate of £300 per million, and on the 
residue £150; annuities of both kinds being computed at 10 years’ pur- 
chase to make a capital, and for Exchequer bills at the rate of £100 per 
million. The management of the Irish debt was until last year not paid 
for directly, the Bank of Ireland receiving a larger rate of interest on the 
debt to them as an equivalent. A new arrangement has now been made, 
by which the bank will henceforth be paid 3 per cent. on the amount 
owing by the public; and for management. 


1. When the amount of stock shall be less than £30,000,000, at the rate 
of £450 per million per annum. 


2. When the amount of stock shall exceed £30,000,000 and not exceed 
£40,000,000, at £300 per million. 


3. When the amount of stock shall exceed £40,000,000, the bank to be 
paid on the excess at £150 per million. 





AccounrT sHowIna THE STATE OF THE NATIONAL DEBT ON THE 31st Marcu, 1866, AND THE CHARGE THEREON, FOR THE 
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Having shown how our debt now stands, permit me torevert for a 
moment, in conclusion, to the proposition with which I commenced my 
first letter on the subject ; that the reduction of indebtedness is not carried 
on at the rate it ought to be, in the prosperous and peaceful times in which 
we live. It is not, I contend, a correct mode of procedure to leave the 
possibility of a reduction taking place in any one year to the chapter of 
accidents. In the annual budgets we never find any Chancellor of the 
Exchequer making provision for the extinction of Funded debt, at all 
events in a direct way. We have occasionally some scheme of conversion 
by which a minute paring may be effected, but no really honest endeavour 
to grapple with the question. In laying the estimates before Parliament 
=o oug ‘ht to be an amount allowed for extinguishing a certain portion 
of the debt. 

Another point to which 1 wish to call attention, is the antiquated and 
clumsy proceeding by which steck purchased with the sinking fund, 
instead of being cancelled, as would be the proper and business-like 
manner, is simply transferred into the names of the Commissioners for 
the Reduction of the National Debt, who continue to receive dividends 
thereon, and make fresh purchases, each time entailing expenses for 
brokerage, besides perpetuating the charge for management. It seems 
to be a remnant of the old delusion of making the sinking fund, by the 
action of compound interest, extinguish the debt in the course of time, a 
fallacy that has been so completely exposed, that I would not refer to it, 
could I find any reasonable explanation for this mode of procedure, except 


the supposition that some faith in the efficacy of compound interest still - 


lingers in the official mind. 


ith many apologies for encroaching at such Jength on your valuable 
space,—I am, sir, your obedient servant, P 
. D. F. 


London, Nov. 1866. 





LONGTON BANK FAILURE. 


Srr—On the 30th June last, I received from a customer one of Harvey 
and Sons £5 notes, which I forwarded to them by post of same evening with 
a request to pay the amount over to our credit with our London bankers. 
Harvey and Son closed their doors on the 2nd July, but to this day they 
have not returned the note, neither have I been able to obtain any reply to 
my applications. Of course I lose all claim against my customer, for, 
although I gave him notice at the time, I cannot expect him to refund the 
amount unless I produce the note. True, it is only a small sum to lose, but 
I presume it would have been the same had the amount been hundreds. I 
have since learned that it was no unusual thing for Harvey and Sons to re- 
issue notes before the party remitting the same had been recouped. Local 
notes, like theirs, which are not payable in London, are not generally much 
in favour, and with my recent experience I shall be more than ever averse 
to receive them. 

I am, Sir, 
Your obedient servant, 


J. K. Liurrep. 
13th November, 1866. 
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THE NEW VICTORIAN LOAN. 


Tue tenders for the new Victorian loan of £850,000 6 per cent. debentures 
were opened at the London and Westminster Bank on the 5th November, 
in the presence of the associated committee of the Australian banks. There 
were upwards of 400 tenders, ranging from £88 to £104. 10s., the largest 
being for £300,000 at £103. 0s. 6d. At the conclusion it was announced 
. that the tenders represented £3,074,600, and that the reserved price was 
£102. 10s. The proposals at and above the minimum reached £1,526,400. It 
appears that nearly all the tenders at £102. 15s. 6d. will obtain the amount 
they represent, but no allotments can be made to the tenders below tha 
figure. Although there was little or no business after the arrangements 
were completed, the price was called 104 to 105. The large amount of 
£3,074,600 offered in the shape of subscriptions for £850,000, is a sufficient 
indication that the capital available for investment is still large. 


yX% 
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MONTHLY CHRONOLOGY. 

Oct. 30.—Suspension announced of Messrs. E. Hollins and Co., of Man- 
chester, manufacturers, with about £80,000 to £100,000 liabilities. 

Nov. 5.—Tenders for a new Victorian loan of £850,000, 6 per cent. 
debentures opened at the London and Westminster Bank. The reserved 
price was £102. 10s., but the whole amount was taken at prices varying 
from £102. 15s. 6d. and £104. 10s. The proposals at and above the 
minimum reached £1,526,400. 

7.—Drafts of Messrs. Dent and Co., of China, refused by their agents, 
Messrs. Dent, Palmer and Co. 

8.—The directors of the Bank of England reduced their rate of discount 
from 4} to 4 per cent. 

11.—Suspension announced of Messrs. Philip Levi and Co., of Adelaide, 
merchants, with liabilities extending to between £400,000 and £500,000. 

18.— Suspension of Messrs. Ormerod, Jervis and Thomson, of Man- 
chester, commission agents. 

19.—A new Russian 5 per cent. loan for £6,000,000 announced by 
Messrs. Baring Brothers & Co., of London, and Messrs. Hope & Co., of 
Amsterdam. The price was fixed at 86 per cent., or with deductions for 
discount about 85 per cent., and the instalments extend over to the 15th 
August, 1867. The subscriptions were very large. 

21.—The directors of the Bank of Spain reduced their rate of discount 
to 7 per cent. 

23.—Announcement that Mr. William Dargan, of Dublin, railway con- 
tractor, had made an assignment of his estate for the benefit of his 
creditors. Liabilities estimated at between £150,000 and £200,000. 








_> 


BANKING AND FINANCIAL MOVEMENTS. 


A rourTH dividend, at the rate of 2s. 6d. (making 16s.) in the pound, has 
been declared under the estate of the Portsmouth, Portsea, Gosport, and 
South Hants Banking Company, payable on and after the 13th of Novem- 
ber, by Mr. J. Ball, official liquidator. 





Great credit is due to the parties engaged in the winding-up of the Ports- 
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mouth, Portsea, Gosport, and South Hants Banking Company. The 
compulsory order was issued on the 2ist of April, 1865, and dividends 
fiave already been declared to the extent of 16s. in the pound, while it is 
expected 20s. will be paid in a reasonable time. 





The court of Bank directors, at their meeting on the 23rd November 
d that Mr. R. W. Crawford, M.P., shall be the next Deputy- 
Governor. Mr. T: Newman Hunt will then be the Governor. : 





Mr. T. M. Harrington, recently arrived by the “ Yorkshire” from the 
colony, has been appointed manager of the London establishment of the 
National Bank of Australasia, 





Vice-Chancellor Stuart has appointed Mr. Price, of the firm of Price, 
Holyland and Waterhouse, official liquidator of the National Financial 
Company, Limited. 





It has been arranged that the Bank of Hindustan, China, and Japan 
shall, on the petition of the chairman, be voluntarily liquidated. The 
provisional liquidators appointed are Mr. F. Maynard, Mr. A, Cooper, of 
the firm of Messrs. Cooper Brothers, and Mr. David Chadwic*:. For some 
time past it has been feared that this would be the result, owing to the 
state of credit in India and China. The liquidation will be under the 
supervision of the Court of Chancery, and it is stated that there is the 
prospect before long of a reconstruction of the business. 





The liquidators of the Imperial Mercantile Credit Association have 
declared a first dividend of 2s. 6d. in the pound on all claims admitted, 
reserving for those to come in or which have not been adjusted. The 
liquidators have determined to pay all claims on open accounts not exceed- 
ing £500 in full immediately. The total absorbed by the present pay- 
ment amounts to nearly £300,000. 

Mr. Henry Hadwen, late sub-manager, has been appointed manager of 
the Lancaster Banking Company, in the room of Mr. Coulston, deceased. 





ys 
— 


MERCANTILE SUSPENSIONS. 
Tue following suspensions were announced during the month of 
November :— 
Messrs. E. Hollins and Co., Manchester, manufacturers. 
Messrs. Philip Levi and Co., Adelaide, merchants, 
Messrs. Ormerod, Jervis and Thomson, Manchester, agente. 


> 
> ae 


BANKING OBITUARY. 
On the 11th September, on board the Peninsular and Oriental Company’s 
steamer Behar, afew hours after leaving Penang, Mr. George Smith, 
manager of the Commercial Bank Corporation of India and the East, 





Singapore. 
On the 4th November, Mr. George Sweet, jun., of Forest Road, Dalston, 


at 44, =a the twenty-five years in the service of the London and 
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On the 14th November, at Rutland Road, South Hackney, Mr. Benjamin 
Samuel Sweet, with Messrs. Kemp, Cannan, Ford and Co., and previously 
of the Bank of London, in his 3ist year, surviving his brother .only 
ten days. 


<= 





Monetary Intelligence, 





MONETARY REVIEW FOR NOVEMBER. 


Tue state of business in banking and financial circles has not been active, 
and the value of money has slightly increased. Although prospectively 
there is every reason to believe that the terms for discount will rule lower, 
itis not thought the Bank directors will make any further immediate 
alteration. The payments on the India and China bills, the instalments 
on the Russian and Victoria loans, and other engagements falling due, 
have more or less absorbed capital. At the same time a large balance of 
the liquidators’ money, the proceeds of the estates winding up, which was 
temporarily employed in the open market, has been withdrawn and placed 
in the Bank of England. All these circumstances have partially tended 
to support the rate of discount, and although the Bank accounts show 
strength, and are further likely to improve, it is not supposed there will 
be any great variation. The Bank rate of 4 per cent. is a good steady 
quotation, and the bankers and bill brokers. will work.at or near that 
price with the present supply of capital. The bullion in the Bank of 
France has once more increased, the tendency being favourable through 
the internal drain for the wheat and other crops. The joint-stock banks 
only now allow 3 per cent. for deposits, and the discount brokers give 3 
per cent. for deposits, and 34 per cent. for money at. seven and fourteen 
days’ notice. The quantity of money available for general purposes is 
satisfactory, and at the end of the year it is expected the supply will be 
greater than ever. 

The market for English securities was pretty well supported at the 
commencement of the month. Later there was a reaction through sales, 
partly in consequence of the Fenian movement, partly in consequence of 
country bankers realising. Bank Stock, India Stock, Exchequer Bills, 
and India Bonds were only dealt in to a moderate extent. 

Foreign securities have been tolerably quiet, with the exception of 
Mexican and Turkish Five per Cents. These classes have advanced, the 
first through the retirement of Maximilian and the establishment of 
an American protectorate; the second because arrangements have been 
made for the January dividends. Little or no change has occurred in 
Spanish, Portuguese, or other securities, quotations showing dullness, with 
a very limited business. 

Railway shares have fluctuated considerably, and the tendency has been, 
for the most part, unfavourable. At one time there was a recovery, but 
it did not prove of lengthened duration ; and on fresh sales once more a 
decided reaction set in. 

Banking, credit, and finance shares, have all been..weak and _ heavy. 
There has been but little business transacted ; -in- cases where sales have 
been effected prices are lower, and other, quotations remain. sluggish. 

The produce markets have been quiet, -with a. very moderate: extent: of 
engagements, and rates in some respects show.a decline. 
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THE GRAIN TRADE. 


Txere has been considerable excitement in the grain trade during the past 
month, and prices have greatly advanced. This is, of course, to be attributed 
to the falling offin our own harvest, the decrease in the importations, and 
the belief that the quantities to come forward during the ensuing year from 
abroad will be vastly below the average. In consequence of the recent very. 
damp weather, many of the samples brought to market have proved in very 
inferior condition, and prices continue to show an advancing tendency. 
The latest official average quotations were— Wheat, 56s. 7d. per qr.; barley, 
45s. 3d.; and oats, 23s. 6d.per qr. At the present time wheat is about 
10s. 6d. per qr. higher than at the corresponding period last year. 
The Gazette returns for England and Wales have been :— 


Week endin, Wh Weekl —— 
1866, . Qrs. sold. Average. Duty. wast 5 year. | 
8. s 8. 8. a 
October 27 ...... 79,359 ... 52 6 eee ° 42 4 


da 
1 0 
Nov. B wcccoe 79,098 54 9 one 10 win 43 4 
a 10 ...... 65,956... 57 2 iia 1 0 a 
et 17 ....0. 69,649 ... 56 7 ose 1 0 -» 4611 
The importations since the harvest of 1865 have been :— 
Wheat oe Grain Total 


Cwts. wts. Cwts. 
Sixty-five weeks ended 20th Oct. 30,850,729 42,891,868 73,742,597 
Four weeks ended 17th November 1,524,576 2,854,486 4,379,062 





32,375,305 45,746,354 78,121,659 
And the weekly averages have been :— 


Sixty-five weeks ended 20th Oct. 474,000 660,000 1,134,000 
Four weeks ended 17th November 381,000 713,000 1,094,000 





Less 93,000 More 53,000 Less 40,000 





STATE OF TRADE. 
DistREss reigns everywhere paramount. Throughout Lancashire the 
state of business is anything but encouraging. It is not probable for the 
instant there will be any revival of trade, and all kinds of engagements 
are running down. 


= 
a atl 


NOTICES TO CORRESPONDENTS. ‘ 
We have arranged in future to issue a double numberin February and August, instead of, as 
formerly, in May and November. This has been rendered nec by the great increase of 
the meetings of the Banks and Discount Companies, which will be pe a carefully collected 





in the pages of the Bankers’ Magazine. We shall also give the proceedings of the various 
Credit and Finance Companies as they are more or less associated with banking, so that our 
subscribers and readers can refer to them without difficulty. Correspondents will please 
forward eommunications addressed to the Editor No. 8, Birchin Lane; subscriptions and 
orders as usual to Messrs, Groombridge and Sons, Paternoster Row, or Messrs. Waterlow and 
Sons, Carpenters’ Hall, London Wall. At the last moment twoor three letters are obliged 
to mped Cog A ht a ressure for spaco. 

. G. M. (Essex).—The endorsement would be irregular, and the proper course is to have 
ag ae tp a ian name itself. _— ” 

QUIRER.— e ie to C.D. or bearer, and therefore the banker i ite 
justified in paying it. — a —— 
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BANK OF FRANCE. 





DEBTOR. 
Nov. 2. Nov. 8 Nov. 16. Nov. 22. 
¥F. c. F. c. F. ec. F. C. 
Capital of the Bank . 182,500,000 0| 182,500,000 0] 182,500,000 0]| 182,500,000 0 
Profits in addition to 
Capital (Art. 8, Law 
of June 9, 1857) we 7,044,776 2 7,044,776 2 7,044,776 2 7,044,776 2 
Reserve of the Bank 
and its branches 22,105,750 14] 22,105,750 14| 22,105,750 14| 22,105,750 14 
Reserve in landed pro- 
NY Su ty 4,000,000 0 4,000,000 0 4,000,000 0 4,000,000 0 
Notes in circulation ... | 970 153,225 0} 958,142,575 ©} 966,115,625 0| 961,517,875 0 


Bank-notes to order 
and receipts payable 





























at sight 20,621,390 83 19,272,993 85 19,401,078 11 18,998,034 28 
Treasury account cur- 
rent, creditor... ... | 190,517,501 56} 189,051,361 94] 188,120,616 45| 188,609,272 97 
Current accounts, Paris | 214,461,346 6)| 212,488,681 90} 219,225,481 2] 208,842,170 73 
Do. branch banks .., 29,945,168 0 30,093,194 0 32,805,449 0 30,072,575 0 
Dividends payable 1,068,894 75 990,506 75 933,295 75 879,053 75 
Discounts and sundry 
interests 9,813,365 61 10,372,684 60 10,841,026 2 11,222,920 32 
Re-discounted the last 
six months ... 2,372,304 91 2,372,304 91 2,372,304 91 2,372,304 91 
Surplus of a not 
tributed _ —_ _ _ 
Sundries... 11,866,112 38 14,085,590 69 12,557,496 62 11,716,547 91 
Total ... 1,666,469,835 26 | 1,652,520,419 80 |1,668,022,899 4/1,649,881,231 3 
CREDITOR. 
Nov. 2. Nov. 8. Nov. 16. Nov. 22. 
F. ©. ¥. c. F. c. F. c. 
Cash in hand and cash 
in the branch banks | 640,371,374 47| 636,660,696 33| 633,358,532 19| 647,477,229 90 
Commercial bills over- 
due .. 4,019,423 41 157,077 57 87,992 93 82,873 47 
Commercial bills dis- 
counted, not yet due | 275,394,429 s 294,219,411 13] 310,573,636 21} 284,490,811 46 
Do. branch banks. 370, 157,293 60,418,262 0} 361,145,290 0} 352,694,115 0 
Advances on deposits 
ofbullion ... “a 26,252,600 0 29,771,800 0 30,900,600 0 30,582,300 0 
Do. aan banks... 9,675,000 0 9. 884,100 0 9,890,000 0 9,946,400 0 
Do. on French public 
securities ont 14,487,300 0 14,422,200 0 14,347,900 0 13,990,700 0 
Do. by the branch banks 7,997,200 0 8,155,300 0 8,119,300- 0 8,077,900 0 
Do. on railway shares 
and debentures... 36,191,200 0| 36,167,900 0 36,088,500 0 36,238,400 0 
Do. by thebranch banks 25,127,600 0 25,603,200 0 25,700,400 0 25,653,900 0 
Do. on Crédit hagas 
bonds ... aE 722,100 0 701,100 0 692,800 0 686,709 0 
To. branches ... . 585,300 0 579,300 0 583,400 0 622,400 0 
Do. to the State (Con: 
vention June 10, 1857) 60,000,000 0} 60,000,000 0} 60,000,000 0] 60,000,000 0 
Government stock re- 
serve ... 12,980,750 14 12,980,750 14 12,980,750 14 12,980,750 14 
Do. disposable... 36,065,237 91 36,065,237 91 36,065,237 91 36,065,237 91 
Rentes Immobilisées 
(law of June 9, 1857) | 100,000,000 0| 100,000,000 0} 100,000,000 0 100,000,000 0 
Hotel and furn. of Bank, 
and landed property 
of branches ... ia 8,422,050 0 8,420,450 0 8,420,577 0 8,428,516 0 
of manage- 
ment ... aie ‘al 2,027,961 75 2,053,481 33 2,072,331 63 2,293,808 96 
Sundries... ou se 35,993,015 46 16,260,153 39 16,995,651 3 19,569,288 19 
Total ... ese |1,666,469,835 26 |1,652,520,419 80 |1,6€8,022,899 4 /1,640,881,281 3 
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FLUCTUATIONS IN ENGLISH AND FOREIGN STOCKS AND 
RAILWAY SHARES. 























— 39. | Highest. Lowest. Bm 
Enews Funps. | os | 
Consols soe nee | BOE COR | 903 | 895 | 89H to g 
Exchequer Bills | par. | 5/ prm. | par. 1/ to 
\to 4/ prm. 5/prm. 
Foreign Stocks. } 
Brazilian coe ove { — 94 93 94 
Buenos Ayres — 80 783 80 
Chilian ane ove = 99 98 99 
Dutch 2} per cents. ... o 553 563 554 55} 
Mexican o . 15} 18% 153 18} 
Peruvian 4} per cents. . oe 713 663 70 
Russian " . 883 89 854 86 
Spanish ial a oo 37 37} 36 37 
Turkish 6 per cents. ‘ie 79 813 79 80 
Ditto 4 per cents. * 973 993 97 99 
Rattway SHARES. 
Brighton ; 88} 89 80 80 
Caledonian ) -oar 122 1203 1213 
Great Eastern - ye 26 273 253 258 
Great Northern - | 1163 1162 114 114 
Great Western ro 53} 54 513 534 
Lancashire and Yorkshire eo | 1243 125 1233 1233 
London and North ee 118 1183 1163 117 
Midland eee 124 1243 123 1233 
North Staffordshire . aa 724 733 72 73 
South Eastern 65} 653 623 633 
South Western 83 833 82 83 
York, Newcastle, and Berwick 105} 106 1043 1044 
York and North Midland ... 99% 100} 99} 100 
East Indian ... vee ee | 1033 1052 103 105} 
Northern of France ... — 473 46} 47 





CREDIT, FINANCE AND DISCOUNT COMPANIES. 


London 


Share. Paid. latest 


Australian Mortgage, Land 


& 


and Finance (Lim.) 25 
Consolidated Discount (N ew) 
(Lim.). 10 
Contract Corporation i ‘Lim.) 100 
Onin _— of ——— 
0 
Crédit Foneier of Er 20 
_ Soxporaion fm 100 
ast India Finan 50 
ie tian omanercial and - 
4 os 
English and Fo: nCredit § 60 
General Credit and Finance 
of London (Lim.) ... -o. 28 
(nternational ) Financial ie 
as a searing :. > 60 
Tim). ercantile Credit 
50 


24 
10 
10 
10 

9 

7h 
10 
10 


Prices. 


ry 
4} 
0 
0 
6 
25 
7 
24 


st 





International Land Credit ... 
Joint Stock Discount (Lim.) 
Land Securities oo 
London Financial Associa- 
tion (Lim.) ... 
London Mercantile Discount 
Mauritius Land, Credit and 
Agency (Lim. 
National Discount Co. (Lim. 5) 
Oriental Financial . 
Ottoman Financial Associa- 
tion (Lim.) . 
* Overend, Gurney &Co. (Lim. ) 
— té Financiaire d’ Egyp 


South Afrioan-M 
Tnvestment (Lim.). iit 
Warrant Finance (Lim.) ost 


ie 


London 


Share. Paid. latest 
Prices. 

& & & 
20 6 2 
25 10 9 
50 5 ly 
50 25 9 
50 10 10 dis. 
20 2 1} 
25 5 143 
50 11 2 
6a 20 0 
50 25 23 dis. 
20 10 3} 
50 6 1 
50 10 2 
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JOINT-STOCK BANKS, 





London 
Share. Paid. latest Share. Paid Sguden 
Prices. Prices. 
& & & & £ & 
Agra and Masterman’s, London Bank of Mexico and 
Limited mes si aw & 25 jae South America (Limited) 50 20 10} 
Albion 50 15 5 London and Brazilian Bank 100 45 34 
Alliance” Bank’ of ‘London Ditto, New 20 az 866 
and Liverpool, Limited ... 100 25 19 London, and River Plate, 
Anglo-Austrian Bank — a 6 63 Limited .. 100 40 49 
Anglo-Egyptian (Lim.) 50 20 10 Ditto, New, issued at 
Anglo-Italian (Lim.)... 60 2 il 1$ pm a o~ 2 10 18 
Asiatic Banking Corporation, Ditto, do. do. . 2% 7% #@9 
New Shares.. oe 20 10 ne London Chartered of Australia 20 20 22 
Bank of Australasia . 40 40 60} London and County Bank... 50 20 632 
Bank of British Columbia... 20 20 13 London Joint Stock Bank . 50 15 405 
Ditto-New, issued at2pm. 20 5 soo London & South African Bk. 20 20 13 
Bank of Egy ‘pt... ‘i ao 25 30 London and South Western 
Bank of London. e a i 10 we (Limited) ve 100 20 17% 
Bank of Otago (Limited) ... 20 10 5 London and Venezuela (Lim. :) 50 124 5 
Bank of Queensland, Limited 100 25 id London & Westminster Bank 100 20 93% 
Bank of New Zealand “a” 10 18 Merchant Bank (Limited) ... 100 25 154 
Bank of Vi¢toria, Australia 50 25 33 Ditto, New 100 15 7 
Barned’s Bank (Lim.) ... 50 8610 =~ Idi. Mercantile meahena ‘im: t) 50 143 4 
Brazilian & Portuguese(Lim. ) 20 10 83 Metropolitan and Provincial 
British & Californian (Lim.) 60 7 5 Bank, Limited sos we 100 20 10 
British North American ... .50 650 48 Midland Bank (Limited) .. 100 20 16} 
Charles Laffitte &Co.(Lim.) 20 5 ose National of Australasia... 5 4 5s 
Chartered Bank of India National Bank... - 50 30 69 
Australia and China 20 20 16 National of Liverpool (Lim. y 100 10 ll 
Chartered Mercantile Bank National Provincial Bank of 
of India, London & China.. 25 25 33 England an 100 42 Be 
City Bank aie on ~~ 10 154 Ditto, 2d and 3di issues. sl 12 sah 
Colonial Bank .. 100 25 35 New South Wales... 20 20 45 
Commercial Bank of Ganada 20 20 oa New Zealand Bank Corpora- 
Commercial Bank of India tion (Limited) oo = eves 1 + 
and the East 25 25 one North Western eee oo 20 7% 867% 
Consolidated Bank (Lim. “Ss 10 4 Az Oriental Bank... 25 25 43 
Ditto ditto New.. . 10 1 wa Oriental Commercial Banik 
Delhi end London Bank (Lim. ) 50 25 laws (Limited), late O. C. 20 7 ose 
East London (Lim.) 50 5 34 Ditto, ditto, late N. F... 20 4 ail 
Eastern Exchange ... ou 20 5 2 Ditto, ditto, late F.C.... 20 4 aS 
English & American (Lim. a 30 vey 34 Provincial Banking eae 
English Joint Stock (Lim.)... 25 10 ons ration . 50 10 4 
English, Scottish and Aus- Provincial Bank ofIreland... 100 25 81 
tralian Chartered Bank ... 20 20 17 Ditto, New 10 10 see 
English and Swedish (Lim.) 650 25 144 Scinde, Panjaub and Delhi 
European Bank (Limted)... 50 15 1 (Limited) .. 20 10 ove 
Hindustan, China and Japan, Ditto, issued at 2 pm. eo ©6880 5 pee 
Limited aa eve «- 100 25 2 South Australia 7 25 25 23% 
Imperial (Limited) ... 100 «6200 234 Standard of British Africa 
Imperial Ottoman «a 2 10 9 (Limited)... 100 «25 ~—s «128 
Ionian ... o ee . 26 2 23 Do. New, issued at 6 pm. 100 =—10 + 
Ditto, New .. 25 5 3 Union Bank of Australia 25 26 50 
Land Mortgage Bk. of India 20 4 23 Union Bank of Ireland, Lim. 100 22 14 
Ditto 5 per cent. Deben- Union Bankof London ., 50 156 4 
tures, 1864, for 30 years ... 100 109 83 
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Account, pursuant to the Act 7th and 8th of Victoria, cap. 32, for the Weeks ending as follows :— 


ISSUE DEPARTMENT. 




































































1866. 1866. 13866. 1866. 
Oct. 31. Nov. 7. Nov. 14, Nov. 21. 
2 £ £ £ 
Notesissued —.. ss nse ees 30,762,885 | 30,937,245 | 31,084,720 | 31,744,190 
Government debentures eee we| 11,015,100 | 11,015,100 | 11,015,100 | 11,015,100 
Other securities ... ooo ana vee 3,984,900 3,984,900 3,984,900 3,984,900 
Gold coin and bullion ... _— «| 15,762,885 | 15,937,245 | 16,084,720 | 16,744,190 
Silver bullion... eee ese “an 
30,762,885 | 30,997,245 | 31,084,729 | 31,744,190 
BANKING DEPARTMENT. 
1863. | 1866, 1866. 1866, 
Oct. 31. Nov. 7. Nov. 14. Nov. 21. 
a | = £ 
Pept one eco ove | 14,553,000 | 14,553,000 | 14,553,000 | 14,553,000 
Rest «| 3,226,411 3,239,312 3,254,748 3,262,816 
Public deposits “Cinelnding Exchequer, 

Debtand Dividend Accounts) | 9,921,153 | 4,875,714 | 5,145,772 | _5,830.948 
Other Deposits... one ..-| 17,859,471 | 17,150,191 | 16,687,127 | 17,435,349 
Seven day andother bills ... ...| 625,823 | 642,262 | 592,739 | 582,110 

40,185,858 | 32,960,479 | 40,233,383 | 41,664,118 
Government Securities (including 

Dead W eight genet eee w--| 12,193,859 | 12,299,812 | 12,304,391 | 12,670,738 
Other Securities .. eee ove «| 20,078,853 19,330,391 19,061,233 19,'84,781 
Notes ooo eco eee 6,952,430 | 7,375,915 7,807,875 8,799. 875 
Gold and Silver coin... ons ois 960,711 954,361 1,059,887 1, 008, 724 

} 
40,185,858 _ 39,960,479 | 40,233,386 41,664,118 
THE EXCHANGES. 
Nov. 2. | Nov. 9. Nov. 16. Nov. 23, 
Amsterdam, short aes ae o-| 11 16% | 11 163 1l 163 ll 16} 
Ditto 3 mecnths ose eve one ll 192 1l 193 ll 193 11 193 

Rotterdam, ditto... oe see ose 11 19} 11 192 ll 193 1l 19} 
Antwerp, ditto... 9. one] 25 45 25 474 25 473 25 47% 
Brussels, ditto ... pe ox «| 26 46 25 50 25 474 25 47% 
Hamburg, ditto ... ae ove | 13 93 13 9 13 9% 13 9 
Paris, short ... ... ooo ese ons 25 224 25 25 25 22 25 20 
Paris, 3 months ... eee ove | 25 45 25 45 25 25 42% 
Marseilles, ditto .. tie ove e-| 25 45 25 47} 25 25 45 
Frankfort, ditto .. eve ove pa 1193 120 120 120 
Vienna, ditto ose eco ove on 13 30 13 30 13 17} 13° «+56 
Trieste, ditto... .. ose ove ee 13 30 13 30 13 173 13 «56 
Petersburgh, ditto’ one oes i 293 80} 303 31 
Berlin. dy ah at, ae 6 264 6 264 6 265 
Madrid, ditto . 0. eam 473 | 473 47% 47 
Cadiz, ditto ode aa . 484 484 484 48 
Leghorn, ditto ove eco « 27 60 | 27 40 27 25 27 20 
Milan, ditto... ... ove eee ens 27 50 | 27 40 27 26 27 20 
Genoa, ditt... ... eee eco oe 27 50 | 2 45 27 «25 27 20 
Naples, ditto... ... .. s+ | 27 50 | 27 40 27 25 27 20 
Palermo, ditto... eco . 27 50 27 40 27 25 27 20 
Messina oe ooo ate a = | 27 40 27 25 27 20 
Lisbon, 3 months ove ooo eon 61 | 61 51g 51g 
Oporto, ditto... . ane 61 | 613 51§ 51§ 

PRICES OF BULLION, 
' 
| | 
| Per Oz. PerOz. | Per Oz. Per Oz. 
| £8. 4, s.d. | £8, 4, £ 8. d. 

Foreign Gold in Bars (Standard) .. 317 9 317 9 317 9 317 9 
Mexican Dollars ~ = 000 | 0 4g | 0 41% | oO 4u8 
Silver in Bars (Standard) oo «= os 8 0 OO 0 5 Oj 000 00 
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Bankers’ Weeklp Circulation Returns. 1459 

Pursuant to the Act 7 & 8 Victoria, c. 32; extracted from the Lonpon GAzeETTE, 

PRIVATE BANKS. 
| Author- || AVERAGE AMOUNT. 
NAME OF BANK. |} ized | 

Issue. || Oct. 20. | Oct. 27. | Nov. 3, | Nov. 10. 

| « | « £ £ £ 
© SE TE ccocticcetaccceccestucsncll 11,849|| 11,935 | 10,715 | 10,953 11,606 
2 Aylesbury Old Bank.........sccceee, 48,461 | 25,341 25,134 | 23,751 24,126 
3 Baldock and Biggleswade Bank ...| 37,223|| 19,970 | 20,320 | 19,531 | '8,798 
y 4 Barnstaple Bank  ......ceccecseeses 17,182|| 3,606 | 3,574] 35454 3,340 
5 Bedford Bank..........+ sceatbnaeephinie “| 34,218|) 30,854 | 28,818 | 27,630 | 27, 202 
6 Bicester and Oxfordshire Bank ess|| 27,090)) 15,830 | 14,731 | 14,627 | '4.334 
7 Boston Bank—Claypons and Co....| 75, 069 | 65,450 | 65,780 | 68,123 | 67,845 
8 boston Bank—Gee and Co........ 15,161 | 14,995 | 14,636 | 145145 14,966 
9 Bridgewater Bank.......cc0sseseese+| 10,028| 7,889 | 7,948 | 7,568 | 71063 
1o Bristol Bank . ecccecesceossovesesos|| 48,277 17,709 | 17,873 | 17,397 | 17,124 
11 Broseley and Bridgnorth Bank vee | 26,717) 13,663 | 13,800 | 14,146 | 14,212 
12 Buckingham Bank............seeeeee- | 29,557|| 18,468 | 18,694 | 17,969 | 17,869 
13 Bury and Suffolk Bank...............!| 82,362!) 49,445 | 50,352 | 50,026 | 48,992 
14 Banbury Bank ....... pociacnenea ecesec \ 43,457) 24,469 | 23,701 | 24,238 24, 368 
1g Banbury Old Bank  ........ccese--0s | 55,153\| 18,428 | 17,870 | 18,423 | 18,€90 
(6 Bedfordshire Leighton Buzzard Bk. | 36829) 35.820 | 35,255 | 34,755 | 34-56! 
17 Brecon Old Bank .........cccccerecees | 68,271|| 46,493 | 47,786 | 49,259 | 48,783 
18 Brighton Union Bank ............... 33,794'| 16,961 | 17,000 | 17,663 | 18, 595 
1g Burlington and Driffield Bank......| 12,745 || 12, 139 | 12,179 | 11,741 | 12,610 
zo Bury St. Edmund’s Bank......... vee | 3,201 | 2,345 | 2,366 | 2,425 | 2,589 
21 Cambridge Bk.—Mortlock & Co.| 25,744|| 12,672 | 13,212 | 12,863 | 12,680 
22 Cambridge and Cambridgeshire Bk.| 49,916); 48,683 | 49,304 | 47.584 | 48,155 
23 Canterbury Bank .......... eccescccses|| 33,072 | 28, 627 | 28,720 | 28,605 | 23,666 
24 Carmarthen Bank seeeeeeneeseeeeensees!| 235597 | 14,596 | 14,709 aie 15,380 
25 Chertsey Bank . ell 3543) 5 7 go 
3 Colchester Bank..........sssessesees 25,082/| 15,306 | 15,473 | 16,636 | 15,874 
27 Colchester and Essex Bank......... || 48,704!| 28,077 | 27,471 27,328 | 27,277 
28 Cornisn Bank—Tweedy & Co. oe|| 49, 869) 20,775 | 21,269 | 20,220 | 20,572 
2g City Bank, Exeter.........cssccccesees|| 21,527)) 15,620 | 15,691 | 15,494 | 152265 
30 Craven Bank—Alcocks & Co. sl 77.154 | 74,299 | 72,650 | 72,330 | 72,854 
31 Derby Bank—Messrs, Evans & Co.|| 13,332) 8,409 | 8,282 | 8,535 | 8,877 
32 Derby Bank—Smith and Co. ......||_ 41,304] 37,707 | 36,810 | 36,281 36,774 
33 Derby Old Bank .........sesceceseeee!| 27,237 | 26,222 | 26,135 | 26,968 | 26,870 
34 Devizes and Wiltshire Bank ......|| 20,674|| 6,4gt | 5 a3 5,877 4 

36. TE BE, sccscncesene-<conmreneconns | 10,657)| 95352 | 9,584 9,930 | 10,0 
36 Doncaster Bank and Retford Bank | 77,400|| 64,400 | 64,138 | 61,956 | 61,831 
37 Darlington Bank .. ......-0s00. ae 86,218'| 73,836 | 76,035 | 77,966 | 77,075 
38 Devonport Bank  ...........seseseseee|| 10,664|) 5,958 6,223 5,800 5,631 
39 Dorchester Old Bank sescesssssesees|, 48,807)| 36,993 | 372179 | 38,057 36,438 
» 40 East Cornwall Bk.—Robins & Co. | 112,280 | 70,658 | 71,750 | 70,954 | 724297 
41 East Riding Bank—Bower & Co. || 53,392) 51,426 | 51,091 | 50,545 | 50,15! 
42 Essex Bk. & Bishop’s Stortford Bk. || 69,637|| 38,795 | 37>720 | 37,405 | 36.053 
43 Exeter Bank ....cccccocccccccccccsescse|| 37,894) 18,325 | 18,313 | 17,269 | 17,230 
44 Farnham Bank ...... ened saseee|| 14,202/| 6,558 7s 291 | 75419 | 7,125 
45 Faversham Bank ..... w-.|| 6,681|| 6,227] §,970] 5,509 | 5,958 
46 Godalming Bank . ..,..cce-sesese0+! 6,322, 3,534 | 32637 | 3,494] 3402 
47 Guildford Bank..........scseeseeseesee|| 145524|| 10,013 | 95956 | 10,091 | 10,289 
48 Grantham Bank——Hardy and Co..| «|| 30, 0372 || 22,422 | 24,203 24,641 | 24,307 
49 Hull & Kingston-upon-Hull Bank || 19,979|| 20,101 | 19,004 | 17,921 | 17,725 
50 Huntingdon Town & County Bank | 56,59) 49,775 38,700 ae “ee 

51 Harwich Bank .......cccccseereeveeeee!| 59778 || 45742 | 4975 | 4,93 4) 

52 Hertfordshire, Hitchin Bank ...... 38,764 30,146 | 29,091 | 29,724 | 29, 113 
53 lyswich Bank. ecccesees | 21,901)] 17.417 | 16,975 | 17,162 | 17,260 
54 Ipswich & Needham Market Bank 80,699|| 56,076 | 54,831 | 54,066 | 52,283 
55 Kentish Bank—Mercer & Co. ...| 19,895] 195493 | 19610 | 19,5649 | 19.294 
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NAME OF BANK. 





56 Kington and Radnorshire Bank... 
57 Knaresborough Old Bank ......... 
58 Kendal Bank  ........cceeseesecseeees 


60 Leeds Union Bank . eocccccccecoscces 
61 Leicester Bank........c.sccocseccceees 
$2 Lewes Old Bank . cccccceccesscoccooccs 
63 Lincoln Bank ........ gacsonaeiennanen 
64 Llandovery Bank & LiandiloBank 
65 Loughborough Bank ........-+0++«- 
66 Lymington Bank..........esceceeees- 
67 Lynn Fegisand LincolushiseBeak 
68 Lynn Regisand Norfolk Bank .. 

69 Macclesfield aioe 
70 Manningtree Bank ............e0s00+ 
71 Merionethshire Bank ............++ 
eg | eer 


Commercial Bank ..........0.+0. 
74. Monmouth Old Bank ......... a 
FE TOW TRO cecncccpctécccnsecseceos 
76 Newark and Sleaford Bank sage 
77 Newbury Bank........: jananinnahionnnntia 
78 Newmarket Bank..............00. 
79 Norwich Crown Bankand Norfolk 


and Suffolk Bank ............ ent 
80 Norwich and Norfolk Bank ...... 
81 Naval Bank, Plymouth ............ 
82 NewSarum Bk.—Pinckneys, Bros. 
83 Nottingham Bank  .............0000- 


84 Oswestry Bank  .........seccessesee 
84 Cuford Old Bank......cccccccccese o- 
86 Cld Bank, Tonbridge ............ «- 
7 Oxfordshire Witney Bank ....... 
88 Pease’s Old Bank, Hull 
89 Penzance Bank  .........seccesseeee- 
90 Pembrokeshire I a 
91 Reading Bank—Simonds & Co. eos 
92 Reading Bk.—Stephens, Blandy & Co. 
93 Richmond Bank, Yorkshire ...... 
94 Rochdale Bank  ....csccccccsccsesees 
95 Royston Bank ........-..sseceersesees 
96 Rugby Bank.......cccccccccccscccesees 
OF Bee BE crcrcccte cence sosensssoncccess 
98 Saffron Walden & NorthE Essex Bk. 
99 Salop Bank ...... sadshininidatnassiilagialaiin 
100 et trae Old Bank s0ncescosene 
1o1 Shrewsbury Old Bank............. . 
102 Sittingbourne and Milton Bank . 
103 Southampton Town & County Bk. 
104 Southwell Bank ...... sietipiaienmaia 
105 Southampton and Hampshire Bk. 
106 Stamford and Rutland Bank .... 
107 Shrewsbury and Welsh Pool Bank 
108 ‘Taunton Bank ....cccocceccocccecssee: 
109 Tavistock Bank ......00. sesie+e aie 
t10 Thornbury a a aa 
111 Tiverton and Devonshire Bank... 
112 Thrapstone and Kettering Bank. 


"| 
- ’ seer! 
73 Monmouthshire Agricultura] and! 





























Author] AVERAGE AMOUNT. 
rm 
Issue. || Oct. 20. | Oct. 27. | Nov. 3. | Nov. 10. 
| 
ei ¢«¢ |e | = 
26,05C|| 24,873 | 24,581 24,896 | 24,852 
21,825]) 21,057 | 21,065 | 20,833 | 21,012 
44,563] 44,952 | 42,670 | 44,418 | 44,638 
531357] 54,461 | 53,236 | 54,059 | 50,989 
37,459), 36,456 | 35,912 | 36,214 36, 208 
32,322]| 32,369 | 31,601 | 30,795 | 30,164, 
| 44836]| 30.835 | 31.804 | 31-442 | 30,781 
100,342] 84,485 | 82,651 | 81,161 | 78,190 
32,945 || 32,760 | 31,827 | 31, 847 32,183 
75359 || 6,231 6,498 | 6,411 | 6,246 
5038 || 2,535 | 2,499 | 25390 | 2,280 
42,817| 27,532 | 26,967 | 26,493 | 25,316 
13,917]; 13,084 | 13,258 | 12,159 | 11,989 
15,760|| 10,598 | 10,693 | 10,548 | 10,383 
7,692|| 5,980 | 5,085 | 51342 | 5,439 
10,906|| 7,186 | 7,481 | 6,989 | 7,016 
18,688] 17,419 | 18,134 | 17,681 17,363 
29,353|| 28,610 | 29,178 | 29,988 | 28,935 
16,335|/ 3,580 | 3,456 | 3,339 | 39275 
28,788 || 20,580 | 20,328 | 18,965 | 19,527 
51,615] 47,375 | 48,447 | 46,428 | 46,025 
36,787] 13,333 | 12,916 | 12,439 | 11, 560 
23,098 || 18,184 | 18,883 | 18,767 | 18,338 
49,671) 48,155 | 48,538 | 48,360 | 47,530 
105,519] 73,150 | 69,595 | 67,695 | 66,617 
27,221|| 19,435 | 19,399 | 17,901 | 18,145 
15,659|| 6,966 | 6,640] 6,338 | 6,220 
31,047|| 21,943 | 22,423 | 23,543 | 23,765 
18,471], 6,293 6,270 6,789 7,048 
345391|| 32,225 | 33,434 | 33,985 | 33,450 
13,183], 9,926 | 10,801 | 10,554 | 11,325 
11,852|| 7,965 | 7,811 | 75354) 75393 
48,807 || 48,576 | 48, 304 | 49,185 | 47,309 
11,406 || 75344 | 6,884 | 6,948 | 75414 
12,910| 12,239 | 13,422 | 13,063 | 12, 506 
37.519|| 24,003 | 23.944 | 23,084 | 23,640 
43.271 || 23,027 | 22,326 | 21,719 | 21,686 
6,889|| 6,485 | 7,025 | 6,948 | 6,818 
5590|| 377| 390, 289| 362 
16,393|| 8,705 8,760 7,860 | 7,832 
17,250|| 8,349 | 8,884 | 8,791 | 8,650 
29,864|| 10,027 | 11,643 | 11,670 | 11,096 
47.646 || 20,080 20,016 | 19,444 | 19,232 
22,338|| 7,782 | 7,530 | 7,566 | 7,485 
24,813 || 24,244 | 24,267 | 245310 | 24,392 
435191 || 14,128 | 13,304 | 12,875 | 12,547 
4.789|| 3,206 | 3,794 | 3,675 | 3,550 
18,589|| 7,268 | 7,210 | 6,806 | 6,896 
14,744|| 8,825 | 8,544 | 8,445 | 8,460 
6,770|| 2,077 | 1,870 | 1,789 | 1,866 
31,858 || 16,907 | 17,043 | 17,128 | 17,922 
25,336|/ 17,717 | 17,816 | 17,945 | 17,782 
29,799 || 20,791 | 21,772 | 22,012 | 21,251 
13,421 | 9,040 | 8,614 } 8,462 ] 8,774 
10,026|| 7,186 | 6,974 | 7,024 | 6,595 
13,470]| 9,017 8,897 | 8,760) 8,258 
— 11,858 | 11,055 | 11,605 | 11,320 
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| Anthor-| AVERAGE AMOUNT. 
NAME OF BANK. ized 
|_Tasue. || Oct. 20, | Oct. 27. | Nov. 8. | Nov. 10, 
| | 
\| | £ £ 
113 Tring Bank and Chesham Bank..|) 13, a | 12, Sia 12 ae 12,002 | 11,773 
114 Towcester Old Bank .........s.0004| 10,801|| 4,799 | 4,840 | 4,740 | 4,678 
115 Union Bank, Cornwall .........00-|| 17,003)| 10,311 | 10,622 | 11,308 | 11,848 
116 Uxbridge Old Bank  ......ssseeeeee|| 25,136)| 7, 704 | 8,032 8,567 | 8,522 
117 Wallingford Bank ............s0000. 37,084] | 6, 325 | 6,180 6,176 6,385 
118 Warwick and Warwickshire Bank 30,504|| 20,506 | 20,920 | 20,819 | 19,464 
119 Wellington Bank, Somerset ..... 6,528|| 3,773 | 3,868 3,898 | 3,273 
120 West Riding B: ink sadosbolenad ioe 46,158! 39,791 | 41,062 | 40,582 | 39,916 
521 Whitby Old Bank. .......cccocccsess 14,258)! 14,037 | 13,967 | 14,153 | 14,145 
122 Winchester, Alresford & AltonBk.| 25,892 || 10,385 | 10,348 9,946 9,695 
123 Weymouth "Old Bank .......0.0.00«. || 36,461]! 15,355 | 14,634 | 14,134 | 135393 
124 Wirksworth and Derbyshire Bk. || 37,603] 34,006 | 34,130 | 33,380 | 33,007 
125 Wisbeach and Lincolnshire Bank}; 59,713|| 43,938 | 45,565 | 44,797 | 44,273 
126 Wiveliscombe Bank...............e-- | 9,602|| 4,517 4,259 4,391 4,199 
127 Worcester Old Bank ......... eeeee-|| 875448 !| 49,297 | 48,637 | 48,365 | 46,790 
128 Wolverham. Bk.—R. & W. -Fryer| 11,867 || 7,795 | 79975 8,585 | 8,320 
139 Yarmouth and Suffolk Bank......|! 53,060|| 37,265 | 35,289 | 34,056 | 34,809 
130 Yarmouth, Norfolk, & Suffolk Bk.|! 13,229|| 9,210 9,348 9,315 8,862 
it OUR: sncickcdasacsinadandboeed 46,387|| 374641 | 374371 | 36,480 | 36,784 
| | 
I| | 
| i 
JOINT STOCK BANKS. 
1 Bank of Westmorland .............-.|| 12,225 || 13,686 | 11,851 | 12,157 | 12,059 
2 Barnsley Banking Company ......|| 9,563 || 9,635 | 9,202 | 9,450] 9,430 
3 Bradford Banking Company ...... 49,292 || 48,758 | 499 166 | 49,946 | 49,007 
4 Bilston District Banking Company)| 9,418|| 9,071 | 8,456 8,006 | 8,802 
5 Bank of Whitehaven............s0000-|| 32,681 || 27,401 | 27,584 | 26,560 | 27,774 
6 Bradford Commercial Banking Co.|| 20,084 || 19,907 | 20,177 | 20,282 | 19,867 
7 Burton,Uttoxeter,and Staffordshire | } 
Union Banking Co. ......... 60,701 || 41,940 | 43,815 | 43,750 | 45,125 
8 Chesterfield & N. Derbysh Bk. Co.|| 10,421|| 8,954 | 8,601 | 8,459 | 7,846 
g Cumberland Union Banking Co... || 55,395 || 34,105 | 35,168 | 35,527 | 35,419 
10 Coventry and Warwickshire Bk. Co.|| 28,734 || 15,272 | 15,020 | 15,235 | 14,370 
11 Coventry Union Banking Coimpany|| 16,251 || 13,770 | 13,328 | 13,990 | 12,544 
12 County of Gloucester Banking Co.|/144,352||100,795 | 99,185 | 98,353 97,620 
+3 Carlisle & Cumberland BankingCo. 25,610} 25,970 | 26,240 | 25,520 | 24,570 
14 Carlisle City and District Bank ...|| 19,972 || 19,556 | 20,519 | 19,986 | 19,299 
15 Dudley & West Bromwich Bk. Co.|| 37,6y6|| 29,340 | 28,691 | 28,241 | 27,407 
16 Derby and Derbyshire Banking Co.|| 20,093 || 20,194 | 19,969 | 18,814 | 18,347 
17 Darlington Dist. ‘Joint Stock Bk.Co.|| 26,134 || 26,481 | 25,999 | 24,773 | 24,917 
18 Gloucestershire Banking Company||155,920 ||142,184 |142,243 |'40,425 |136,760 
19 Halifax Joint Stock Bank............|| 18,£34|] 17,405 | 17,308 | 17,255 | 16,745 
20 Huddersfield Banking Company...|| 37,354|| 36,681 | 35,81c | 36,152 | 34,592 
21 Hull Banking Company ...... 29,333 || 29092 | 29,599 | 28,071 | 27,924 
22 Halifax Commercial Banking Co... 13,733|| 13,287 | 12,884 | 12,988 | 12, 786 
23 Halifax & Huddersfield Union Bk.|| 44.137 |] 44,823 | 42,826 | 42,098 | 39,695 
24. Helston Banking Company ......... 1,503 |] 1,488 | 1,485 | 1,486) 1,495 
25 Knaresborough and Claro Bk. Co.|| 28,059 || 26,026 | 26,083 | 25,457 | 26,705 
26 Lancaster Banking Company ......|| 64,311 || 56,935 | 56,212 | 56,153 | 58,146 
27 Leicestershire Banking Company...|| 86,060 || 56,575 | 545115 | 525353 | 51,464 
28 Lincoln and Lindsey Banking Co..|| 51,620 || 50,265 | 49,475 | 532901 | 50,074 
29 Leamington Priors and Warwick- 
shire Banking Co. ..........2-+«.|| 13,875 || 10,253 | 10,109 | 10,847 | 10,740 
30 Ludlow and Tenbury Bank......... 10,215 || 10,190 | 9,968 | 9,930 | 9,892 
31 Moore & Robinson’s Notts. Bank...|| 35,813 || 25,183 | 26,449 | 27,120 | 26,853 
32 Nottingham and Notts. BankingCo.|| 29,477 || 26,250 | 25,975 | 27,161 | 26,487 
33 National Provincial Bk. of England||442,371 || 36,948 |-36,336 | 35,740 | 35,177 
34 North Wilts Banking Company ...|| 63,939 || 50,799 | 50,134 | 47,626 | 45,418 
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; Author- AVERAGE AMOUNT. 
NAME OF BANK. ized 


Issue. || Oct. 20. | Oct. 27. | Nov. 3. | Noy. 10. 











| 

7. he = eo... a 
35 Northamptonshire Union Bank ...|| 84,356|| 58,667 | 56,971 | 65,172 | 54,962 
36 Northamptonshire Banking Co. ...|| 26,401|/ 17,795 | 18,175 | 18,488 | 17,989 
37 North and South Wales Bank 63,951|| 64,602 | 65,556 | 61,778 | 58,684 
38 Pare’s Leicestershire Banking Co...|' 59,300|| 48,051 | 46,438 48,695 | 48,603 





‘Sheffield Banking Company.........|| 35,843|| 36,551 | 35.688 | 34,576 | 34,216 
Stamford,Spalding & BostonBk.Co.| 55,721'| 53,354 | 53,694 | 52,198 51,719 
Stuckey’s Banking Company ......| 356,976|/322,330 |319,710 |316,628 |317,690 
Shropshire Banking Company......|, 47,951 29,335 | 29,931 | 28,875 | 28,577 
| 
| 


Stourbridge and Kidderminster Bk.| 56,830 
Shettield and Hallamshire Bank ...|) 23,524 
Sheffield & Rotherham Jt.Stock Bk.| 52,496 
Swaledale and Wensleydale Bank..| 54,372 
Wolverhampton & Statfordsh. Bk..|| 35,378 
Wakefield and Barnsley Union Bk.|| 14,604 
Whitehaven Juint Stock Bank ...|| 31,916), 22,067 | 22,061 | 22,525 | 23,316 
West of Eng.& S. Wales District Bk.) 83,535 || 80,856 | 79,107 | 78,813 | 79,087 
Wilts & Dorset Banking Company)| 76,162|| 71,915 | 70,236 | 71,204 | 72,269 
West Riding Union Banking Co....|| 34,029 || 35,448 | 32,540 | 32,007 | 31,783 
Whitchurch and Ellesmere Bk.Co,|| 7,475 43739 | 4,525 4,764 | 4,167 
Worcester City and County Bk.Co.|| 6,848 761 1,357 923 1,010 
York Union Banking Company ...|| 71,240 || 71,510 | 69,180 | 67,643 | 68,748 
York City and County Banking Co.|! 94,695 || 93,640 | 93,640 | 92,835 | 91,251 
Yorkshire Banking Company ......|/ 122,532 ||121,894 |120,196 |118,775 |118,495 


| 
| | 


trish and Scotch Circulation Returns, 
Average Circulation, and Coin held by the In1su and Scotcu Banks during the four 
weeks ending Saturday, the 10th day of November, 1866. 


IRISH BANKS. 
| | Average Am, 


| Average Circulation during Four Weeks a8, 
} Goid « Sil 
NAME OF BANK. Authorized | ending as above. ver Coin held 


|| Cireulation.|| #5 and during Four 
i upwards. Under £5. Total Weeksending 


| asabove. 

4 £ l £ | £ £ 

Bank of Ireland ....... nein 3+738,428]|1, 610, 375 |1,113,775 \2)724,150 | 472,775 
Provincial Bank of Ireland| 927,667|| 439,719 | 546,672 | 986,391 | 410,475 
Belfast Bank ............0 vos] 285,601]! 197,866 | 346,422 | 544,288 | 322,864 
Northern Bank ..........2.... 243544C] 143.461 | 323,517 | 466,978 | 291,659 
Ulster Bank................ esses] 311,075] 237,886 | 359,473 | £97,359 | 356,160 
The National Bank............ 852,269|| 659,905 | 573,550 1,233,455 | £95,882 


Torats (Irish Banks) ...//6,354,494)|3,289,212 |3,263,409 6,652,621 |2,449,815 


SCOTCH BANKS. 


Bank of Scotland ............|| 300,485|| 169,481 336,748 | 506,229 | 276,353 
Royal Bank of Scotland ...| 216,451|| 202,869 | 367,012 | 569,880 |} 467,480 
British Linen Company .....|| 438,024|| 179,989 | 321,159 | 501,149 | 209,738 
Commercial Bk. of Scotland 374,880) 231,993 | 409,718 | 621,711 | 341,810 
National Bank of Scotland..|| 297,024)| 175,475 | 331,095 | £06,570 | 263,505 
Union Bank of Scotland ...|| 454,346|| 186,999 | 414,171 601,170 | 262,519 
Aberdeen Town and 5o. Bk.! 70, 133 66,056 89,913 155,959 94,550 
North of Scotland Bk. Co...|| 154,319] 102,222] 119,985 | 222,208 62,610 
Clydesdale Banking Co. ...'| 274,321|| 155,581 262,107 | 417,688 186, 430 
City of Glasgow Bank ...... 72,921} 148,088 | 229,023 | 377,181 357,976 
Caledonian Benking Co. ... 532434 33,025 48,071 81, 096 40,831 
Central Bank of Scotland... 42,933) 26,840 37,610 64,450 31,865 


Torars (Scotch Banks)...}|2,749,271||1,058,618 2, 966,612 |4, 625, 301 |2,625,667 


545363 | 52,524 | 52,227 | 51,575 
24,146 | 23,322 | 21,408 | 22,434 
53520 | 52,843 | 52,579 | 49,504 
51,129 | §2,023 | 50,938 | 51,385 
20,493 | 20,053 | 18,495 | 18,178 
14,769 | 14,064 | 14,337 | 14,537 
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SUMMARY OF WEEKLY RETURNS OF BANKS OF ISSUE. 


\Fixed Issues. 


Oct. 20. 


Oct. 27. Nov. 3. Nov. 10, 


131 Private Banks .....00 |£4,032,616 |£2,905,495 | £2,903,348 |£2,371,704 |£2,845,245 


§7 Joint-Stock Banks ... | 3,181,011 


25449,155 


25423,816 | 2,399,245 | 2,375,535 





188 Totals.......0 


Average Weekly Circulation of these Banks for 
the month ending November 10:— 
Private Banks _... eee ove 


t «+» 22,881,448 
Joint-Stock Banks ous ove 


we 2,911,933 


Average Weekly Circulation of Private 

and Joint-Stock Banks ending as 

above < os sak ai ... 25,793,386 

On a comparison of the above with the Returns 
for the month ending October 13th, it shows:— 
An increase in the notes of Private 

Banks, of... ‘ie we one ... £137,570 
An increase in the notes of Joint-Stock 

Banks, of... yelp me pak io 580,038 


Tota! increase on the month ... «. £717,608 


SUMMARY OF IRISH & SCOTCH 


The Retarns of Circulation of the Irish and 

Seotch Banks for the four weeks ending Nov. 
10th, when added together, give the following 
as the average weekly circulation of these Banks 
during the past month, viz. : 
Average Circulation ofthe Irish Banks £6,552,621 
Average Circulation of the Scotch Banks 4,625,301 
Total AverageCirculation ofthese banks 

for the past Month  .......s0..0.00e o+eee411,177,922 


On comparing these amounts with the Returns 
forthe month ending 13th Oct. last, they show-- 
Increase in the Circulationof Irish Banks£651,356 
IncreaseintheCirculationof ScotchBanks 195,768 


Total increase on the month .......... £847,124 
And as compared with the month ending 
Nov. 11th, 1865, they show— 
Decrease in the Circulation of Irish Banks £335,304 
Decrease intheCirculationof Scotch Banks 71,384 


Total decreaseonthe year .......... £406,688 





7,213,627 5,354,650 | 5,327,164 5,270,949 | 5,220,780 


And as compared with the month ending 
November llth, 1865, it shows :— 
A decrease in the notes of Private 
Banks of ... eee whe os ose 
An increase in the notes of Joint-Stock 


3, OL w+ one oo ose 


£252,480 
19,517 


Total decrease, as compared with the 

same period of last year int .» £232,963 
_. The following is the comparative state of the 
circulation as regards the fixed issues :— 
The Private Banks are below their 

fixed issues sid on pa «+» £1,151,168 
The Joint-Stock Banks are below their 

fixed issues oo 269,073 


ove, £1,420,241 


Total sELow their fixed issues 


RETURNS TO NOVEMBER 10, 1866, 


The fixed issues of the Irish and Scotch Banks 
at the present time are given in the Bunking 
Almanac, as follows :— 

6 BanksinIreland, allowedtoissue... £6,354,494 
12 Banksin Scotland, allowedtoissue 2,749,271 


18 Banks inall, allowed to issue 

The following appears, therefore, to be the 
comparative state of the circulation :— 
Trish Banks are above their fixed issue £198,127 
Scotch Banksareabovetheir fixedissue 1,876,030 


Total above the fixed issue ........ —_—o £2,074,157 


The amounts of Gold and Silver held at the 
head offices of the several banks, during the past 
month, have been as follows :— 

Gold and Silverheld by the Irish Banks £2,449,815 
GoldandSilverheldbytheScotchBanks 2,625,667 


Total of Gold and Silver Coin. £5,075,482 
Being an increase of £250,399 on the part of the 
Irish Banks, and an increase of £172,098 on the 
me of the Scotch Banks, on theseveral amounts 
eld by them during the preceding month, 


CIRCULATION OF THE UNITED KINGDOM TO NOVEMBER 10, 1866, 
The following is the state of the Note Circulation of the United Kingdom for the month ending 


the i0th November, 1866 :— 


Circulation of Notes for the Month ending 10th November, as compared with the previous month:— 


Bank of England (month ending Nov. 7) 
Private Banks 





Oct. 13. 
£23,668,790 
° 2,743,878 
Joint-Stock Banks ..... sacbnentbbinnanebonsibeaien | § 


2, 


331,900 2,911,938 


Nov. 10. | 
£23,793,995 
2,881,448 


Increase. Decrease. 
£125,205 od 
137,570 _ 
580,038 — 





Total in England 
Scotland.. 
Treland 











28,744,563 
4,429,533 
5,901,265 


29,587,381 
4,625,301 
6,652,621 


842,813 - 
195,768 _ 
651,356 _ 





United Kingdom 








£39,075,366 | £40,765,303 £1,689,937 _ 


The comparison of the month ending November 11th, 1865, with the month ending November 10th, 
1866, shows an increase in the Bank of England circulation of £1,929,190, adecrease in Private Banks of 


£252,450, and an éncrease in Joint-Stock Banks of £19,517; being a total increase in England of £1,696,227; 
while in Scotland there is a decrease of £71,384; and in Ireland a decrease of £335,304. ‘T 
showing that the month ending the 10th November, as compared with the same period last year, pre- 


hus 


sents an increase of £1,696,227 in England, and an increase of £1,289,539 in the United Kingdom, 


The return of Bullion in the Bank or 
the month ending O 


England, for the month ending November 7th, gives an 
aggregate amount in — departments of £16,531,481. On a comparison of this with 


the Return for 


ber 10th, there appears to be a decrease of £43,374; and an increase of 


£3,395,668 as compared with the same period last year. 


The stock of specie held by the Banks in Scotland and Ireland d 
November was £5,075,482 ; being an increase of £422,497 as compared with 


the month ending 10th 
e Return ofthe previous 


month, and a decrease of £62,620 as compared with the corresponding period last year, 
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